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6 February 1989 
General 
East Bloc Papers Comment on Sinc-Soviet Ties 


Yugoslav Paper on ‘New Era’ 
OW0602152889 Beijing XINHUA in English 
0824 GMT 6 Feb 89 


[Text] Belgrade, February 6 (XINHUA)—The Yugoslav 
newspaper “BORBA” said today that Soviet Foreign Min- 
ister Eduard Shevardnadze’s visit to China, during which a 
May date was set for a Sino-Soviet summit, indicates that 
Sino-Soviet relations are entering a new era. 


The paper said in a commentary that Sino-Soviet coop- 
eration would be given a great impetus by Soviet leader 
Mikhail Gorbachev's upcoming visit to China. 


Normalized Sino-Soviet relations would benefit the 
world situation, the paper said. 


The newspaper “POLITICA” commented that Shevard- 
nadze’s Beijing visit will be of great significance. 


Gorbachev is schedvled to meet with top Chinese leaders 
from May 15-20 in what will be the first Sino-Soviet 
summit in 30 years. 


Paper Notes Talks 
OW0602123289 Beijing XINHUA in English 
0639 GMT 6 Feb 89 


[Text] Sofia, February 5 (XINHUA)—The talks between 
Soviet and Chinese foreign ministers on February 2-4 
were a victory of realism based on the acknowledged five 
principles of peaceful coexistence, a Bulgarian newspa- 
per said today. 


In a commentary entitled “a decision of profound 
values,” the newspaper “THE WORKERS’ CAUSE” 
leader Mikhail Gorbachev and senior Chinese leader 
Deng Xiaoping, scheduled for mid-May this year, wouid 
be a meeting between two great reformers. 


In recent years, both the Soviet Union and China have 
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Citing the Kampuchean issue as an example, the paper 
said the two countri¢cs have agreed to narrow their 
differences on the problem amid an atmosphere of 
expanding cooperation in regional affairs. 

The Soviet Union and China have made a realistic 
assessment of the worid situation on which they share a 


They have paid particular attention to the cooperation 
and security in the Asian-Pacific region and welcomed 
all proposals aimed at consolidating mutual trust in the 
area, according to the Bulgariaa paper. 

Soviet Foreign Minister Eduard Shevardnadze’s recent 
China visit reached the climax when he met with Deng 
Xiaoping, the architect of China's reform, the paper 
reported. 


Last year, the senior Chinese leader claimed that he was 
ready to meet with Gorbachev despite of his age, the 
newspaper said. Deng is already 84 years old. 


The forthcoming summit between the two ‘eaders will 


reformers, the paper said. 

Song Jian Send: to Antarctic Team 
OW0502222289 Beijing XINHUA in English 

1649 GMT 5 Feb 89 


[Text] Beijing, January 5 (XINHUA)—China’s Antarc- 


the latest development of the construction of China's 
first scientific station within the Antarctic circle. 


beating together with yours whenever you 
danger. We are proud of your success,” ooo 
New Yea~ message to the team. 


Two Australian pilots who are helping the transport of 
materials for the station also spent the Lunar New Year 
with the Chinese team on the frozen continent. 


United States & Canada 


‘Special Commentary’ Views U.S. Economic Problems 
HK0602054089 Beijing RENMIN RIBAO 
in Chinese 4 Feb 89 p 7 


“Special ” by Li Changjiv (2621 7022 
0036): “Reagan's Economic Legacy and the Challenge 


[Text] Abstract: “Reagan's economic revolution” has 
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Reagan's “economic revival program,” included four 
main economic goals: !) To cul government spending 
and achieve a balanced budget by 1984; 2) to make big 
tax cuts to stimulate consumption and investment; 3) to 
reduce red tape restrictions on business, and encourage 
competition; 4) to strictly control the money supply and 
curb inflation. 


How should “Reagonomics” be viewed? People’s evalua- 


America enter; the 21st century. That is to say, judging by 
certain indices, “Reagan's economic revolution” was a 
success, but judging by certain other indices, it has left 
behind huge hidden dangers. 


“Reagan's economic revolution” accomplished the fol- 
lowing major achievements: 


1. The U.S. economy has gradually extricated itself from 
“stagflation” and achieved the goal of sustained eco- 
nomic growth with low inflation. 


The U.S. economy started its revival at the end of 1982, 
and this revival has now continued for over 6 years, 
marking the longest peacetime period of sustained 
growth in the country’s history. During this period 
America’s real GNP has grown at an annual average of 
4.2 percent; some 19 million new jobs have been created, 
and the unemployment rate has dropped to 5.3 percent, 
the lowest for 14 years; after falling to 4.3 percent in 
1982, inflation has continually been controlled at a low 
level, below 5 percent; and business is working at 84.2 
percent capacity, the highest level since the end of the 
1970's. Certain industries are working at over 90 percent 
capacity but are still unable to meet demand. 


2. Notable progress has been made in technological 
transformation and industrial restructuring. 


Since 1980, investment in industriai research and devel- 
opment in America has risen by an average of 10.3 
percent annually, while investment in the infocmstion 
technology industry has grown at an annual rate of 16.' 
percent. In the wake of increased investment and tech- 
no’ gical development, traditional industries have com- 
peted in the application of high technology to carry out 
technological transformation in the enterprises, and 
many enterprises have been revived. A recent report said 
that the sales volume of the U.S. information technology 
industry increased from $174.4 billion in 1980 to $423.7 


1998, representing more than 10 percent of the country’s 
GNP. This industry has thus beconic one of America’s 


The second challenge facing Bush is that of whether it 
will be possible to improve the competitiveness of Amer- 
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The United States is still the world’s leading economic 
power, possessing great endurance and adaptability. 
What economic policy the Bush administration will 
pursue will have a major impact on wehether America’s 
economic position will rise again or slide during the 
1990's and in the entry to the 21st century. 


‘No Major Changes’ Expected in Trade With U.S. 
HK0302154789 Beijing JINGJI RIBAO 
in Chinese 23 Jan 89 p 3 


[Report by reporter Xu Bo (1776 3134): “No Major 
Changes Are Expected in Sino-U.S. Trade Under the 
New Bush Administration—China’s Textile Expon 
Quotas to the United States Will Increase by Merely 3 
Percent This Year™] 


[Text] After serving two consecutive terms Ronald Rea- 
gan was replaced by George Bush on the 20th of this 
month. What the Chinese business and trade circles are 
concerned about is what kind of influence the Bush 
administration will exert on Sino-U_.S. trade prospects. 


Reagan administration. It cannot be allowed to develop 
without restriction. Therefore, the possibility of a change 
U.S. macroeconomic policy cannot be 
excluded. The United States has made Taiwan. South 
Korea, and other regions which have trade surpluses 
vith the United States appreciate their currencies; since 
the beginning of this year, the United States has abol- 
ished the general preferential treatment accorded to 
Taiwan and South Korea. All indications show that the 
“two major deficits” will probably induce Bush to “wield 
his pen” to enhance the hue of trade protectionism. 


The United States is our third major trading partner, and 
China's trade volume with the United States accounts 
for 9.5 percent of the total volume of our foreign trade. 
The major products we export to the United States 
chiefly consist of textiles, local and livestock products, 

oil products, and so on. Of these, textiles 
account for 40 percent. According to the news we have 
negotiations for China's textile export 
quotas to the United States this year have been con- 
ducted with extraordinary difficulty. The textile quotas 
will increase by merely 3 percent this year over last year. 


! 


Research Institute of the Ministry of Foreign Economic 
Relations and Trade, there is no great possibility for a 
change in the mix of our products exported to the United 
States in the near future, and our textile industry should 


in Chinese 1357 GMT 31 Jan 89 
[“Local Broadcast News Service”) 


[Text] Beijing, 31 Jan (X\'NHUA)}—China and the 
United States recently signed an offical memorandum 


OW0402060889 Beijing XINHUA in English 
1033 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—Wan Li, chair- 
man of the i ; 


INTERNATIONAL AFFAIRS 


Devine and his party arrived here yesterday after visiting 
Jilin Province and are scheduled to leave for home 
tomorrow. 


Soviet Union 
Soviet Foreign Minister Visits Deng in Shanghai 


Arrives in 
OW0302151489 Tokyo KYODO in English 
1448 GMT 3 Feb 89 


Welcomed by Deng 
HK0402034889 Beijing XINHUA in English 
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much for taking time out to meet him and ‘iis entourage. 


“This is the fist time we met and w’ll have more chances 


to meet later,” Deng iaoping said, adding “hope yo :'ll 
come often to see more of China.” 


The two sides were familiar with each other for quite a 
long time in the development of their countries, but 
became enstranged later, Deng said. 


Shevardnadze told Deng wat he has seen things, both 
modern and ancient, in China on his current visit. 


Deng said that it is not easy to know China well for it is 
large. 


Describes Deng as ‘Fit’ 
HK0502021689 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 
5 Feb 89p4 


[From Marlowe Hood in Beijing] 


[Text] Soviet Foreign Minister, Mr Eduard Shevardnadze, 
seemed favourably impressed by Mr Deng Xiaoping after 
what he described as a rather long meeting with China's 
84-year-old paramount leader in Shanghai yesterday. 


“He looks fit—and that was nice to see,” Said Mr Sh-evard- 
ee SS ee 0 bee See © Seas ee 
night shortly before his departure for Pakistan 


Rumours about the octogenarian Chinese lezder’s health 
have been increasing over the past few weeks. 


Mr Shevardnadze described their meeting as good and 
ee eee oom 


A summit, Mr Deng told his guest, would “close the page 
on the past and open up a chapter on the future”. The 
Soviet Foreign Minister praised this bibliographic met- 
aphor as a “vivid thought”. 


“Comrade Deng Xiaoping is a vezy wise man with rich 


experiences, who speaks interestingly and metaphori- 
cally,” noted Mr Shevardnadze with no trace of irony. 


Mr Shevardnadze, who said carlier he was carrying a 
letter from Soviet leader Mikhail Gorbachev to Mr 
Deng, was given a warm welcome by the Chinese leader. 


——— 
fit and animated. 
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No details of the Shanghai meeting were immediately 
available but with reporters briefly present, Mr Deng 
reminisced about the 1950s when Sino-Soviet friendship 


was closest, but then began to sour. 


Mr Deng told the Soviet Deputy Foreign Minister, Mr 
Igor Rogachev, who accompanied Mr Shevardnadze, 
that he remembered him from Sino-Soviet negotiations 
three decades ago. 


“That was when we were all arguing.” Mr Deng | »ked. 


“There will be more chances for us to meet in the 
future,” Mr Deng told Mr Shevardnadze. 


The official NEW CHINA NEWS AGENCY quoted Mr 
Deng as saying that China and the Soviet Union were 
familiar for a long time, but became estranged later. 


He stressed that it was imperative to remove the thive 
obstacles to the normalisation of Sino-Soviet relations. 


“Three years ago I said the Kampuchean issue should be 
solved first of all and Vietnam must genuinely pull all its 
troops out of Kampuchea. The Soviet Unicn can con- 
tribute much in this regard,” he added. 


Mr Deng said he hoped that China could contribute to 
world peace and that it was committed to creating 2 


Mr Shevardnadze said the world today was different 
from the world 10 years ago. Old rules were not suited to 
the present situation, he added. 


Deng ‘Looked in Good Health’ 
HK0402045689 Hong Kong AFP in English 
0435 GMT 4 Feb 89 


[Text] Shanghai, Feb 4 (AFP)}—China’s senior leader Deng 
Xiaoping met Saturday with Soviet Foreign Minister Edu- 
ard Shevardnadze to firm the dates for his summit later 
this year with Soviet leader Mikhail Gorbachev. 


“I hope you'll come often to ses more of China,” Mr. 
Deng was quoted as saying by the official NEW CHINA 
NEWS AGENCY. 


Mr. Deng shook hands with Mr. Shevardnadze, the first 
Soviet foreign minister to come to China since 1959, and 
with the Kremlin's chief negotiator with the Chinese, 


Vice Foreign Minister Igor Rogachev. 


He aiso recalied Mr. Rogachev’'s stint nm Beijing as an 
interpreter at the Soviet Embassy in Beijing in the late 
1950's, wheu the seeds of the Sino-Soviet split were 
being sown. 


“This was the time when we were quarrelling.” Mr. Deng 
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Meeting Detailed 
4K0402102189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0930 GMT 4 Feb 89 


[Report by Wang Xiaohui (3769 0879 2547}: “Deng 
Xiaoping Says the Normalization of Sino-Soviet Rela- 


tions Will Officially Begin With His Meeting With 
Gorbachev”"—ZHONGGUO XINWEN SHE headline} 


[Text] Shanghai, 4 February (ZHONGGUO XINWEN 
SHE)}—Today, at his meeting with Soviet Foreign Min- 
ister Shevardnadze in Shanghai, Chairman of the CPC 
Central Military Commission Deng ne J said: 
“Qian Qichen’s recent visit to the Soviet Union and 

corvent visit to Beljing have started the process of the 
normalization f Toston aienan tn Oo tome 
beginning of the normalization Sino-Soviet relations will 
be the Sino-Soviet high-level meeting, that is my meeting 
with Gorbachev.” 

The meeting this morning lasted an hour and a half, a 


half hour longer than planned. Shevardnadze handed 
Deng Xiaoping a letter from Gorbachev and conveyed to 
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Deng Xiaoping said: “It is necessary to remove the three 
major obstacles to the normalization of Sino-Sovict 


relations. | pointed out 3 years ago that the Cambodian 
issue must be solved first and Vietnam should genuinely 
withdraw its troops from Cambodia. On this question, 
the Sovie: Union can do much.” 


Deng Xiaoping said that he hoped China could contnb- 


, Bilateral Ties Viewed 
HK0402104789 Beijing XINHUA Hong Kong 
Service in Chinese 1022 GMT 4 Feb 89 


[Text] Shanghai, February 4 (XINHUA)—Senior Chi- 


Deng told Shevardnadze: “Chinese Foreign Minister 
Qian Qichen’s recent visit to Moscow aad your current 
visit to China have started the process of normalization 
of Sino-Soviet relations. But, the formal beginning of the 
normalization will be the Sino-Soviet summit, that is my 
meeting with Mikhail Gorbachev.” 


He stressed that it is imperative to remove the three 
obstacies to the normalization of Sino-Soviet relations. 


He said *' ihment of a new international 
“ion wite reasonably proposed by Deng 
the m. 
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Meets With Mzyor 
OW0502125589 Shanghai City Service in Mandarin 
2300 GMT 4 Feb 89 


[Text] Shanghai Mayor Zhu Rongji met with Soviet 
him on the morning of 4 February at the Honggiao 


Shevardnadze and his party left Shanghai for Beijing by 
special plane at noon on 4 February. They were seen off 
at the airport by Vice Mayor Liu Zhenyuan, Municipal 
Foreign Affairs Office Director Zhao Yunjun and Dep- 
uty Director (Sun Zhu), and Soviet Consul General 


Shevardnadze Holds News ( onference, Departs 
OW0502010489 Beijing Domestic Service in Mandarin 
2230 GMT 4 Feb 89 


Shevardnadze said: The purpose of the Sino-Soviet sum- 
mit is to completely normalize the relations < » en the 
two countries. It is also for the sake of (o° cagoing 
reform and modernization in the two coun':)» and for 
the sake of peace and development. 


Shevardnadze advocated the establishment of a new 

relationship between ihe Soviet Union and China, saying 

the new relationship will not harm the interests of any 

third country. 

On the question of withdrawing Soviet troops from 
, joning Soviet lone the Si 


we are going to withdraw three quarters of the Soviet 
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“Three years ago I said the Kampuchean issue should be 
solved first of all and Vietnam must genuinely pull all its 
troops out of Kampuchea. The Soviet Union can con- 
tribute much in this regard,” he added. 


Neng said that he hoped thai China could contribute to 
wold peace and that it is committed to creating a 
yeacefu! international environment over a compar- 
ativciy hong period of time so as to achieve development 
ana rid tself of backwardness. 


She vardnadze said the world today is different from the 
world 10 years ago. Old rules are not suited to the present 
situation, he added. 


He said the establishment of a new international political 
order has been quite reasonably proposed by Deng 
Xiaoping, and the foundation of such a new order is in 
the making. 


The Soviet foreign minister said that now there are 
plenty of reasons to realize the normalization of relations 
between the Soviet Union and China. 


The meeting between Deng and Gorbachev will be an 
important event, he said, adding that Soviet-Chinese 
relations are based on peaceful coexistence. 


Shevardnadze handed Deng a letter from Gorbachev 
and conveyed Gorbachev’s best wishes to Deng. 


Deng, in turn, asked Shevardnadze to convey his thanks 
and best wishes to Gorbachev. 


At the beginning of the meeting, Shevardnadze thanked 
Deng for taking time out to meet him. 


Deng said: “It’s natural for us to meet. This is our first 
meeting and we'll have more chances to meet later.” 


On seeing Deng Xiaoping, Vice Soviet Foreign Minister 
Rogachev gave his regards. Deng Xiaoping said: “We 
know each other. When the two countries were involved 
in a row [chao jia 0703 2665] in the 1950's and 1960's, 
you were the interpreter—and your Chinese counterpart 
was Comrade Yan Mingfu [7051 2494 1788].” 


Deng Xiaoping also signed four copies of “Selected 
Works of Deng Xiaoping” (Russian edition) as requested 
by the Soviet visitors. 


The Soviet foreign minister arrived here yesterday in the 
compary of his Chinese counterpart Qian Qichen. This 
morning, Mayor of Shanghai Zhu Rongji had breakfast 
with the Soviet foreign minister. 
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Meets With Mayor 
OW0502125589 Shanghai City Service in Mandarin 
2300 GMT 4 Feb 89 


[By reporter Yao Shukun, from the “Morning News” 
program! 


[Text] Shanghai Mayor Zhu Rongji met with Soviet 
Foreign Minister Shevardnadze and had breakfast with 
him on the morning of 4 February at the Hongqiao 
Guesthouse. 


Zhu Rongji extended a warm welcome to Shevardnadze 
and his party on their visit to Shanghai. He said that he 
had twice visited the Soviet Union. Shanghai and Lenin- 
grad, he said, have established relations as sister cities, 
and their relations are expected to develop continually in 
the future. 


Shevardnadze expressed thanks for the warm hospitality 
he had received in Shanghai. 


Shevardnadze and his party left Shanghai for Beijing by 
special plane at noon on 4 February. They were seen off 
at the airport by Vice Mayor Liu Zhenyuan, Municipal 
Foreign Affairs Office Director Zhao Yunjun and Dep- 
uty Director (Sur Zhu), and Soviet Consul General 
(Sutoloko). 


Shevardnadze Holds News Conference, Departs 
OW0502010489 Beijing Domestic Service in Mandarin 
2230 GMT 4 Feb 89 


[By reporter Wei Chiya, from the “News and Press 
Review” program] 


[Text] Soviet Foreign Minister Shevardnadze left Beijing 
by special plane on the evening of 4 February after 
ending his visit to China. Prior to his departure, Foreign 
Minister Shevardnadze and Chinese Vice Foreign Min- 
ister Tian Zengpei held separate news conferences on the 
results of the visit. 


Shevardnadze said: The purpose of the Sino-Soviet sum- 
mit is to completely normalize the relations between the 
two countries. It is also for the sake of the ongoing 
reform and modernization in the two countries and for 
the sake of peace and development. 


Shevardnadze advocated the establishment of a new 
relationship between the Soviet Union and China, saying 
the new relationship will not harm the inierests of any 
third country. 


On the question of withdrawing Soviet troops from 
Mongolia and stationing Soviet troops along the Sino- 
Soviet border, Shevardnadze said: In accordance with 
the agreement reached with the Mongolian Government, 
we are going to withdraw three quarters of the Soviet 
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The Soviet Union and China, he added, will continue their 
talks on the Kampuchean issue. Both sides will try to 
promote talks among the various parties in Kampuchea in 
the hope that they will reach an agreement. The Soviet 
Union and China will also endeavour to promote a solu- 
tion to the internal aspects of the Kampuchean issue. 


Views Soviet Afghan Pullout 
HK0502024689 Beijing XINHUA Hong Kong 
Service in Chinese 1313 GMT 4 Feb 89 


[Text] Beijing, February 4 (XINHUA)—Visiting Soviet 
Foreign Minister E.A. Shevardnadze announced here 
today that “on February 15 the last Soviet soldier will 


leave Afghanistan.” 


He made the announcement at a news conference he 
gave here this afternoon. 


It has been learned that Shevardnadze will visit Pakistan 
right after his visit to China. 


When asked about his objectives in his coming talks with 
Pakistani leaders, Shevardnadze said that the objective 
of this visit is to identify with the Pakistani leaders the 
necessary ways to end the hostility and develop dialogue 
between the Afghans. He believed that this is the com- 
mon task of the Soviet Union and Pakistan. This work 
has already begun. 

“We will try to identify with the leaders of Pakistan the 
necessary ways to further develop that very important 
process of Afghan dialogue,” he said. 


On Resuming Party Ties 
HK0502025089 Beijing XINHUA Hong Kong 
Service in Chinese 1346 GMT 4 Feb 89 


[Text] Beijing, a, 4 (XINHUA)—Visiting Soviet 
Foreign Minister Eduard Shevardnadze said here todezy 
that the Soviet-Chinese summit, which will be held in 
mid-May, means the resumption of contacts between the 
two communist parties. 


At a news conference he gave here this afternoon, 
Shevardnadze said that during Gorbachev's China visit 
in May he will meet Chairman Deng Xiaoping, Premier 
Li Peng, and General Secretary Zhao Ziyang. 


The Soviet-Chinese summit will end the abnormal rela- 
tions between the two countries and will normalize the 
relations between the two countries, the Soviet foreign 
minister said. 


He also announced that the Soviet side has invited 
Chinese Foreign Minisier Qian Qichen to visit the Soviet 
Union again. But he added that such a visit may not 
materialize before the summit. 
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Further on News Conference 
HK0402094689 Hong Kong AFP in English 
0934 GMT 4 Feb 89 


[Text] Beijing, Feb 4 (AFP)—Soviet President Mikhail 
Gorbachev will come to China in mid-May for the first 
Sino-Soviet summit meeting in 30 years, Soviet Foreign 
Minister Eduard Shevardnadze said Saturday, without 
giving exact dates. 


Mr. Shevardnadze made the announcement at a Beijing 
press conference just hours after seeing Mr. Deng in 
Shanghai. 


“The visit of Mikhail Gorbachev to the People’s Republic 
of China will take place in mid-May of this year,” he said. 


“The main objective of this summit meeting will be to 
establish a complete normalization of relations between 
the Soviet Union and the People’s Republic of China,” 
he said. 


Mr. Shevardnadze came to China on Wednesday to 
prepare for the summit with Chinese counterpart Qian 
Qichen and other leaders. He was to leave later Saturday 
for Islamabad. 


A Sino-Soviet summit would formally end the bitter split 
that emerged in the early 1960's between the two com- 
munist powers over ideological and strategic differences. 


Mr. Shevardnadze quoted Mr. Deng as saying it would 
ang on ee ee ee 
ture.” 


“This very vivid thought also expresses what the Soviet 
leadership wants to do,” the Soviet foreign minister said. 


He said he had spoken “a great deal” with Mr. Deng 
about resolving the Cambodian question, with both sides 
taking note of each other’s views. But he gave no details 
as he read a statement at the start of his press conference. 


Mr. Deng, who has been in Shanghai with his family, 
welcomed Mr. Shevardnadze with a lengthy handshake, 
but not the bear hug he traditionally has given to visiting 
communist personalities. 


“This is the first time we meet, and we'll have more 
chances to meet later,” said Mr. Deng, 84, at the start of 
their meeting. 


“I hope you'll come often to see more of China,” he was 
quoted as saying by the official NEW CHINA NEWS 
AGENCY. 
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Soviet Embassy spokesman Viacheslav Duhin had told 
reporters Friday in Beijing that Mr. Deng had gone to 
Shanghai for medical tests. But he later said that his 
information was based on “rumors” picked up from 
foreign reporters. 

Vice Foreign Minister Gives News Conference 


Visit ‘Fruitfwl’ 
OW0602101089 Beijing in .an to the USSR 
1900 GMT 5 Feb 89 


[Text] The question as to exactly when Mikhail Gorba- 
chev, general secretary of the CPSU Central Committee, 
stated by PRC vice foreign minister Tian Zengpei at a 
news conference held at Beijing Airport late on 4 Febru- 
ary following the departure from China of Eduard She- 
vardnadze, USSR minister of foreign affairs. 


On the afternoon of the same day Eduard Shevardnadze, 
speaking at a news conference, said that the Soviet- 
Chinese summit meeting would take place in mid-May 
this year. In this connection, Tian Zengpei said that this 
date was put forward by the Soviet side, adding that the 
Chinese side was studying this proposal, and that after 
further consultations with the Soviet side a specific date, 
suitable to bu.h sides, would be determined. 


Tian Zengpei said that Shevardnadze’s visit had been 

fruitful and that it was one of the steps taken along the 

path toward a Sino-Soviet summit meeting. Preparatory 

work for this meeting is continuing and will continue 

oo Mikhail Gorbachev begins his visit .o 
ina. 


Tian Zengpei said that significant progress was achieved 
in overcoming the three big obstacles which hindered the 
normalization of Sino-Soviet relations. He stressed that 
the talks and meetings had been held in a candid and 
businesslike atmosphere during which both sides stated 
that the normalization of Sino-Soviet relations signified 
that these relations would be built on the five principles 
of peaceful coexistence and would not affect either side’s 
relations with other countries. 


Tian Zengpei told the journalists that during the Soviet 
foreign minister’s visit to China both sides devoted 
considerable time to discussing the Cambodian question 
and expanding areas of mutual understanding. Both 
sides consider that there should be a fair and speedy 
political solution to the Cambodian question and that 
efforts must be made by both sides to achieve this. 


Tian Zengpei said that both sides shared identical or 
similar views on the question of the Vietnamese troop 
withdrawal from Cambodia by September this year and 
the promotion of between the four parties in 
Cambodia. The Soviet Union also agreed that after the 
Vietnamese withdrawal from Cambodia, the number of 
military forces of the various factions in Cambodia 
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should be frozen and even reduced, and that no foreign 
troops or military bases should be allowed in Cambodia. 
Moreover, there should be international supervision 
over the withdrawal of Vietnamese troops, the mainte- 
nance of peace in Cambodia, and the holding of general 
elections. The United Nations must play its role in 
solving the Cambodian question. 


Tian Zengpei also noted the differences between the two 
countries. For example, China supports the formation in 
Cambodia of a four-party coalition government headed 
by Norodom Sihanouk, while the Soviet Union only 
agrees to the formation of a four-party coalition under 
the leadership [rukovodsvo] of Norodom Sihanouk. 
China hopes that the Soviet Union will continue to exert 
practical efforts toward facilitating the political solution 
to the Cambodian question. 


Answering a correspondent’s question as to whether the 
question of Shevardnadze meeting with Prince Sihanouk 
was raised during the talks between the ministers of 
foreign affairs of the two countries, Tian Zengpei said 
that this question was raised but that, in his opinion, the 
time was not ripe for such a meeting. 


Speaking on the question of using UN troops to maintain 
peace in Cambodia, Tian Zengpei said that China sup- 
ports such a move, while the Soviet Union spoke neither 
for nor against it. 


Soviet Foreign Affairs Minister Eduard Shevardnadze, 
speaking at a news conference on 4 February in Beijing, 
said that his talks with Chinese leaders had been mean- 
ingful and fruitful. He said that during Mikhail Gorba- 
chev’s visit to China in mid-May this year, a meeting will 
be held with Chairman Deng Xiaoping, Premier Li Peng, 
and with Zhao Ziyang, general secretary of the CPC 
Central Committee. The ing between the general 
secretaries of the CPC and CPSU Central Committees 
will mean the resumption of contacts between the two 
parties. Eduard Shevardnadze stated that the summit 
meeting aims to put an end to the abnormal relations 
that exist between the two countries and achieve the 
normalization of relations. 


Outlining the Soviet position on measures to lower 
military tension in the Soviet-Chinese border regions, 
Shevardnadze said that the Soviet Union will reduce the 
number of its troops in the eastern and southern parts of 
the country by 200,000 and 60,000 men respectively and 
withdraw three quarters of the troops deployed in 
Mongolia. Soviet military units and formations [soyedi- 
neniya i chasti] deployed close to the Soviet-Chinese 
border will be given a defensive structure. 


Eduard Shevardnadze said that the main content of his 
talks with the Chinese side was how to normalize the 
Cambodian question. He said that both sides agreed to 
Cambodia's political normalization and spoke out in 
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favor of ending the supply of weapons to all the (?con- 
flictir .) sides following a political settlement. Eduard 
Shevarunadze also stated that the Soviet-Chinese dia- 
logue on the Cambodian question will continue. 


Answering a journalist's question on the Soviet Union's 
position on the Afghan question, Eduard Shevardnadze 
said: | am convinced that the last Soviet soldier will leave 
Afghanistan by 15 February. 


Urges Further Cambodian Efforts 
HK0502043089 Beijing XINHUA Hong Kong 
Service in Chinese 1818 GMT 4 Feb 89 


(“China Urges the Soviet Union to Make Further Effective 
Efforts on the Cambocian Issue”—XINHUA head!ine]} 


[Text] Beijing, 4 Feb (XINHUA)—China hopes that the 
Soviet Union can “make further effective [qie shi 0434 
1395] efforts to facilitate a fair and reasonable solution 
of the Cambodian issue.” 


This was the appeal [hu yu 0729 0675] issued by PRC 
Deputy Foreign Minister Tian Zengpei today at an 
airport news conference after secing off soviet Foreign 


dian issue at an early date, and have expressed willingness 
to work toward that end. The two sides also have similar or 
identical [xiang tong he xiang si 4161 0681 0735 4161 
0138] views on a total withdrawal of Vietnamese troops 
from Cambodia by September this year and also on the 
promotion of dialogues between the four sides of Cambo- 


| 
| 


4161 0138) views.” 
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Tian Zengpei pointed out that there are still differences 
between China and the Soviet Union on the Cambodian 
lishment of a four-party provisional coalition govern- 
ment headed by Prince Sihanouk, but the Soviet side 
agrees only to the formation of a four-party coalition 
with Prince Sihanouk in charge. 


opment of a healthy situation in Southeast Asia, and it is in 
the interests of the Soviet Union as well.” 


proposed by the Soviet side 


guo de 2589 2052 2654 
4104] and is a preparatory step for the Sino-Soviet 
summit. He pointed out that the two sides have already 
made “substantial progress” [shi zhi xing jin zhan | 395 
6347 1840 6651 1455] in removing the three big obsta- 
cles to normalizing Sino-Soviet 


Remarks Detailed 
HK0502054889 Hong Kong WEN WEI PO in Chinese 
5 Feb 89 p 2 


(Report: “Tian Zengpei’s Remarks at News Confer- 
ence”’} 


[Text] The following are the questions and answers at 
Deputy Foreign Minister Tian Zengpei's news conference: 


Correspondent for the Canadian GLOBE AND MAIL: 
The Soviet foreign minister said that China, too, is 
considering reducing its forces on the border with the 
Soviet Union. Can you say how much the reduction 
would be? 


Answer: Reducing military confrontation on the Sino- 
Soviet border was discussed in principle yo t= 
The two sides agreed in principle that con 
should be reduced. As for the specific measures, these 
will have to be considered by the departments concerned 
at the appropriate time. 


Correspondent: The Soviet foreign minister said that 
Gorbachev's visit to China in mid-May will indicate the 
complete normalization of Sino-Soviet relations. Is this 


Vietnamese correspondent: The Chinese and Soviet 
sides have both said that they will work for a fair and 
reasonable solution of the Cambodian issue. How will 
China go about this? 


Answer. The Chinese Government's ideas on resolving 
the Cambodian issue are known to all and have been 


Answer. The period before the holding of a Sino-Soviet 
high-level meeting is the p’ paratory period and includes 
work in various aspects. The Soviet foreign minister's 
visit is one of these aspects. As | have said, further 
discussions will be needed regarding the specific date for 
the visit. 


TIME correspondent: When ycu spoke of international 
supervision, you did not mention the question of a UN 

force. When China says that the UN ought 
to play its role, does this mean that there has been some 


change in China's position on a UN peacekeeping force? 


Answer. | just said that both China and the Soviet Union 
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Yugoslav correspondent: The Soviet foreign minister 
said that he had not met Prince Sihanouk. Was this 
because he was not invited to? Did your side raise this 
matter? If he promised to meet him, when will this take 
place? 


Answer: Unless my memory is wrong, this question was 
raised during the talks. The Soviet foreign minister said 
that the time is not yet right. 


PRAVDA Cited on Summit, S vevardnadze's Visit 
OW0502202889 Beijing XINHUA in English 
1650 GMT 5 Feb 89 


[Text] Moscow, February 5 (XINHUA)—The Soviet 
Communist Party daily PRAVDA said today that the 
upcoming summit between Soviet leader Mikhail Gor- 
bachev and senior Chinese leader Deng Xiaoping is 
expected to add a new chapter to the annals of relations 
between the two nations. 


Reviewing Soviet Foreign Minister Eduard Shevard- 
nadze’s visit to China, PRAVDA said that both Soviet 
and Chinese leaders hope the summit will lead to a full 
nomalization o1 relations. 


Shevardnadze’s officia: visit, the first by a Soviet foreign 
minister to China since the two countries established 
diplomatic relations in 1949, was for the purpose of 
continuing preparations for the first Sino-Soviet summit 
in 30 years. 


After arriving on Wednesday, the Soviet foreign minister 
held two rounds of talks with his Chinese counterpart 
Qian Qichen and a 90-minute discussion with Deng. He 
also met with Chinese Premier Li Peng. 


Deng told Shevardnadze that “Chinese Foreign Minister 
Qian Qichen's recent visit to Moscow and your current 
visit to China have started the process of normalization 
of Sino-Soviet relations. But, the formal beginning of the 
normalization will be the Sino-Soviet summit, that is my 
meeting with Mikhail Gorbachev.” 


The senior Chinese leader emphasized the necessity of 
removing the three obstacles to the normalization of 


“Three years ago | said the Kampuchean issue should be 
solved fist of all and Vietnam must genuinely pull all its 


troops out of Kampuchea,” Deng continued. “The 
Soviet Union can contribute much in this regard.” 


on Saturday, Shevard- 
that Gorbachev 


Before his departure from Bei: 
nadze confirmed at a news 


will visit China in mid-May to meet Deng, Chinese 
Communist Party's general secretary Zhao Ziyang, Li 
and other Chinese leaders. 
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However, Chinese Deputy Foreign Minister Tian Zeng- 
exact dates proposed by the Soviets in order to fix a time 
suitable for both sides. 


In its article on Shevardnadze’s China trip, PRAVDA 
members of the Security Council of the United Nations 
have assumed a special responsibility for the “reform of 
international relations and establishment of a new inter- 
national political order.” The daily described the nor- 
malization of Sino-Soviet relations as a part of a pro- 
posed new international system, noting that the tasks of 
renewal of socialism and reform impel a reform of ties 
between the two nations. 


PRAVDA also called for lowering of levels of military 
confrontation on the Sino-Soviet borders, stressing the 
need to change the area into a zone of peace, friendship 


and good-neighborliness. 


Shevardnazde's Failure To Meet Sihancak Noted 
HK0502034089 Hong Kong AFP in English 
0332 GMT 5 Feb 89 


[By Pierre-Antoine Donnet} 


[Text] Beijing, Feb 5 (AFP)}—Soviet Foreign Minister 
Eduard Shevardnadze's visit here cleared the way for a 


Few di doubt that a summit between Soviet 
President Mikhail Gorbachev and Chinese leader Deng 
Xiaoping will be held in mid-May as Mr. Shevardnadze 
announced Saturday, though China was more vaguc over 
the timing. 


“The visit of Mikhail Gorbachev to the People's Republic 
of China will take place in mid-May of this year,” the 
Soviet foreign minister said, without giving a specific date. 


“The main objective of this summit meeting will be to 
establish a complete normalization of relati ns between 
the Soviet Union and the People’s Republic of China,” 
he added after talks with Mr. Deng in Shanghai. 


But just a few minutes after Mr. Shevardnadze left for 
Islamabad Saturday, China cast doubt on the date of the 
summit. 


“The time frame of mid-May for a summit was one 
— Deputy Foreign Minis- 


China had strongly urged such a meeting, which would 


backed Khmer Rouge faction and Prince Sihanouk. 


Invitation 
HK0402083089 Beijing RENMIN RIBAO 
in Chinese 4 Feb 89 p 1 


[Report by reporter Zhou Xiangguang (07 1 9 6272 0342): 
“Yang Shangkun Invites Gorbachev To Visit China™] 


Foreign Minister Qian pointed out during the talks 
China and the Soviet Union should establish new state 


Gorbachev will visit Beijing in mid-May. 
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This was announced by Soviet Foreign Minister E.A. 
Shevardnadze at a press conference he gave here this 
afternoon. 


The Soviet foreign minister 1s leaving here for home after 
the press conference at the end of his official visit to 
China. 


Ne Precise Date Set 
HK0402091489 Hong Koiig AFP in English 
0858 GMT 4 Feb 8&9 


[Text] Beying, Feb 4 (AFP)}—Soviet President Mikhail 
Gorbachev will come to China in mid-May for a summit 
meeting with senior Chinese leader Deng Xiaoping. 
Soviet Foreign Minister Eduard Shevardnadze said Sat- 
urday, without giving a precise date. 


Mr. Shevardnadze made the announcement at a Beiying 
press conference after meeting Mr. Deng in Shanghai. 


Time Frame ‘Yet To Be Decided’ 
HK0502020089 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 
5 Feb 89 pp 1, 2 


[By Marlowe Hood in Beijing) 


[Text] The 30-year rift between the world’s most power- 
ful communist nations will finally close in mid-May 
when Soviet President Mikhail Gorbachev embraces 
Deng Xiaoping on Chinese soil. 


Split by Mao Tsetung and Nikita Kruschev in 1960, the 
Year of the the Rat—Sino-Soviet relations will return to 
normal in the Year of the Snake. 


Soviet Foreign Minister Eduard Shevardnadze announced 
the summit yesterday at the end of his first visit to China 
after earlier meeting with Mr Deng in Shanghai. 


“Comrade Deng Xiaoping believes the main objective is 
to close the page on the past and open up a new chapter 
on the future,” the Soviet Foreign Minister said. 


He referred to his meeting with Deng as the “Shanghai 
Agreement”, and the upcoming summit the result of 
what he called a logical event that had to happen. 


Linking Soviet perestroyka and China's modernisa‘ion, 
Mr Shevardnadze said a summit would raise the creative 
potential of socialism. 


Meanwhile, Chinese Vice-Foreign Minister Tian Zeng- 
pei cast some doubt on the timing for the summit in a 
separate press conference at Beijing International Air- 
port shortly after Mr Shevardnadze's departure. 


He characterised the mid-May date as a “time-frame 
proposed by the Soviet side that has yet to be decided”. 
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conflict after a political settlement is achieved. 

Many substantial problems remain, but both Moscow 

and Beijing are clearly willing to proceed with a summit 


before these are fully resolved. There is some concern, in 
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“It ts now our impression that the internal aspects of the 


muiti-lateral Kampuchea peace talks in Indonesia later 


have expressed any desire to participate in the upcoming 
this month. 


This is probably why neither China nor the Soviet Union 


which could restore an atmosphere of sbsoiute trust in 


There were other tension-reducing measures, he said, 
the area adjacent to the Sino-Soviet border. 


i 


security council discuss a political settlement 
problem,” Mr Shevardnadze said 
in an apparent attempt to justify 
“internal problems” however, are 
to the interests of not only China and the 
but Vietnam and Thailand as well. 
in 
that 
nion in the 1950s 


norma! that two members of the UN 
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“Neither side is thinking in terms of the past experience.” 


Ht 


tions between China and the Soviet Union. 
But President George Bush's hastily scheduled stop in 


To Visit 15-18 May 
OW0502165189 Beijing XINHUA in English 
1636 GMT 5 Feb 89 


[Text] Beijing, February 5 (XINHUA)—At the invita- 


sidium of the Supreme Soviet of the Union of Soviet 
Socialist Republics and general secretary of the Central 
Committee of the Communist Party of the Soviet Union, 
will pay an official visit to China from May 15 to 18, 


according to the Ministry of Foreign Affairs. 


‘Text’ of Sino-Soviet Statement on Cambodia 
HK0602020689 Beijing XINHUA Hong Kong 
Service in Chinese 1654 GMT 5 Feb 89 


[Chinese and Soviet Foreign Ministers’ Statement on 
Kampuchean Issue”"—XINHUA headline] 


[Text] Beijing, February 5 (XINHUA)—Following is the 
text of the Chinese and Soviet foreign ministers’ state- 


ment on the Kampuchean issue: 
Foreign Minister Qian Qichen of the People’s Republic 


of China and Foreign Minister Eduard A. Shevardnadze 
of the Union of Soviet Socialist held serious 
and frank [ren zhen tan shuai 6126 4176 0982 3764] 


discussions on a settlement of the Kampuchean question 

during their mecting in Beijing. They set forth their 
respective positions and reached agreement on the fol- 
lowing points: 


1. The two sides stand for a fair and reasonable political 
settlement of the Kampuchean question at the earliest 
sunilii>depenbeantintbes alien nashedinm 


to help attain this objective. 


2. The two sides hold the view that Vietnamese troop 
withdrawal from Kampuchea is an important compo- 
nent of a political settlement of the Kampuchean ques- 
tion. They take note of the decision announced by 
Vietnam to withdraw all its troops from Kampuchea by 
the end of September 1989 at the latest, and hope that 
process of negotiations on settling other aspects of the 
Kampuchean question. 
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After the complete withdrawal of Vietnamese troops 
from Kampuchea, there should be no presence of foreign 
troops and military bases on the territory of Kampuchea. 


3. The two sides hold that with the withdrawal of Vietnam- 
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and science and technology exchanges between the two 
countries will be pushed forward to a new stage and that 
China and the Soviet Union will engage in large-scale 


cooperation in their vast border regions. Naturally, this 


to the minimum level. 


Gorbachev hopes that his visit to China will not be just 
a symbolic political visit, he hopes that economic, trade, 
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If \he Soviet Union hopes for a genuine solution to the 


IZVESTIYA Article on Soviet Ties Viewed 
OW0502141389 Being International Service 
in Mandarin 0900 GMT 31 Jan 89 


Chinese Foreign M 
by a Chinese foreign 
minister in more than 30 The main result of the 
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Due to the fact that the meeting between Deng Xiaoping 
and Shevardnadze in Shanghai this morning overran its 
scheduled time, plus the fact that Shevardnadze spent 
more than 2 hours in the Soviet Embassy on his return to 
Beijing, journalists who had arrived according to sched- 
ule for his press conference had to wait for him more 
than 2 hours in the International Club. 


However, they learned a great deal at this press confer- 
ence. For instance, the Soviet Union will soon publicly 
announce its timetable for troop withdrawal from 


The Chinese and Soviet sides both acknowledge that this 
visit by the Soviet foreign minister has enabled the two 
countnes to broaden the scope of understanding They 
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of Sihanouk. China has proposed that a peace-keeping 
force be sent into Cambodia, but the Soviet Union 
expressed neither agreement nor opposition on this. 


Tian Zengpei also r-vealed that the talks also dealt with 


Visit Previewed 
OW0402122489 Beijing XINHUA in English 
1137 GMT 4 Feb 89 


nan Cee e aes aie 
Minister Eduard Shevardnadze will arrive here tonight to 
pay a two-day visit to Pakistan amid strong diplomatic 
speculation that his visit 1s of great importance. 
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The interim government is said to replace the Soviet- 
backed Kabul regime and run after the 
Soviet troops withdrawal is completed by February | 5. 
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According to official sources here, Pakistan favors a 
broad-based government in Afghanistan to be formed in 
accordance with the aspirations of the Afghan people. 


Shevardnadze, who is the highest ranking Soviet official 
to visit Pakistan in over two decades, may likely to 


Arrives in Pakistan 
OW0502111389 Beijing XINHUA in English 
1038 GMT 5 Feb 89 


[Text] Islamabad, February 5 (XINHUA)—Soviet For- 
eign Minister Eduard Shevardnadze said that he has 
come to Islamabad to discuss the Afghanistan issue and 
bilateral relations with Pakistan leaders. 


id that he is not here by chance 
sels Gbamaaaolee diene 


He noted that these problems, both in the development 
of bilateral relations and regarding the most acute prob- 
lem of afghanistan, are awaiting solutions. 

Shevardnadze said that on February |5 the withdrawal 


of the Soviet troops will be completed and in that context 
a number of problems are arising. 


During his stay in Islamabad, the Soviet foreign minis- 
ter, bn hdpedy hie ah ya by. pb dy 


i 
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Though the agend. for Shevardnadze’s talks with the 
Pakistan officials has not been disclosed, he is expected 
to kxave come with some new proposals in his pocket on 
Afghanistan. 

stan to cut off all weapon and ammunition supply routes 
to the Afghan resistance forces. In return, it is ready to 
stop providing arms to the troops of the Soviet-backed 
Kabul regime. 

preparations being made by the Afghan resistance groups 


to hold the first meeting of the proposed shoora (Con- 
sultative council) in Pakistan on February 10. 


The shoora will give a vote of confidence to an interim 


Afghan government which is said to replace the Kabul 
regime and run Afghanistan after the Soviet troops 
withdrawal is completed. 


Moscow insists on inclusion of members of the ruling 
people’s Democratic Party of Afghanistan (PDPA) in 
any future government in Kabul, but, it has been rejected 
by the Afghan resistance forces. 


SHIJIE ZHISHI Views Soviet Disarmament 
HK0302135089 Beijing SHIJIE ZHISHI 
in Chinese No. 2, 16 Jan 89 pp 18-19 


[Article by Zhou Aigqun (0719 1947 5028): “An Unex- 
pected Breakthrough™] 


[Text] In early December 1988, Gorbachev unexpectedly 
announced at the UN General Assembly the Soviet 
Union's decision to unilaterally reduce its troops by 
500,000, along with a large number of conventional 
weapons. This decision, as another major disarmament 
move after the INF Treaty, has already evoked an 
United States and other Western countries are all study- 
ing and analyzing the background of this initiative by the 
Soviet Union and its possible impact. World opinion 
believes that this move on the part of the Soviet Union 


has made three breakthroughs in its past practice. 


The first breakthrough is that this is a unilateral disar- 
mament. For many years the European conventional 
disarmament talks on in endless disputes 
between the two sides over the quantity of conventional 
forces and arms to be reduced and the principle on 
reduction. Little progress was made. This time the Soviet 
Union announced that “the disarmament program will 
be carried out .” This will basically satisfy 
NATO's insistence that the Warsaw Pact take the lead in 
disarmament and reduce more troops. 


The second breakthrough is that this is a considerable 
reduction of troops. In the next 2 years the Soviet Union 
will reduce its troops by 500,000. As estimated by the 
West, these troops account for 10 percent of the Soviet 


According to analyses by observers, the Soviet Union has 
been planning to reduce its army and withdraw some of 
its troops from Eastern Europe and Mongolia for a long 
time. But Gorbachev's decision to launch the operation 
at this moment is based on the consideration of some 
profound international factors and the Soviet Union's 
domestic needs. 


Diplomatically, the Soviet Union is eager to farther the 
deiente process and to gain the initiative. Facing tremen- 
dous obstacles in its domestic reforms, the Soviet Union 
is trying hard to make new breakthroughs in its foreign 
relations. As little can be made in the strategic 
arms talks for the time being and the European conven- 
tional disarmament talks will not start until early next 
year, it is quite clear that the Soviet Union's aim in 
announcing the decision on a reduction of its army by 
500,000 is to push for a conventional disarmament in 
Europe from the Atlantic to the Urals and to further the 
East-West detente process with the INF Treaty as its 
ha!inark. Meanwhile, the Sovict Union has decided to 
reduce its troops stationed in Asia and to withdraw most 
of its troops from Mongolia. In doing so it wants to 
cultivate a good atmosphere for ihe proposed Sino- 
Soviet summit. Taking into account a series of high-level 
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Soviet Union have called back from the first front will 
replace the older tanks on the second and third fronts, 
and only the outmoded tanks will be abolished. For this 
reason, Western European leaders have welcomed this 
decision by the Soviet Union with circumspection or 
reservations. The NATO foreign ministerial meeting 
believes that even if the Soviet Union really reduces its 
army by 500,000, the Warsaw Pact will get the upper 
hand and, therefore, their troops should be further 
reduced by a wide margin. 


Third, the disarmament operation will push the European 
conventional disarmament process forward. The Soviet 
Union’s 500,000-troop reduction plan is not mere pro- 
paganda. If nothing goes wrong it may possibly be 
accomplished within 2 years. After the Soviet Union 
announced this decision, members of the North Atlantic 
Council met to coordinate their stands and to work out a 
countermeasure. It appears that the European conven- 
tional disarmament talks to open early next year will be 
more likely to make some progress after painstaking 
bargaining. 


Fourth, the Soviet Union’s disarmament policy will be 
conditional on domestic and international factors. At 
home, in view of the differences of opinion on the 
disarmament issue within the Soviet Army, the imple- 
mentation of this decision will inevitably encounter 
some obstacles. Meanwhile, NATO members will 
demand still more in future talks. They will not only ask 
the Soviet Union to keep its promise to reduce its troops 
by 500,000 but will also urge it to make more conces- 
sions. Therefore, it is not likely that the Soviet Union’s 
disarmament plan will see plain sailing. 


Official Reflects on Trip to USSR 


Part One 
HK0302134489 Hong Kong WEI WEI PO in Chinese 
2 Feb 89 p2 


[First Installment of “Special Article” by Wu Xiuquan 
(0124 0208 2938): “A Friendly Visit—Impression of a 
Visit to the Soviet Union”] 


[Text] Editor’s Note: This article was originally carried in 
the magazine YOU SHENG [FRIENDLY VOICE] edited 
by the Chinese People’s Association for Friendship with 
Foreign Countries. Being existing president of the China- 
USSR Friendship Association, and having been appointed 
director of the Department of Soviet Union and East 
European Affairs and vice minister of the Ministry of 
Foreign Affairs, the writer Wu Xiuquan is very familiar 
with Soviet and East European Affairs. He visited the 
Soviet Union from 7 to 26 July last year. He wrote down 
his impressions of the Soviet Union in this article. During 
this unofficial visit, which arrested public attention, he 
interviewed with Soviet state leaders. [endnote] 
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Entrusted with the mission of promoting friendship 
between the Chinese and Soviet people, I headed a 
delegation representing the Chinese People’s Association 
for Friendship with Foreign Countries and the China- 
USSR Friendship Association to visit the Soviet Union, 
a neighboring country from which I have been separated 
for about one-fourth of a century. We spent 18 days in 
the Soviet Union and covered 30 thousand li. Apart from 
Moscow, we visited Leningrad, Riga, and the historic 
city of Yalta. 


A Friendship With Age-Old Historical Origins 


The friendship between Chinese and Soviet people is 
time-honored. Soon after the Chinese delegation arrived, 
comrades from the USSR-China Friendship Association 
told us that monuments to Chinese worker troops, who 
had fought heroically to safeguard the newborn Soviet 
regime, will be erected where they had fought a bloody 
battle and sacrificed. 


Instances abound of Chinese people, under the influence 
of the October Revolution, enthusiastically supporting 
the young Soviet power, and sparing neither their blood 
nor their lives to consolidate the Soviet Republic. Here is 
an example: Chinese workers working at Alapayevsk at 
that time set up a “Chinese regiment,” and joined the 
Soviet Red Army. The regiment was awarded the title 
“Red Eagle Regiment” on 27 October, 1918 for its 
brilliant achievements in war. After the regimental com- 
mander Ren Fuchen heroically gave his life, Lenin had a 
cordial interview with his wife and children. Lenin set a 
high value on the noble selfless internationalism dis- 
played by the Chinese working class. As we know, a total 
of about 2,000 officers and soldiers under the “Red Eagle 
Regiment” laid down their lives, not to mention other 
Chinese citizens. 


Friendly Interviews With Soviet Leaders 


During their hard times of revolution and wars, Chinese 
people also got help from Soviet people. Voluntary 
fighters from Soviet Air Force units bravely engaged the 
invading Japanese Air Force over China, especially over 
Wuhan and Lanzhou. The Soviet Army made an impor- 
tant contribution to the campaign to wipe out Japan's 
Kwantung Army that occupied northeast China. 


In recent years, contacts and cooperation between 
friendship organizations of both countries have been 
steadily improved. Exchange of delegations, commemo- 
ration meetings, and all kinds of exhibitions have played 
a positive part in promoting mutual understanding and 
friendship between people of the two countries. 


We had friendly interviews with Soviet state leaders 
when we were in Moscow. When we met with Jie Lie Si 
Ke Wa [2212 0441 2448 4430 1216], chairman of the 
Soviet Association for Friendship with Foreign Coun- 
tries and Qi He Wen Si Ji [7871 6378 2429 2448 1015}, 
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chairman of the USSR-China, we talked about the pos- 
sibility of stepping up exchange, holding academic 
roundtable conferences, promoting mutual understand- 
ing, and improving friendly relations between friendship 
Organizations of the two countries, since both parties had 
signed cooperation programs. 


Wherever we went, we found that Soviet people took a 
great interest in China. Soviet Sinologists gave us an 
account of how they studied ancient Chinese culture and 
how they translated philosophical works by Lao-tse and 
Chuang Chou. Young people excitedly talked about 
Chinese films being awarded prizes once again at the 
international film festival, and hoped they would be able 
to study authentic Chinese martial arts. And people from 
all walks of life expressed amazement and admiration for 
the great successes achieved in China in the process of 
introducing reform and open policies, developing pro- 
duction, enlivening the economy, and creating a thriving 
market. 


As reform proceeds, quite a number of units in the Soviet 
Union have begun having their leaders elected by the 
masses. Professor You Zha Ji Si [1429 2089 1015 2448}, 
President of Latviiskaya [La Tuo Wei Ya 2139 2094 
4850 0068] University, which we visited, was selected by 
secret ballot at a meeting of an academic commission 
consisting of 160 members. Riga Automobile Factory 
openly advertised for a factory chief after it had failed to 
fulfill the production plans and had been heavily in debt 
for a long time. The new factory chief was not only full of 
drive, but also well versed in production and manage- 
ment, and good at bringing the initiative of the staff and 
workers into full play. As a result, the factory showed a 
turn from loss to profit and made an important contri- 


ment has decided to step up the construction of residen- 
tial houses. It has cooked up a plan under which every 
family will have been allocated a flat by the end of this 
century. The Riga Automobile Factory plan will be 
fulfilled 7 or 8 years ahead of schedule. 


Part Two 
HK0302142889 Hong Kong WEN WEI PO in Chinese 
3 Feb 89 p 2 


[Second and last installment of “special article” by Wu 
Xiuquan (0124 0208 2938), President of China-USSR 
Friendship Association: “A Friendly Visit—Impressions 
of a Visit to the Soviet Union™] 


The Soviet Union has gradually transferred to a lower 
level the power to cooperate with foreign enterprises and 
introduced advanced scientific and technological inven- 
tions. Take as an example the Latvia's “Atari” [a da ri 
7093 6671 2480) agricultural corporation, which covers 
a total area of 130,000 hectares. The company has 
maintained close business relationships with five coun- 
tries and imported from the Netherlands 2 complete set 
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of advanced methods and technologies for growing pota- 
toes, including tillage machinery, insecticide, chemical 
fertilizer, and fine variety, which yields good effects. 
“Atari” also has the status of a foreign trade company, 
helping fraternal collective farms purchase or sell some- 
thing abroad. In the company, “Atari” institutes a strict 
system of rewarding the superior and punishing the 
inferior toward its 5,000 workers. Due to its outstanding 
performance in production, the company’s workers 
receive an average monthly salary of 772 rubles, exceed- 
ing the average monthly salary of the Soviet Union as a 
whole, which is 210 rubles. 


A Lively Social Atmosphere in the Soviet Union 


During our stay in the Soviet Union, we witnesseJ a 
lively social atmosphere. Newspapers, radio stations, 
and television stations frequentiy discuss issues of great 
concern to the public. The economy is also livelier than 
before. In the capital and other places, the collectively 
and individually run stalls are well received by people. 
Naturally, Soviet comrades also frankly told us that there 
were still numerous difficulties and problems and that 
the reform path was still quite arduous. 


As an old fighter, | was most profoundly impressed by 
the heartfelt condolences expressed by the Soviet people 
and government for the martyrs who had sacrificed their 
lives in resisting the German fascist aggressors. As many 
as 20 million Soviet people died during World War II. 
We can see one monument after another in places where 
the Soviet soldiers and civilians put up a heroic fight. To 
express our respects for the heroes, our delegation pre- 
sented a wreath at the (Piskhalyov) [pi si ka liao fu 4122 
2448 0595 1675 1133] Cemetery when visiting the 
heroic city of Leningrad. 

Although our delegation’s schedule was tight, | managed 
to find time to see the places, where | had studied and 
worked when I was young. 


In 1925, as a young man of 18, I went to the Soviet 
Union and became the first group of students studying in 
Moscow's University. After graduation, | 
entered the Moscow Infantry Academy in the autumn of 
1927 to study military affairs. Sixty years had passed. 
The buildings of the infantry academy was still faintly 
discernible, but the site of the former Zhongshan Uni- 
versity had change. beyond recognition. The former 
two-storied buildings were replaced by four-storied 
buildings and, in the vast campus bordering on the 
streets, new buildings were erected, with a sign of the 
Philosophy Research Institute of the Soviet Academy of 
Sciences hanging on the gate. Had it not been for the 
instruction of a guide, who could have recognized it as 
the site of the former Zhongshan University? 


May Relations Normalize at an Early Date 


Our delegation arrived at Red Square and presented a 
wreath in front of the Lenin Mausoleum. It was here 
that, at the grand ceremony on 7 November 1927 mark- 
ing the 10th anniversary of the October Revolution, as a 
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cadet of the Moscow Infantry Academy, I, together with 
other Soviet classmates, formed a battalion-size square 
and, with rifles in our hands, marched through Red 
Square to receive the inspection of Soviet leaders. How 
time flies! I have turned from a young man of 18 into an 
old man of 80. As I stood in Red Square, all sorts of 
feelings welled up in my mind. 


China and the Soviet Union are two neighboring states. 
The peoples of the two countries have a long, traditional 
friendship. At present, our two peoples are facing the 
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arduous tasks of building and developing our own coun- 
tries. We sincerely hope that China and the Soviet Union 
will normalize relations on the basis of the five principles 
of peaceful coexistence at an early date and proceed to 
establish long-term, steady, friendly, and 

borly relations. This is in the fundamental interests of 


the two peopies and is conducive to safeguarding peace 
and stability in Asia and the rest of the world. 


May Sino-Soviet fmnendship constantly develop. Mav the 
Soviet people overcome difficulties and obstacles and 
score new successes on the path of reform. 
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Deng Xiaoping Celebrates New Year in Shanghai 
OW0502141989 Beijing XINHUA Domestic Service 
in Chinese 1332 GMT 5 Feb 89 


(“Local Broadcast News Service,” by reporter Chen 
Maod:]} 
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as retired veteran comrades all over the country. 
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As comrades have shown concern for the current situa- 
tion and work, | would like to take the opportunity today 
to give you a briefing. 


As you know, China has been carrying out reform since 
the 3d Plenary Session of the | ith CPC Central Com- 
mittee was convened. The decade-long reform has con- 
siderably built up China's economic and technical 
forces, markedly improved the people's livelihood, and 
has brought about a tremendous change in the entire 
nation’s outlook. The significance of reform lies not only 
in the achievements we have already made, but also, 
more importantly, in the new system we are exploring 
and irying to set up, that is, a system that is capable of 
stimulating the expansion of social productive forces 
while giving play to our political superiority to continu- 
and further manifest the superiority of socialism. This, 
of course, is a difficult tortuous road. The tasks are 
extremely arduous and complex. It is impossible to 
totally avoid setbacks or errors on this road. Neverthe- 
less, we have already scored remarkable achievements. 
The task of doubling the GNP before 1990 has been 
prefulfilled—proof that the direction we have chosen 
and the party's basic line are correct. As long as we 
advance along the line laid down at the 3d 
Plenary Session of the | 1th CPC Central Committee and 
pay prompt attention to solving new problems, we will 
surely win victory after victory and reach the set goai. 


Comrade Deng Xiaoping has repeatedly stated that it is 


one hand, while carrying out ideological 
work on the other. Without developing the socialist 
commodity economy, socialism would only mean pov- 
erty and would not be able to manifest its superiority. 
Without carrying out the work in the ideological and 
political realm, there would be no social stability, and 


construction for the next 2 

environment and rectifying order. Since then, the Party 
Central Committee and the State Council have adopted 
a series of measures which have begun to yield results in 
improving the environment and rectifying order. Of 
course, the results are only initial, and we no 
means slacken our efforts at the work which should 
continue to be carried out in a down-to-earth manner. 


FBIS-CHI-89-023 
6 February 1989 


While working out the principles for improving the 
environment and ifying order, the 3d Plenary Ses- 
sion of the 13th CPC Central Committee also empha- 
sized the importance of strengthening and improving 

party leadership and bringing into play our political 
couaatagp. Based on this, we concentrated efforts on 


economic readjustment and reform. From 4 through the 
end of January, the party Central Committee summoned 
secretaries and deputy secretaries of some provincial 
party committees to attend a party building seminar held 
at the Central Party school, and conducted in-depth 
discussions on intensifying party construction ideologi- 
cally and organizationally. 


The party Central Committee holds that building social- 
ism with Chinese characteristics cannot succeed without 
the development of the socialist commodity economy. 
pen yoennper nad Med mn ge Ang wb we phe 
carried out smoothly without effort in ideological and 

political fields, and the ideological and political work 
must be centered around party building. In the current 
work of party building it is necessary to conscientiously 
solve such prominent problems as, under the current 
situation of reform, opening to the outside world, and 
developing the commodity economy, how to enable 
party member-cadres to persevere in honestly perform- 
ing their duties, build closer relations between party 
party’s ideological unity and enhance the party’s cohe- 
sion On major questions of political principles; enforce 
strict and unified discipline and overcome laxity among 
all party members (regardless of their work and posi- 
tions), increase the party's appeal to the masses of people 
through improving and strengthening party leadership, 
and other measures. Party building is indeed confronted 
with quite a few new problems in the new situation. 
However, as long as party committees from the central 
down to the local levels conscientiously place party 
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building on the agenda, we will find solutions, accumu- 
late experience, and achieve fruitful results in tackling 
problems. Facts have borne this out. 


The party Central Committee is committed to continu- 
ing the work in the above-mentioned fields, and hopes 
that veteran comrades will render support. 
With their high prestige, extensive influence, and rich 


ee sae ae See Soe ey Se 


In conclusion, I wish all of you a happy festival and good 
health. 


Li Peng Addresses Spring Festival C 
OW0602084989 Beijing XINHUA in English 
0822 GMT 6 Feb 89 


[Text] Beijing, February 6 (XINHUA)—China should 
strive this year to make “substantial progress” in curbing 
price rises, in removing the anomaly of unfair social 
distribution and in combating corruption, Chinese Pre- 
mier Li Peng stated here today. 


At a gathering marking the country’s Lunar New Year, Li 
Peng said the priority work of the year is to properly 
handle the relationship among political and economic 
stability, reform and development—that is, to deepen 
economic reform and develop the economy on the basis 
of maintaining a stable political and economic system. 


Presided over by Wan Li, chairman of the National 
People’s Congress Standing Committee, the gathering 
was attended by senior party and government officials 
and more than 4,000 representatives from various fields. 


In his speech, Li Peng extended festival greetings, on 
behalf of the Chinese Communist Party (CPC) Central 
Committee and the State Council, to the people of 
various nationalities, the Chinese People’s Liberation 
Army, compatriots from Taiwan, Hong Kong and 
Macao, Overseas Chinese and foreign friends helping 
China in its modernization program. 


attention should be paid to solving them. Nevertheless, it 
is very difficult to solve all the problems as there are 
complex contradictions in the process of economic and 
social development. The settiement of these difficulties 
and problems needs a comparatively long time, a fact, he 
added, that the people should understand. 


As a leading collective, the CPC Central Committee and 
the State Council are united and are capable of leading 
the Chinese people to advance all aspects of work in the 
modernization drive, Li Peng said. 


China will not change its policy of developing the 
domestic economy and opening itself wider to the out- 
side world as that policy coincides with the historical 
tide of social progress. 


Efforts should be made to investigate new approaches to 
controlling national economic development during the 
drive to improve the economic environment. It is also 
imperative to strengthen the party building and political, 
ideological work and to improve the legal framework to 
ensure honest and clean government while doing so. 


Referring to the conception of “one country, two 
systems” to peacefully reunify the motherland, Li Peng 
urged the Taiwan authorities to “examine the popular 
feeling of the whole Chinese nation and do several 
concrete matters for the reunification of the motherland 
at an earlier date.” 


China will continue to enhance its relations with all other 
countries the expansion of economic, trade and 
wish to join in the effort to establish a new international 


Li Peng called on all the Chinese people to greet the 40th 
anniversary of the founding of New China with contri- 
butions to the continuing reform program and to the 
opening of the country to the rest of the world. 
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Li Peng Visits Power Plant on New Year’s Day 
OW0602135389 Beijing XINHUA in English 
0928 GMT 6 Feb 89 


[ext] Beijing, January 6 (XINHUA)—On the first day 
of the Lunar Year of Snake, Chinese Premier Li Peng 

paid a visit to a thermal power plant here to wish its 

workers a happy New Year. 


A former thermodynamics expert, Premier Li this morn- 
ing inspected the Beijing No 1 Thermal Power Plant, 
which is located on the eastern suburbs of the city. 


Li met many familier faces during his tour of the 
workshops, and exchanged new year’s greetings with his 
old friends and acquaintances. He was head of the city’s 
power supply bureau over a decade ago. 


Zhou Ziyang, Yang Pay New Year Calls 
OW0502072889 Beijing XINHUA in English 
0646 GMT 5 Feb 89 


[Text] Beijing, a $5 (XINHUA)—Zhao Ziyang, 
Yang Shangkun and other senior Chinese leaders are 
coin HGe un mak on ed dees oe Ct 
traditional Spring Festival, the beginning of the lunar 
“Year of the Snake,” begins tomorrow. 


The custom of “Bai Nian” (paying New Year calls) is a 
long-standing tradition among the Chinese for celebrat- 
ing the year’s most important festival—when people 
oo visits to celebrate with relatives and 


General Secretary of the Communist Party Zhao Ziyang 
spent two days in Guangdong Province, the birthplace of 
many Overseas Chinese. 


On February 2 and 3, he spoke with numerous local 
residents, Overseas Chinese, foreigners of Chinese ori- 
gin, and compatriots from Hong Kong and Macao in 
Jiangmen City and Taishan and Kaiping Counties. 


Most of the returnees have come back to the mainland 
for the holiday to take part in family reunions, sightsee- 
ing tours or business affairs. 


About 1.1 million natives of Taishan County are now 
living abroad. 


In Jiangmen, the party leader visited Wuyi University, 
founded only three years ago partly with donations from 
Overseas Chinese. In Kaiping, he toured the memorial 
hall of Situ Meitang, a noted patriotic Overseas Chinese 
leader. 


Zhao also visited an orange farm in the county run by Chen 
Rongchang, an American of Chinese origin, and other 
enterprises funded by Overseas Chinese and foreigners. 
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At the farm, Zhao expressed his apreciation for Chen’s 
investment in agriculture, which China badly needs. 


“You've done the right thing,” he told Chen, noting that 
“many foreigners are coming to China to invest in 
industry, but very few are investing in agriculture.” 

In addition, the party leader visited local cultural facilities. 


During the visit, Zhao stressed that the Communist 
Party’s policies on Overseas Chinese should be further 
implemented, encouraging them to take initiative in 
building their native land. 


On February 4, Chinese President Yang Shankun 
attended a Spring Festival party for 1,700 Army officers 
and servicemen in Nanjing, capital of Jiangsu Province. 


Speaking on behalf of Chinese leaders Deng Xiaoping 
and Zhao Ziyang, Yang wished the Chinese soldiers a 
happy new year. He called on them to join hands with 
the party, government and civilians in overcoming dif- 
ficulties China has encountered in its on-going reform. 


During the past few days, senior leader Chen Yun was in 
Hangzhou, capital of Zhejiang Province, and Peng Zhen 
and Wang Zhen visited Zhuhai City in Guangdong 
Province, to attend similar festive! ceiebrations. 


Zhao Ziyang Visits Overseas Chinese 
OW0502112589 Beijing Domestic Service in Mandarin 
2230 GMT 4 Feb 89 


[Text] my ay XINHUA reporter (Niu 
Zhengwu), General Secretary Zhao Ziyang made special 
tnps to Jiangmen City and Taishan and Kaiping Coun- 
ties, famous homes of the Overseas Chinese in Guang- 
dong, 2-3 February, to extend Spring Festival greetings 
to the people there, as well as Overseas Chinese, foreign- 
ers of Chinese origin, and Hong Kong and Macao 
compatriots who had invested in factories there or were 
visiting relatives and touring there. He hoped that they 
would make concerted efforts to build the homes of the 
Overseas Chinese into a better place. 


Accompanied by Lin Ruo, secretary of the Guangdong 
provincial party committee, Zhao Ziyang visited the 
Jiangmen “| May” University, inspected the looks of the 
City proper, and visited a tangerine farm under the 


nese origin, as well as the Taishan Textile Plant, a 
Sino-foreign joint venture. 


tion of the homes of Overseas Chinese with local party 
and government cadres. He said: The homes of the 
Overseas Chinese have undergone tremendous changes 
in their outlooks. They have made great economic and 
cultural progress. Construction is thriving in all sectors. 
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These achievements are the result of firmly implement- 


enthusiasm of Overseas Chinese, returned Overseas Chi- 
nese and their dependents, and exploiting the advantages 
of the homes of Overseas Chinese. In future, in order to 
build the homes of Overseas Chinese into a better place, 
it is imperative to continue upholding the reform and 
open policy, implement the policy toward Overseas 
Chinese, and further arouse the enthusiasm of people in 
all sectors. 


He also pointed out that the homes of Overseas Chinese 
should analyze their own characteristics, fully develop 
their own superiorities, concentrate on readjusting the 
economic structure in the course of improving the eco- 
nomic environment and rectifying the economic order, 
t and 


Further on Zhac in 
OW0502183589 Beijing XINHUA Domestic Service 
in Chinese 1207 GMT 5 Feb 89 


[“Local Broadcast News Service.” by reporter Niu 
Zhengwu] 


[Text] Guangzhou, 4 Feb (XINHUA)—Zhao Ziyang, 
general secretary of the CPC Central Committee, made a 
special trip to Jiangmen City and Taishan and Kaiping 
Counties in Guangdong. which are famous for being the 
hometowns of Overseas Chinese, 2-3 February in order 
to extend Spring Festival greetings to the people there, as 
well as to Overseas Chinese, foreigners of Chinese origin, 
and Hong Kong and Macao compatnots who had 
invested in factories or who were visiting relatives and 
were on sightseeing tours in the area. He encouraged 
them to make a concerted effort to further improve 
construction there. 


Together with the counties of Enping, Xinhui, and 
Heshan, Taishan and Kaiping Counties—all of which 
are unde: the jurisdiction of Jiangmen City—are called 
“Wuyi,” one of the main hometowns of Overseas Chi- 
nese. Wuyi is the ancestral home to some 2.8 million 
Overseas Chinese, foreigners of Chinese origin, and 
Hong Kong and Macao compatriots, residing in some 70 
countnes and regions. 


Zhao Ziyang exhibited great interest in the development 
of educational undertakings in the hometowns of Over- 
seas Chinese during his visit to Wuyi University. He was 
delighted to see one new building after another rising 
by Overseas Chinese. He called on faculty and students 
to live up to the expectations of the people of Wuyi, as 
well as their relatives among Overseas Chinese. He urged 
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Overseas Chinese leader who had 
contributed to the founding of the New China. 
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To make the four-hour Lunar New Year evening party— 


- 
a“ 


Improving Economic Eaviroament 
Beijing Domestic Service in Mandcrin 


2230 GMT | Feb 89 
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past year. Exchanges, however, are more in one direc- § Premier on Reform, 


tion; and communication has yet to become fully free 0W0502133289 


and direct. 


[Text] At a meeting of State Commission for Restructur- 
ing the Economy cadres on | January, Premier Li Peng 


said: We will concentrate on improving the economic 


environment and rectifying economic order in the next 2 
reform and gradually establish a new order of socialist 


years. We will closely integrate this work with in-depth 
planned commodity economy. 
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hes, and brighter prospects for them to enjoy long-lasting 
prosperity. 


to bring about peace for the Chinese on both sides of the 
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Pop singers from Hong Kong and Taiwan also joined the 
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pa ag a See 
OW0502205889 Beijing XINHUA in 
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[“Backgrounder. How Are Living Buddhas Reincar- 
nated” —XINHUA headline] 


li 
if 
4h 
i Fy 
if 
i 


cf 
EE 
i 
| 
if 


4 
r 
{ 
i 


| 
zt 
: 
g 
32 


Selecting a Panchen Lama requires five steps: 


1. The search for the reincarnated child. Administrators 
of the Zhaxi Lhunbo Lamasery in Xigaze start their 
search one year after the death of the Panchen Lama. 


This involves first locating the exact places where the 
potential contenders are born. This is determined through 
divine guidance or with the help of Tibetan oracies— 
monks and nuns—in whom deities, known as dharmatala 
(protectors of religion) are said to return to earth. 


There are usually between one and four potential con- 
tenders. For example, four contenders were located to 
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4. The drawing of lots. This practice was initiated by 
the court of the Qing Dynasty, inscribed ivory lots with 
the names of the candidates. These lots were then placed 
in a golden vessel in the Potala Palace in Lhasa City. 


Lots were drawn after lamas had chanted the “golden 
vessel scripture” for seven days. The lots were drawn by 
a commiussionor. 


5. Approval. The emperor would give his final approval 
to the choice of reincarnation after the drawing of lots. If 
there was only one candidate, the emperor would waive 
the procedure for drawing lots. 


Lozang- Y eshe was approved by Emperor Kangxi in 1668 
zs the Sth Panchen Lama; Paldan-Yeshe was approved 
by Emperor Qianlong in 1740 as the 6th Panchen Lama; 
Tanpi-Nyima was approved by Emperor Qianlong in 
1782 as the 7th Panchen Lama; Tanpi-Wangchhug was 
approved by Emperor Xianfeng in 1857 as the 8th 
Panchen Lama; and Chhoekyi-Nyima was approved by 
Emperor Guangxu in 1888 as the 9th Panchen Lama. 


The 10th Panchen Lama was approved by the then central 
government (the national government) on June 3, 1949. 


Biographical Notes on Ist to 9th Panchen Lamas 
OW0602082889 Beijing XINHUA in English 
0706 GMT 6 Feb 89 


Panchen Lamas—From First to 


[“ Backgrounder. 
Ninth”—XINHUA headline} 


[Text] Beijing, February 6 (XINHUA)—The “PEOPLE'S 
DAILY” published biographical notes Saturday [4 Febru- 
ary] on the nine Panchen Lamas preceding the 10th 
Panchen, who died on January 28 in Tibet. 


Panchen the First 


The first Panchen Lama, je, was born on the 
8th day of the 4th month of the Tibetan calendar year 
corresponding to 1385 at the Qoingo village of Latoido- 
xung in western Tibet. 


He became a lama in the when he was 
still a child. Later he took Zong Kaba, founder of the 
Yellow Sect of Tibetan Buddhism, as his master and 
eventually became one of his senior assistants. 


He served as the third cam-do of the Gandain Monastery 
and wrote a biography of Zong Kaba. 


He died on the 21th day of the 2nd month of the Tibetan 
calender year corresponding to 1438 at the age of 53. 
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The second Panchen Lama, Sodnam-Chhogiang, was 
born in the Xigaze Prefecture in western 
Tibet on the 10th day of the Ist month of the Tibetan 
calendar year ing to 1439 and died on the 
25th day of the 3:_' month of the Tibetan calendar year 


corresponding to 1504 at the age of 65. 


Once the cam-do of the Angom Monastery, he 1s believed 
to have written a number of books on the religious 
doctrines of the Yellow Sect. 


The third Panchen Lama, Lozang-Dondrub, was born in 
the Ngunsa area in western Tibet on the 4th day of the Ist 
month of the Tibetan calendar year corresponding to | 505 
and died on the 23rd day of the 2nd month of the Tibetan 


calendar year corresponding to | 566 at the age of 61. 


He died on the | 3th day of the 2nd month of the Tibetan 
calendar year corresponding to 1662 at the age of 92. 


The Fourth Panchen Lama was not only an outstanding 
religious leader but also a prominent political leader. 


Together with the Fifth Dalai Lama, he suppressed civil 
strife in Tibet and played an important role in making the 
Yellow Sect a dominant religious school in the regyon. 


From the Fourth Panchen Lama, monks in the Zhaxi 
Lhunbo Lamasery took all Panchen Lamas as the natural 
cam-do of the lamasery. 


The fifth Panchen Lama, Lozang-Yeshe, was born on the 
15th day of the 7th month of the Tibetan calendar year 


corresponding to 1663 in Tobugyaxika in western Tibet. 


The sixth Panchen Lama contributed much to the unity 
of China and the struggle against division. 


Panchen the Seveath 


The seventh Panchen Lama, Tanpi-Nyima, was born on 
the 8th day of the 4th month of the Tibetan calendar year 
corresponding to 1782 in Bainang Zonggyixongxika in 
western Tibet. He became the reincarnation of the Sixth 


He died of iliness on July 15, 1882, in his native village 
age 


1923 until his dea ‘h in 1937. 


Journal Views Political Bereas Division 
HK0502092389 Hong CHENG MING 
in Chinese No 136, 1 Feb 89 p 11-12 


[Article by special correspondent He Shao-ming (6320 
1421 2494): “A Severe Cold Winter in Cultural Circies”] 


Propaganda a 
prohibition order to “RENMIN RIBAO” in the form of 


Yan Jiagi became famous 10 years ago when he advo- 
cated “practice is the only criterion for judging the 


The Old Men Sespect Yan Jiagi To Be 
r zhao 16 
—— [tie gan bao 


Yan Jiaqi also repeatedly advocated that matters, espe- 


the 3d Plenary Session of the | 1th CPC Central Com- 
mittee). The speech included criticisms on the past 
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actions taken by the party in i and 
the t and the idea of breaking 
from all academic restricted zones. 

He Denounced “SHIJIE JINGJI 


Leftist and Reversary Offensive 
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after Chen Yun's discussion with Zhao Ziyang How- 


i with that dur- 
ing the battle of “Xiadu™ [1115 6757] in 1988. At least 
Zhao is now one of the isolated minorities among CPC 
Standing Committee members. With 


for the reformists and a radical in the past, had surren- 
dered to the reversary party, and acted at 
Li Peng’s wishes. Under such circumstances, though 
General Secretary Zhao is more sober-minded and lib- 
eral, he alone is unable to change the whole situation. 


Government Net To Cut Retief Funds to Poor 
OW0402044389 Beijing XINHUA in English 
1233 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—China will not 
cut funds 
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According to the Seventh Plenary Meeting of the State 
Council’s leading group for developing the economy of 
poor areas, the country had helped 60 percent of its poor 
households to make ends meet by the end of last year. 


China had about 100 million people under the poverty 
line in erly 1988. The annual income of each of these 
people was less than 200 yuan and their grain ration was 
less than 200 kilograms. 


The Beijing-based newspaper said the remaining poor 
people mainly live in areas where the natural conditions 
are bad. 


Although a number of counties have ensured that their 
people have enough to eat and wear, the paper said, their 
social productivity has not yet changed completely. They 
still need help to enable them to help themselves. 


Therefore, the State Council has decided to continue its 
aid and preft: “ntial policies to help poor areas to boost 
their economy. 


Chen Junsheng Cited 
OW0402072289 Beijing Domestic Service in Mandarin 
1030 GMT 1! Feb 89 


[Text] Today, at the seventh plenary meeting of the State 
Council Leading Group for Economic Development in 
Poor Areas, State Councillor Chen Junsheng announced: 
The State Council has decided that although the 
country’s financial and credit situation is tight, funds for 
aiding poverty-stricken areas will not be reduced. The 
main task for various regions and departments in the last 
2 years of the Seventh 5-Year Plan is to take more 
effective measures and to concentrate efforts on solving 
food and clothing problems. 


It is reported that good progress is being made in the 
economic development of poor areas. By the end of last 
year 60 percent of poor households receiving relief had 
solved their food and clothing problems. The situation 
around those households has changed from individual 
aid into a concerted effort at economic development. At 
the same time, however, new problems have cropped up. 
The main problem is: The remaining poor people live in 
areas where natural conditicns are bad and the level of 
social development is low, which makes it more difficult 
to solve their food and clothing problems. 


To fulfill the objectives set in the Seventh 5-Year Plan, 
the meeting decided: All regions and departments should 
readjust and strengthen their leading bodies for aiding 
poor areas. In the last 2 years of the Seventh 5-Year Plan, 
special interest-free loans for aid to poor areas will be 
collected by county authorities. These funds will be used 
for projects to eliminate poverty. Certain quantities of 
plastic sheeting and chemical fertilizer should be spe- 
cially arranged for cold, high-altitude mountainous areas 
and arid areas in order to quickly solve food and clothing 
problems for poor households in those areas. Funds are 
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to be allocated for producing middle- and low-grade 
industrial products and for providing work as a form of 
relief. Priority should be given to solving problems in 
transport and drinking water in poverty-stricken areas. 
Ministries and commissions under the State Council 
should be further mobilized to particularly aid provinces 
and regions in the country’s southwest and northwest 
that have large poor areas. 


Chen Junsheng stressed: A policy should be adopted to 
encourage counties that have already solved their food 
and clothing problems. The main principle is that funds 
for aiding poverty-stricken areas will not be reduced and 
that the preferential policy toward these areas will 
remain the same. Priority should be given to granting 
loans to county-run enterprises. At the same time, the 
scope of using special interest-free loans to aid poor areas 
can be adjusted, and most of these loans should be used 
to help areas of poor households develop industry. All 
regions and departments should make every possible 
effort to do a good job in managing and using funds and 
materials for aid to poor areas. All those who illegally 
divide such funds and materials among themselves or 
misappropriate funds must be severely punished and 
such phenomena must not be tolerated. 


Art Exhibit Closed After Artist Fires Shots 
HK0502063489 Hong Kong AFP in English 0627 GMT 
5 Feb 89 


[Text] Beijing, Feb 5 (AFP)}—Chinese police on Sunday 
closed the first legally mounted avant-garde art exhibi- 
tion here since 1980 after an artist fired shots at one of 
the paintings, witnesses said. 


Police were questioning the artist, whose identity was 
not immediately available, and the man believed to have 
been with him, witnesses said. 


The “China Avant-Garde” exhibit opened Sunday in the 
Museum of Fine Arts in central Beijing, gathering 177 — 
painters and sculptors from all over China. 


It is the first legal exhibit of its type to be mounted in 
China since one organised in 1980 by the dissident 
artists’ group “The Stars.” 


The authorities had until now not granted permission for 
any further avant-garde exhibitions. 


Book on Mao and Nixon in 1972 Selling Well 
HK040205 2589 Beijing JIEFANGJUN BAO 
in Chinese 29 Jan 89 p 3 


{Article by Dong Baocun (5516 0202 1317): “Recom- 
mending ‘Mao Zedong and Nixon in 1972") 


[Text] At a time when literary works based on facts are in 
great demand, “Mao Zedong and Nixon in 1972” by 
Chen Dunde (7115 2415 1795) is an excellent book and 
difficult to come by. Since it came off the press, the hook 


FBIS-CHI-89-023 
6 February 1989 


has captured the attention of people from all walks of 
life. More than 10 newspapers and periodicals across the 
country have published the book in instalments or 
selected parts of it. As soon as the book went on the 
market, people scrambled for it until none were left and 
the publishing house had to manage to supply more 
immediately. 

From 21 to 27 February 1972 Nixon, as U.S. President, 
paid a visit to the PRC and had historic talks with Mao 
Zedong, Zhou Enlai, and other Chinese leaders, followed 
by the famous Shanghai Communique. This is undoubt- 
edly a significant event in the annals of Sino-US. rela- 
tions. Both Nixon and Kissinger gave a comparatively 
detailed account of it in their memoirs. Those on the 


One important reason for the book being so popular is 
that the writer wrote down in detail, and in a realistic 
style, the change in and development of Sino-US. rela- 
tions. In the book there are materials, which are rarely 
known, as well as comparisons of different testimonies of 
the same events, providing the readers a sense of reality. 
For instance, the writer did not jump to an arbitrary 
conclusion as to whether Zhou Enlai shook hands with 
Dulles, but listed out various accounts for the readers to 
draw their own conclusions. We will obtain a clear 
understanding of the origin and development of Sino- 
U.S. relations after reading this book. The book covers a 
wide range of facts connected to Sino-U.S. relations 
which have continuously developed following historical 
logic: From Zhou Enlai personally taking up the matter 
American tourists entering Guangdong waters to 
mounting the rostrum of Tian An Men at 
the invitation of Mao Zedong; from the American 
ambassador to Poland being too impatient to wait to see 
the Chinese charge d'affaires ad interim to Poland, to 
Nixon aothiannit Ceausescu in his effort to open 
and from the table tennis team taking 


ities. At the same time, the writer did not ignore China’s 
political background at that time: The two counterrevo- 
lutionary cliques headed by Lin Biao and Jiang Qing 
were making their way to the fore. The writer did not say 
much about their attitudes toward Sino-U.S. relations, 
but the short story left a deep impression on the readers 
all the same. 


International Arbitration Cases Increase 
HK0402053889 Beijing CHINA DAILY 

in English 4 Feb 89 p 2 

[By staff reporter] 


[Text] China’s two arbitration commissions handled 359 
international arbitration cases last year. 
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Of these, the China International Economic and Trade 
Arbitration Commission was involved in 333, 59 per 
cent more than 1987. 


The commission solved 87 cases last year, with 246 still 
to be resolved, said the commission’s deputy chairman 
Wang Shoumao. 


Eighty per cent of the disputes were about sales contracts 
and 14 per cent were from joint ventures and Sino- 


foreign co-operation projects. 


Wang said 55 per cent of the cases were raised by 
Chinese. Others were raised by foreigners from 22 coun- 
tries, including the United States, Japan, West Germany, 
Britain, Thailand, Cuba, Brunei and Iran. Half of the 
cases involved parties from Hong Kong. 


The China Maritime Arbitration Commission handled 
26 cases, solving 12. The arbitration cases involved 
parties from West Germany, Japan, the United States, 
Greece, Britain, Libya, Panama and Hong Kong and 
covered contracts, insurance and shipping damages. 


According to a joint meeting by the two commissions in 
Beijing, the economic and trade arbitration commission 
will try to solve 110 cases and the maritime arbitration 
commission six this year. 


Through arbitration by the two commissions, China has 
retrieved millions of dollars in compensation, officials 
from the two commissions said. 


Wang said that some Chinese parties lost their arbitra- 
tion suits. This has given foreigners confidence in the 
Chinese legal system and encouraged them to invest and 
do business in China, Wang said. 


National Education Conference Slated for 12 Feb 
OW0502070189 Beijing XINHUA in English 
0919 GMT 4 Feb 89 


[Text] Beijing, February 4 (XINHUA)—A national con- 
ference on education will be held from February 1! 2 to 17 
in Beijing, a senior official from the State Education 
Commission said here today. 


Zou Shiyan, vice-minister of the State Education Com- 
mission, said state and provincial officials in charge of 
education, and presidents from 30 universities and col- 
leges all over the country will attend the conference. 


They will discuss the outline of the reform and develop- 
ment of China’s education in the coming ten years, the 
drafting of laws and regulations on education and the 
major tasks for China’s education in 1989. 
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School-run To Get More State Help 
HK0402053689 Beijing CHINA DAILY 
in English 4 Feb 89 p 3 


[By staff reporter Zhang Lin] 


[Text] School-run enterprises are going to get more help 
from the Chinese Government. 


New policies including tax breaks have recently been 
SS Oe 
ing ’ 


They are meant to encourage primary and middle 
schools to make up the shortfall in State budgets for 
education. 


The schools will be able to run not only production- 
oriented businesses but also any other business where 
profits can be made, a circular issued jointly by the State 
Education Commission, the State Planning Commis- 
sion, and the ministries of Finance and Labour said. 


The circular, however, stipulated the priority must 
remain on teaching and studying and further discour- 
aged teachers or students from engaging in business on 
their own. 


The new policies require governments at various levels 
to include these school-run businesses in their local 
development plan, and to give them priority in land and 
materials. 


The policies permit schools to keep any foreign currency 
earned from exporting their products. 


More than 650,000 primary and middie schools in 
China—72 per cent of the total—have started school-run 
enterprises. 


They employ more than one million workers. Under a 
work-study programme, students spend one or two hours 
a week working in the enterprises. 


Last year these enterprises reported an output value of 
more than 9 billion yuan and had a net income of 2.2 
billion yuan, an official from the State Education Com- 
mission told CHINA DAILY. 


Nearly | billion yuan was spent on improving teaching 
facilities, 50 per cent more than the extra State’s fund to 
schools, Zou Shiyan, vice-minister of the State Educa- 
tion Commission said. 

This promotion of businesses is expected to improve 


greatly teaching conditions and benefits which have been 
scanty in most areas. 
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State Couacil Circular on Work-Stady Program 
OW040205 1589 Beijing XINHUA Domestic Service 
in Chinese 1325 GMT 2 Feb 89 


[“Local Broadcast News Service”) 


{Text] Beijing, 2 Feb (XINHUA)—The State Council 
recently approved and circulated a ion on Sev- 


trade, and the tertiary industrial activities many be carried 
out with the approval of departments in charge of educa- 
tion at and above the county level. It is necessary to create 
the conditions for schools to set up joint enterprises and to 


gradually develop them into a hasis for education through 
manual labor among the students. 


State Council Lists 1988 
OW0402054489 Beijing XINHUA in English 
1210 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)—China promul- 
gated 45 laws and regulations last year in order to 
strengthen the reform and establish a new economic 
order, said Sun Wanzhong, director of the Legal Affairs 
Bureau of the State Council, here today. 


He said the laws concern the administration of produc- 
tion materials and transportation revenue, forestry fire 
prevention, the supervision of waterways, and the leas- 
ing of small industrial enterprises. 

Meanwhile, legislation concerning tax collection and 
financial management, and foreign economic relations 


was beefed up last year, including regulations for the 
encouragement of investment in Hainan Province. 


Leadership’s ‘Left’ Deviations Viewed 
HK0402064 189 Hong Kong CHENG MING in Chinese 
No 136, 1 Feb 89 pp 6-8 


Yeu ls Equal OalyelFa’ 


“The east is red, and the sun rises. Mao Zodong has 


privileged (stratum). He asks us to mind our own busi- 
ness only.” 


“Deng Xiaoping is like a moon. The moon in the first 
day of the lunar month is different from that in the | Sth 
day of the month. He is striving for the benefit of 
individuals. He asks us to mind our own business only.” 


Apart from the anti-Deng song, doggerels which oppose 
Deng but praise Mao also prevails: 


“Mao is bad, Mao Zedong is bad. In Mao 
Zedong’s (era) 10 fen were equal to | yuan.” 


“Deng Xiaoping is good. Deng Xiaoping is good. In 
Deng Xiaoping’s (era), 10 fen are equal to | yuan.” 


Who wrote these songs and doggereis? Nobody knows. One 
only knows that these “works” are directed against Deng 
Xiaoping. Besides, there are some songs popular in some 
big cities such as Beijing, Tianjin, Shanghai, and so on, 
which are directed against the Communist Party, or social- 
ism. For instance, there was a song called “Socialism Is 
Good,” which was very popular throughout the country 
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Zhengzhou of Henan. The first song is “Without the 
Communist Party, There Would Be No New China.” 
The origi of the song were: “Without the 
Communist Party, there would be no New China. With- 


The words have been changed into the following: 


We can save China only when we have overthrown the 
Communist Party. We can save China only when we 
have overthrown the Communist Party. The Communist 
Party has done a lot of bad things. The Communist Party 
has harmed the people and ruined the country. Class 
struggle has been carried out over the past 40 years since 
it seized state power. It cares nothing about the hardship 
of the people in their life, and the backwardness of the 
country. It has deprived the people of their mghts for 
democracy and freedom. Bureaucratic and privileged 
Strata are indulged in extravagance. We can save China 
only when we have overthrown the Communist Party. 
We can save China only when we have repudiated the 
four cardinal principles. 


“Without the Communist Party, There Would Be No 
New China” was a song popular during the initial 
post-liberation penod. Another song “Unity Is Strength” 
was popular among students even “before” the libera- 
tion. Now the words of the song have also been changed. 
The original words of the song were: “Unity is strength. 
Unity is strength. This is the strength of iron, and that 1s 
the strength of steei. Our strength is more powerful than 
iron and steel. We must open fire at the fascists, and let 
all undemocratic systems die. Let's march toward the 
sun and freedom. Let New China shine with boundless 
radiance’™ 
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The new words of the song are: 


“Unity is strength. Unity is strength. This is the strength 
of iron, and that is the strength of steel. Our strength is 
more powerful than iron and steel. We must open fire at 
dictatorship and autocracy, and let the communist priv- 
ileged stratum die. Let us march toward democracy and 
freedom. Let the massive roars resound all over China!” 


changed the words of the songs 
nist Party, There Would Be No New China” and “Unity 
Is Strength” were arrested in Zhengzhou by the public 
security organ on a charge of “counterrevolutionaries.” 


More than | months ago, three cases of “reactionary 
slogans” were also cracked down upon in Xian. These 
“reactionary slogans” read: “Down with the Communist 
Party! Down with the bureaucratic prerogative stratum'” 
One of the writers of these slogans was not only a party 
member, but also member of a party branch responsibie 
for organizational work. 


Two young people wrote this big-character poster. They 
were arrested in Wuhan. 


University, the Slogan “ Y 
Been Changed Into “Xiaoping, shy 


a 


On New Year's Eve, 3 posters were put put in Beijing 
University. The two characters Xiao Ping were written 
upside down. Beijing University authorities were 
by this, and regarded the case as a major case at 
of 1988 
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directed against Comrade Deng Xiaoping and the party 
Central Commuttee. 2. Totally negating the leadership of 
the Communist Party and denying the achievements 
made in socialist construction since the founding of New 
China. 3. Some party members and party cadres. who 
occupy leadership positions. take the lead in opposing 


who has belonged to the party for 47 years. People called 


ee 


Reports on numerous incidents or. “unrest™ and sabo- 
taging events have kept spreading. in addition to maay 
cases of “reactionary slogans.” Most of those sabotaging 
events occurred with an aim of giving vent to personal 
spite. Due to the time limit, | will talk about this matter 
next time. 


In view of the deepening of political crisis, the CPC has 
used both hard and soft tactics to prevent the outburst of 


this metaphor never that even the sun will sink 
only his body has sunk, but his brilliant ideas are still 
burning 

The was in the December | 988 issue of 


nowhere be seen, yet 
“upholding Mao Zedong Thought™ is more frequent. 
Who would have thought that some important CPC 
intend to deify Mao Zedong and his thought 


particularly net~eots that the sanctimonious 
GUANGMING ij” and YANHUANG ZISUN 
(THE DESCENDA!. . OF THE EMPERORS YAN 


AND HUANG), a journal run by the party's history 


refutes the rumor that after hearing the news of the death 
of Zhou, Mao let off firecrackers to celebrate the occa- 
| so on. Zhang also descnbes in details how Mao 
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because he has umigue views on certain issues. 


[Text] In addition, a theoretical discussion marking the 
anniversary of opening up was not allowed to discuss the 
issues of promoting free theones and lifting control over 
the theoretical field. 


What a satirical thing! The theoretical discussion was the 
“Theoretical Discussion the 10th Anniversary 
of the 3¢ Plenary Session of the | ith CPC Central 
Committee.” which lasted 5 days. and started on 18 
December | 988. 
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[Report: “Zhang Zonghow (1728 1350 0624), Worned 
About the Backlash of Rule by Man and Rule by Power. 
Says the Commodity Economy Rule by 
Law”—first paragraph is SHUIE JINGJI DAOBAO 
introduction} 


[Text] In a certain sense, the problems cropping up in the 
previous stage were the results of the lagging imtroduc- 
tion of reform in the political structure and of the 
absence of a legal system. In improving the economic 
environment and rectifying economic order, we want to 


take this opportunity to give a push: to the legal system. 
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[Interview with Zhang Gengsheng. deputy director of the 
State Council's Rural Development Research Center. by 


Zhong Yan (6988 6056)) 


Research Official on Rural Reform, Development 
HK0602002089 Beijing LIAOWANG in Chinese 


No 4, 23 Jan 89 pp 16-17 


6. Judicial independence and the notion of putting the 
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How do you approach this problem” 


Central Committee breakthroughs in the rural 
has increased by 


stagnated over the past 4 years. about which everybody 1s 
talking. Some people also hold that an agncultural crisis 
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istrative power and more representative should act as the 
main player in the market. This serves as the economic 


7. Enterprises which are free from the contro! of admin- 
foundation for the rule of law. 
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Constitution and . }¢ law above everything cise should be 
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SK0402034189 Shenyang Liaoning 
in Mandarin 1030 GMT 3 Feb 89 


ticipated in the soiree. 


Lunar New Year Evening Party is the best 
of the year. It will have a potential 
millon Chinese when it 1s presented on 


known TV 

audience of 
February Sth. 
CCTV staff started to prepare for the party last August. 


Zhao An and Zhang Xiachai, the young directors of the 
party, told Hu and other senior officials that after six 
months’ hard work the four-hour program of songs and 
dances, drama preves and music 15 ready to be shown. 
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Viewers will be able to enjoy the contributions of the pop 
singers Wei Wei, Chen Rujia and Hu Yue and vocalists 
dances of Chinese ethnic groups. 


Li Stresses Army, Civilian Unity 
HK0402055589 Beijing RENMIN RIBAO in Chinese 
1 Feb 89 p4 


[Dispatch by reporter Zhang Shuzheng (1728 2579 


In an extremely harmomious atmosphere, the participat- 
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Xi Zhongxun At. -'s Xian Festival Gathering 


HK0402052389 Xian Shaanxi Provincial Service 


in Mandarin 0030 GMT 4 Feb 89 


Zhen Inspects Zhuhai Festival Markets 
2045789 Guangzhou Guangdong Provincial 


HOt 


party. In 
now you 
continue 
pastwewere Service in Mandarin 0400 GMT 4 Feb 89 


Carrying out revolu- 


and reform today, and 
firm faith that final City, accompanied by Song Zhiying, 
Standing Committee of the 


tt HE 


FBIS-CHI-89-023 
6 February 1989 


Committee and secretary of its political and legal com- 


mission, and Liang Guangda, secretary of the Zhuhai 
City CPC Committee and mayor. 


The Zhuhai markets presented a scene of prosperity on 
the eve of the Spring Festival. Comrade Peng Zhen 
expressed great satisfaction at the sight. He asked for 
details about the vegetable, meat, fruit, poultry, and 
seafood prices. 


Comrade Peng Zhen said: The entire economic issue can 
be seen from the market issue. The prices in the Zhuhai 
markets are not high and there is a full range of high- 
quality commodities. Market management is also good. 


He said: The market issue is the first issue in the people’s 
daily life. The leaders at all levels must get a very good 
grasp of the food basket. 


Celebrates Spring Festival in Zhuhai 
HK0602021189 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 5 Feb 89 


[Excerpt] On the evening of 4 February, Comrades Peng 
Zhen, Wang Zhen, Wang Shoudao, and Ye Xuanping 
celebrated the Spring Festival at a gathering of people of 
various sectors in Zhuhai City. Also present were Song 
Zhiying, member of the Standing Committee of the 
provincial party committee, Vice Governor Ling Botang, 
and Zhuhai City CPC Committee Secretary and Mayor 
Liang Guangda. [passage omitted] 


Chen Yun, Others Attend Spring Festival Party 
OW0502144889 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 3 Feb 89 


[Text] Chen Yun and Jiang Hua, respectively chairman 
and Standing Committee member of the Central Advi- 
sory Commission, and responsible comrades of Zhejiang 
and Hangzhou party, government, and military organs 
attended a Spring Festival gala party in Hangzhou this 
morning to celebrate the New Year. 


Tie Ying and Li Fengping, members of the Central 
Advisory Commission, attended the gala party. 


Responsible comrades of the provincial party commit- 
tee, the provincial Advisory Commission, the provincial 
Discipline Inspection Commission, the provincial Peo- 
ple’s Congress Standing Committee, the provincial gov- 
ernment, the provincial CPPCC Committee, the provin- 
cial Military District as well as the Hangzhou City party 
committee and government atttending the gala party 
were Li Zemin, Shen Zulun, Ge Hongsheng, Chen 
Fawen, Luo Dong, Xu Xingguan, Xu Yongging, Wu 
Renyuan, Xia Zhonglie, Xue Ju, Chen Anyu, Wuang 
Zhonglu, Li Debao, Chai Songyue, Shang Jingcai, and 
(Lu Wenge). 
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At the gala party, folk artists performed outstanding 
programs of storytelling and ballad singing in Suzhou 
dialect. 


Solar in Remote Areas 
HK0402053289 Beijing CHINA DAILY 
in English 4 Feb 89 p 2 


[By staff reporter Xu Yuanchao] 


[Text] Solar power is being developed to meet the 
increasing demand for electricity in China’s remote rural 
areas and forest farms where the national power grid 
cannot reach. 


China’s utilization of solar energy is one of the research 
priorities in the current five-year plan, said Jiang Xinian, 
director of the Beijing Solar Energy Research Institute. 


He told CHINA DAILY yesterday that his institute 
would participate in bidding for a project to supply solar 
power to a dozen watchtowers in the forest farms in 
Southwest China’s Yunnan Province. The project would 
enable observers to report fires quickly. 


The Ministry of Forestry will allocate about 5 million 
yuan to the fight against forest fires in Yunnan. Some of 
these funds will be used for the power supply to commu- 
nication facilities. 


“A trial of this system proved effective in a forest farm of 
northeastern Jilin Province between March and Septem- 
ber last year,” Jiang said. 


Solar Cells 


The Beijing-based institute supplied two sets of solar cells 
to watchtowers on the forest farm in the Changbai Moun- 
tains, Jilin, the country’s major producer of ginseng. 


“We will make the solar cells to link with the fire alarm 
and monitoring system so that the system will have 
enough power to automatically scan every 10 minutes,” 
he said. 


Although the project to use solar energy for power was at 
a preliminary stage, he said, some rural residents have 
begun to benefit from a pilot project. 


A solar energy station equipped with 16 sets of solar cells 
was set up two years ago at the village of Caoduogou in 
Fuping County, Hebei Province. The station has a total 
capacity of 335 watts. It is now supplying electricity to two 
small mountain villages of 51 households for lighting, 


Rural residents in Inner Mongolia and Qinghai Province 
have also begun to use solar energy as power for lighting, 
radio and television. 
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Rich Resources 


China’s solar energy resources are rich, particularly in 
Qinghai, Gansu, Liaoning, Hebei and Shaanxi provinces 
as well as in the Xinjiang Uygur, Ningxia Hui, Tibet and 
Inner Mongolia Autonomous Regions, where the sun 
shines for 2,600 to 3,000 hours a year. 


China’s utilization of solar energy now includes power 
generation and heat collection. 


The institute, which imported $550,000 worth of solar 
energy technology and equipment from Canada two 
years ago, has become the country’s largest solar panel 
producer. It produces annually 100,000 square metres of 
solar panels, some of which have been exported to Asian 
and Europe. Last year the institute earned $200,000 
from its exports. 


The institute has also developed Sunstrip, a new solar 
water heater which has been accepted by many factories 
and been put into mass production. 


“Our products have entered the doors of thousands of 
families,” Jiang said. 


A project undertaken by the institute and funded by the 
United Nations Development Programme has entered 
into its final stage and will produce heat pipe vacuum 
tube collectors in the second half of this year. 


The collector, part of a solar water heater, will be used to 
heat water to 150 degrees, he said. 


The Sun Advanced Technology Corporation has been set 
up at the institute to develop new technology, and to 
produce and sell new products. The company produced 
about 5,000 solar energy stoves last year. 


Army Paper Urges Higher Morals Among Cadres 
HK0402045789 Beijing JIEFANGJUN BAO in Chinese 
26 Jan 89 p 3 


[Article by Fu Quanyou (0265 0356 2589): “High- and 
Middle-Ranking Cadres Should Pay Attention To 
Improving Their Ideological and Moral Quality} 


[Text] How to maintain uprightness and honesty in one’s 
official capacity is a problem of primary importance in 
the strict ruling of the party. It is also an important 
element in strengthening the establishment of the party 
in a new historical era. Here is one very important item: 
Improving the ideological and moral quality of high- and 
middle-ranking cadres. 


All high- and middle-ranking cadres hold certain powers 
in their hands. To persons with fine ideological and 
moral quality, power is an instrument at the service of 
people and the party and one functioning for the con- 
struction of the Army. To persons devoid of i j 

and moral quality it corrupts. The greater the power the 
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deeper it corrupts. Owing to historical need, some cadres 
in the Army cadre force have been promoted faster than 
normal in the process of the “four modernizations.” 
However promotion of office does not thereby signify an 
immediate improvement in ideological and moral qual- 
ity. And in some cadres there is often a gap between their 
ideological and moral quality and that demanded by 
their office. Now it is extremely important for a high-and 
middle-ranking cadre to be able to perceive the gap. For 
only when he does so, and does this in a clear-minded 
manner, can he strengthen and raise the self-awareness 
and sense of urgency of his own ideological and moral 
quality. Otherwise he will only indulge in self-flattery 
and, in a complacent mood, he commits mistakes. 
Speaking of the problem of high- and middle-ranking 
cadres committing mistakes, Vice Chairman of the Cen- 
tral Military Commission Yang Shangkun made this 
sharp criticism: “Some young cadres forget their family 
names once becoming an official.” This sharp remark 
should be enough to get our serious attention. 


Some cadres consider that the chief way to maintain 
honesty and uprightness should be the building of a 
system. True, it is necessary for the maintenance of cadre 
honesty and uprightness to build and perfect a system. A 
good system can restrain the evil trend of extravagance 
and greed, and help unfold the just spirit of uprightness 
and observance of rules. In a certain sense the building 
and perfection of an essential system to make high- and 
middie-ranking cadres stay upright and honest is a 
fundamental method. However such a method calls for 
much arduous and detailed work and cannot be achieved 
in one try. Meanwhile if high- and middle-ranking cadres 
would like to stay upright and honest, then under the 
current imperfect system it becomes extremely impor- 
tant that the cadres themselves work to improve their 
own ideological and moral quality. If, instead, a cadre 
holds a wait-and-see-until-the-system-is-perfect attitude, 
and thus slackens the work of improving one’s ideolog- 
ical and moral quality, he is likely to suffer a tumble on 
money, fame, or women. Why is it that being under the 
same present system some high- and middle-ranking 
cadres can manage to stay upright and honest while some 
fall into mistakes or have even committed crimes? 
Herein lies the difference. It should also be seen that 
systems are manned by persons, in particular, by high- 
and middle-ranking cadres. It takes cadres equipped 
with good ideological and moral quality to make a 
system, even a good one, run. Without an improvement 
in one’s ideological and moral quality even a far better 
system will be ignored and personnel in it will continue 
with their own doings or, worse, rack their brains to take 
advantage of its loopholes. For instance, concerning the 
phenomenon of footing the bills of parties and gifts by 
public funds, the central authorities—Central Military 
Commission and General Staff Headquarters—have suc- 
cessively and many times made directives, notices, or 
regulations to strictly forbid such acts. But some cadres 
make up excuses and slyly cover up the acts by many 
names, with the result that the fad of throwing parties 
and sending gifts rages on despite repeated injunctions. 


FBIS-CHI-89-023 
6 February 1989 


Obviously low ideological and mora! quality among 
some of the cadres has a direct bearing on such a 


phenomenon. 


Again some cadres might argue that so long as various 
Supervisory measures are implemented the problem of 
maintaining uprightness is solved, while ideological and 
moral quality can be improved slowly. There is a point in 
this statement, though the point does not cover the whole 
picture. It is of course extremely necessary for the contin- 
ual uprightness and honesty of cadres to practice strict 
supervision. Without strict supervision some of the high- 
and middle-ranking cadres will just let themselves go and, 
unable to hold themselves when tempted by money, fame 
or women, consciously or consciously commit mistakes. At 
present, whether it is disciplinary or organizational super- 
vision, or democratic or public opinion supervision, not 
one is carried out forcefully enough. They need to be 
strengthened in a practical manner. However supervision 
cannot function everywhere and all the time. So even if 
there is strict supervision, the strengthening of one’s self- 
reflective power to strictly discipline oneself and efforts to 
raise one’s i ical and moral quality will still be 
required. Only then can a high- or middle-ranking cadre 
“exercise caution” and not engage in any wrongdoing even 


high enough and they contract the corrupt “exhort while 
jou may and go on with my way while | can” manner, 
always thinking that the statement of “keeping up hon- 
is for others’ consumption, not a guideline for him to 
follow. So the urge of “keeping up uprightness and hon- 
esty” is turned into a wholly decorative and fashionable 
slogan. This shows that only when they really work to 
and moral quality, firmly revert 
that bad trend of words contradicting deeds and contents 
in contrast of surface, will they become an upright and 
honest example in administrative affairs, and make 
uprightness a major influence in units led by them. 


To raise their ideological and moral quality, high- and 
middle-ranking cadres must learn well, and honestly take 
themselves as one to receive education. According to the 
typical character of the Army. the major contents of 
ideological and moral quality are the ideals, faith, and 
morality of communism, patnotism and national dignity 
and pride; self-restraint: observance of rules and a readi- 
ness to sacrifice. arduous struggle: heroic and strong 
styles, the concept of obedience of orders and discipline: 
and so on. To raise ideological and moral quality, it is 
necessary 10 persist in conducting education in revolu- 
tionary idea, morality, and discipiine. in this education. 
high- and middie-ranking cadres should consciously 


NATIONAL AFFAIRS 


place themselves in a position that receives education. 
There must not be any exception. High- and middle- 
ranking cadres possess all the normal human attributes. 
They also have passions and desires. Only by consciously 
receiving the education of ideals, morality and discipline 
are they able to curb and eliminate inappropriate desires. 
It is precisely because some high- and middle-ranking 
cadres cannot place themselves in a role of recipient of 
education in ideals, morality, and discipline that 
unhealthy ideas brew in their hearts, their selfish desires 
expand, and justice is forgotten at the sight of wealth. 
When they catch sight of money or materials their hearts 
are roused and their hands are itchy to reach out for 
them. So they are willing to exploit the powers entrusted 
to them by the party and people to grab openly or pilfer, 
and fill their own coffers. These are all lessons to be 
taken as warnings and abstained from. 


Many PLA Hospitals Open to Civilian Patients 
OW0602050989 Beijing XINHUA in English 
0825 GMT 5 Feb 89 


[Text] Beijing, February 5 (XINHUA)}—More than 200 
army hospitals have received millions of civilian patients 
in the past few years, XINHUA learned here today. 


These patients account for two-thirds of the total num- 
ber of out- and in-patients treated by these hospitals, 
according to the General Logistics Department of the 
Chinese People’s Liberation Army. 


Army hospitals treated only active servicemen before. 
The opening of Army hospitals to society has greatly 
reduced the pressure of ordinary hospitals which are 
facing a shortage of medical personnel and facilities. 


The great number of civilian patients treated by the 
Army hospitals means that the localities are spared of the 
need to set up 170 new hospitals with 300 beds each, a 
ranking, officer in the department said. 


China's Army hospitals have over 100,000 medical per- 
sonnel, and many are reputed for curing patients with 
100 percent burns; successful jointing of 10 completely 
severed fingers, killing cancer cells with qigong, a deep 
breathing exercise, and kidney transplanting operations 
with patients surviving 10 years. 


“Well-Known Doctors in the Army”, a newly-published 
book, gives an introduction to more than 700 doctors 
and 200 army hospitals. 


January Industrial Output Figures Down Sharply 
OW060205 1189 Being XINHUA in English 
0747 GMT 5 Feb 89 


[Text] Beijing, February 5 (XINHUA)—The first month 
of 1989 saw a sharp decrease in China's industrial output 
owing to the nationwide austerity program, a Chinese 
Government official said here today. 
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The spokesman said that was no good to increasing 
economic results of the industry as a whole or to ensuring 
sufficient supply and financial revenue. 


The spokesman noted cutback on the above industries 
will pose a threat to industrial development in the next 
few months. 


For this, the bureau urged industrial departments to pay 
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LIAOWANG Views Industrial Policy 
HK0402054389 Beying LIAOWANG in Chinese No 4. 
23 Jan 89 p 3 


[Article by Zhou Lin (0719 2651) “Drawing Up and 
Impiementing an Industral Policy To Promote the 
Coordinated Development of the National Economy™] 


[Text] It is necessary to work out an industrial policy in 
a scientific way so that the order of development of 
various indusines in the economic operation as a whole 
can be defined, so that a good arrangement can be made 
in the relationship between production, supply, and 
marketing in light of the limited resources and in order 
of importance and urgency, and so that effective supply 
can be increased to mitigate the contradictions between 
general supply and general demand. This is a matter of 
greal importance. 


Generally speaking, after 10 years of reform and opening 
up, things are taking a turn for the better in our country 
in readjusting the industnal setup, improving industnal 
organizations, and promoting the progress of industrial 
technology. But there are also some problems. The main 
probiem al present is that the development of produc- 
ton in some basic fields, such as agr.  !ture. communi- 
cations, energy, and raw materials p sduction, and the 
production of basic facilities has lagged far behind. On 
the one hand, demand 1s much grea er than supply, but 
on the other. a large pa: of the productive 
forces has not been brought into play In addition, due to 
the high-speed industrial growth (especially the growth 
of the processing industry) over the past few years, 
investment in the processing industry has constantly 
increased and the gap between the processing industry 
and the basic industnes has widened. Very little progress 
has been made in agricultural production over the past 4 
years, resulting in the short supply of raw materials for 
light industry. Quite a few enterprises producing con- 
sumer commodities that are in short supply have 
encountered difficulties. Transportation 1s inconvenient. 
Passengers find it difficult to get train tickets, and large 
quantities of commodities are waiting to be transported. 
All this has affected the normal operation of production 
and the people's daily life. In electrical power produc- 
tion, even if power generating sets have been installed, 
there is not sufficient coal for production due to poor 
transportation. Although the production and import of 
raw materials have both increased, they still cannot 
satisfy the needs of various departments. The industrial 
setup in many areas is irrational and there is no quick 
access to market information. The trend of duplicate 
import, duplicate construction, and blind production 
exists widely in many areas and spheres, resulting in a 
serious waste of social resources. 


There are many reasons for these problems: Some are in 
history and structure and some in our work and recog- 
nition. There are also reasons in the disproportionate 
industrial setup and the disorder in industrial develop- 
ment in certain fields. To solve these contradictions, 


industrial development, and readjusi the export struc- 


Industrial policy is a policy for the government to 
intervene in the economic structure. Its basic function 1s 
to set an onentation and target for the development of 


tries so as to ensure the rational distribution, technolog- 
ical progress, and healthy development of the large, 
medium, and small enterprises in various industries in 
accordance with the pnnciple of optimizing the national 
economy in an all-around way. In the current stage, 
industrial policy will be able to effectively make up the 
deficiencies and shortcomings of the market mechanism 
in Our country. 


Over the past year or so, with the rapid dev spment of 
the commodity economy, extra-planning economic 
activities have also increased. How do we make state 
planning cover all economic activities in our society? 
Obviously, the original management methods are unrea- 
sonable and unrealistic. However, the industrial policy 
for harmonizing various indirect regulatory means, will 
play a role of macroeconomic regulation over both 
in-planning and extra-planning economic activities. 
Many successful experiences of other countries tell us 
that in the macroeconomic field, an industrial policy can 
help us develop the national economy in a planned way, 
while in the microeconomic field, it can promote the 
rational flow of the major productive elements by 
actively guiding and intervening in the affairs of enter- 
prises. Therefore, it is an important means of the state to 
exert influence on and to regulate the market and a 
measure to promote the development of the market. 


Studying and working out an industrial policy to ensure 
the development of various industries in good order is 
conducive to increasing the overall economic returns of 
the allocation of resources. This is because there will be 
comparatively definite provisions in a scientific indus- 
trial policy on the development of various industries 
according to priority in different areas so as to reflect the 
principle of combining the regional! division of work of 


Studying and working out an industrial policy 1s also 
conducive to improving the functions of the planning 


that should be developed before the others, or restricting 
the development of those that should be controlled, is 
trol policies. In this way, the blind allocation of resources 
among various industries and regions can be effectively 
avoided and the harmonious development of various 
industries and regions can be promoted. 


A scientific and reasonable industrial policy is also a 
relatively stable policy. International experiences show 
that a main reason affecting the economic development 
in many developing countries is that their policies are 
often changeable. In the course of reform, as many 
economic policies have been worked out for experiment 
and are often changed, it is difficult to achieve substan- 
tial results. Only when space and time are ensured for 
various industries to enter market competition can we 
achieve high economic returns from the the allocation of 
resources. 


To sum up, to work out and implement an industrial 
policy has become the key to further deepening reform 
and a need of strengthening macroeconomic regulation 
and control. Therefore, it is necessary to study and work 
out an industrial policy as soon as possible so as to 
promote the harmonious development of the national 
economy. 
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State Council Approves Companies’ 
OW0302120089 Being XINHUA in English 
1104 GMT 3 Feb 89 


(Excerpt) —- February 3 (XINHUA)}—Today’s eco- 


1S to June 30, which are required to operate in accor- 
dance with 


State Purchases Fewer Farm Products 
OW0302115889 Beijing XINHUA in English 
1102 GMT 3 Feb 89 


[Text] Beijing, February 3 (XINHUA)—The decreased 


2.5 percent; cotton . 
.3 percent; live pigs totalled 69.15 million head, 
15.7 percent, and eggs totalled 646,000 tons, down 


6.1 percent. 


But, according to an earlier report, the state has enough 
grain reserves to stabilize the market. 


HK0402083189 Beijing JINGJI RIBAO 
in Chinese 13 Jan 89 p 2 


[Article by Yu Jingzhong (0205 2417 1813): “Reverse 
the Trend of Decline, Readily Produce a Hundred Mil- 
lion Dans of Ginned Cotton] 


[Text] In the early 1980's our country rose as the world’s 
largest cotton producing country and cotton spinning 
country. Textile products became our country’s largest 
commodity in foreign exchange earnings and established 
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a place of their own in the international market. How- 
ever, since the downward trend of cotton production in 
1985, for 4 years in succession both production and sales 
became more grave every day. This year cotton produc- 
tion has again shown signs of danger and there is the 
possibility of the reappearance of another big downward 
slide. Now is the time to clearly indicate the strategy for 
developing cotton production and to make a sagacious 


The strategic target in developing cotton production in 
our country may be described in two phrases: “Readily 
producing one hundred million dans of ginned cotton 
and building a textile kingdom.” After the 3d Plenary 
Session of the |ith CPC Central Committee, cotton 
production in our country rapidly developed. In 1984 
the gross output was more than | 20 million dans, equiv- 
alent to the sum total of the productions of the United 
States and the Soviet Union. Our annual production 
volume of cotton yarn and cotton textile products was 
200 percent of that of the Soviet Union, 300 percent of 
that of the United States and the center of the world’s 
cotton production and textile industry shifted anew from 
the West to the East. This changed the situation of our 
prolonged import of cotton from foreign countries. In 
1983 we began the export of cotton. In 1986 cotton 
export exceeded | ,000 dans. In the 5 years since then our 
accumulated foreign exchange earnings from this source 
amounted to $2.1 billion. At the same time we pushed 
the export of textile products. In 1987 alone the foreign 
exchange earnings from the export of textile products 
amounted to $9.54 billion, an increase of 55 percent over 
the preceding year and occupying 24.2 percent of our 
country’s gross volume of exports. It also occupied 7 
percent of the world’s trade volume. In the strategy of 
developing an externally oriented economy along the 
coastal regions, the textile products industry is the sup- 
porting pillar in our external trade and is the main 
reliance in developing the externally oriented economy. 
It should be said that in developing an externally on- 
ented economy, first and foremost we must build up a 
textile kingdom. 


Building a textile kingdom has two phases: One is that 
there must be sufficient raw materials and the other is 
that an intensive degree of processing is required. At 
present, our country has 26 million spindles for cotton 
spinning, or about one-sixth of the world’s total. On the 
basis of one spindle producing one bale of cotton yarn, 
this alone will need to spin 80 million dans of cotton. 
Added to this the export volume and military and 
civilian uses, a normal year requires about 100 million 
dans of ginned cotton. Hence only through readily pro- 
ducing | million dans of ginned cotton a year can we 
hold the initiative power and guiding powe: in the 
international markets for cotton and cotton textile prod- 
ucts. This is the basic prerequisite for building the textile 


kingdom. 


national gross output was |25.17 million dans, a histor- 
ical record; in 1985, it was 82.93 million dans, a sharp 
drop of over 33 percent; in 1986 it was 70.81 million 
$4.90 million dans but in 1988, there was, it rose back to 


Jiangsu aud Hubei are respectively the champion and 
runner-up in cotton production in the south. Because of 
the adoption of a series of supporting measures, 
Jiangsu’s cotton output last year increased by 20 percent 
over the preceding year. Under the conditions of the 
national reduction in cotton production, it should be 
considered as being “singularly different” from the oth- 
ers, but its cotton field may still be reduced by around 20 
percent, to the lowest point in the middle of the 1960's. 
Last year Hubei was the victim of a serious natural 
disaster and there was a general reduction in production 
and revenues. This year the size of its cotton fields will 
be reduced by over 20 percent. 


As for other cotton-producing regions, outside of Xin- 
jiang, the great majority also showed a tendency toward 
reduced cotton production. 


The reduction of the cotton field area nationwide will 
astonish people although it is not unexpected. 


One of the reasons is the irrational comparative price 
between grain and cotton. The disparity between their 
prices is becoming increasingly larger. At present the 
purchase price of ginned cottoa is 178 yuan per dan, lower 
by 15.31 yuan compared with the purchase price in 1983. 
The relative benefits of planting cotton have fallen into the 
bottom of the pit. In past history the ratio of the compar- 
ative prices between cotton and grain which was compar- 
atively rational was !:12 (middle season indica grain, same 
below) in the southern cotton producing region. Now, the 
ratio has dropped to 1:10.3 (grain computed at state parity 
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price), if computed at the state's ion purchase 
price (guidance price), the ratio is 1:53, while at the market 


trading price, the ratio is only |:4.4. 


The second reason is the shortage and the high price of 
the means of production, resulting in the increasingly 
high cost of production in cotton planting. According to 
a survey made in Jiangsu Province, in 1983 the compar- 
ative price between ginned cotton and urea was |:8.4. 
Last year it dropped to 1:6.3; the comparative price 


between ginned cotton and plastic film for farm use was 
but dropped to 1:05 (all the means of production 
oon tie lek 


The third reason is ‘hat cotton purchases are made with 
promissory notes and the public response is: “Working 
hard for a whole year and using high-priced means of 
production to produce cotton and still unable to get cash 
for the sales; we swear not to plant cotton any more!” 


The fourth reason is that the level of mouth grain for 
cotton farmers is in some cases relatively low while the 
economic burden is increasing. In a portion of the cotton 
farmers’ food grain: |. Insufficient quantity; 2. substan- 
dard quality, and 3. high prices. For example, in the 
well-known old region Nantong City of 
Jiangsu Province, the level of food grain is only around 
150 kilograms, being the lowest in the province. Accord- 
ing to information from Qidong County, all of the 15 
million kilograms of food grain for sales to the cotton 
farmers consisted of miscellancous or mixed grain. 
Moreover, since last year the market grain price has risen 
sharply and a jin of unginned cotton cannot exchange for 
a jin of rice. Because of this, the populace made much 
adverse comments and one after another expressed the 
view that they would rather: cut short cotton planting 
and plant more rice so as to fill their stomach first.“ 


Six Proposals 


This year the signals are already indicating the decline 
trend in grain production. Quite possibly the cotton 
textile industry will meet with a “raw materials crisis.” 
This may directly affect the effective supply for export in 
foreign trade and the domestic market. It is absolutely 
— to adopt decisive measures to rectify the trend 
of decline. 


(1) We should rationally readiust the comparative prices 
between grain and coiion, and appropriately raise cotton 
prices. Following the principle of “cotton prices follow- 
ing grain prices,” we should fix a rational comparative 
price between cotton and grain and only by so doing can 
we prevent minding the one but neglecting the other and 
ensure the coordinated development of grain and cotton. 


production development of cotton and must be 
reformed. We should gradually put the role of the market 
mechanism in full play. As the first step, it is proposed 
that beginning from this year the fixed purchase base 
figure and the transfer or allocation figure be readjusted. 
The average purchase quantity and transfer or aliocation 
quantity of the preceding 3 years should be taken as the 
base figure and with county as the unit it should be fixed 
that no change will be made for 5 years. Within the fixed 
purchase base figure purchase is made at parity price; on 
the portion in excess of the base figure purchase will be 
made at an added price the extent of which should not 
exceed 30 percent. Thus, if gross output is 100 million 
sibcad tin alae plans eae cepa, ae 


wha ganea dean hoe pend bene ee! 
ginned cotton. This is different from an average price 
increase. Rather, it stresses the important points, calls 


economic combination, so as to stir up the enthusiasm of 
the governments at various levels of the cotton regions. 
We may gradually enforce the unification of production, 
supply, and marketing in circulation. As a transitional 
measure, cotton-using departments may directly deal 
with the country cotton and flax tions, thus 
eliminating the intermediate link of the districts and 
cities. 


(3) We should improve the supply of materials for 
agricultural use, and raise the standard of linking 
between cotton and fertilizer. This is a matter on which 
the peasants have made the most comments and fer- 
vently hoped for. At present each jin of cotton is 
rewarded with the purchase of 0.7 jin of chemical 
fertilizer. It is proposed that the standard be raised to “! 
jin of chemical fertilizer to | jin of cotton.” The plastic 
thin membrane is principally a question of price. The 
price of soil plastic membrane has sharply risen to over 
10,000 yuan per ton. In using soil plastic membrane to 
cover up the cotton plants, the cost per mu is over 50 
yuan which greatly increases the cost of production. 


(4) We should rationally arrange the purchasing and 
distribution of grain and ensure the establishment of a 
base area for commodity cotton. On the preconditions of 
paying unified and equal attention to grain and cotton 
production and having a rational geographic distribu- 
tion, we should make adequate arrangements for the 
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“purchase, sales and retention™ of grain in the cotton 
producing regions and ensure that the food grain of the 
cotion farmers is not below the level of the nearby grain 
producing regions. This is an important guarantee for the 
construction of a base area for commodity cotton. In 
particular, in the three large areas of northwesiern Shan- 
dong, Heilong harbor and eastern Henan, in addition to 
joining with the development of the Huanghe and Hua- 
hai regions and transforming the cotton ficids of 
medium and low level we should appropn- 
ately cut down the fixed purchase tasks of grain so that 
cotton production will have no worry in development. At 
present, north-western Shandong has been made the 
largest commodity cotton base area but still has to ship 
out 270 million kilograms of grain. This is equivalent to 
50 percent of the grain adjustment task between the 
various regions of the whole province. This is truly a 
heavy burden. In the case of the cotton region of Heilong 
arin naeilicloncy of 3508 there ts already a per capita 

of 350 kilograms but the region is still 
eseeed with thee tack of Gdililien 0 contented Goad 
purchased by the government of 100 million kilograms 
of grain. At the same time, the returned sales of food 
grain to the cotton farmers should have a rational 
allocation in variety. In the south paddy rice should be 
mainly provided for so as to meet the living habits of the 
cotton farmers. 


(5) We should improve the system of good cotton seeds 
and make a clear demarcation between seed cotton and 
commodity cotton. For many years in our country the 
problem of the mixed and poor quality of cotton all 
along has not been effectively setiled. This has been 
principally due to the agricultural department being 
concerned merely with the production of raw cotton, the 
supply and marketing departments merely handling the 
collection, purchase and processing of cotton, and the 
purity degree of the seed cotton has no way of being 
ensured and protected. Experiments have shown that 
mixed and poor or regressive seeds, in comparison with 
those of a high degree of purity, yield 10 percent less in 
cotton output while the quality of the cotton is behind by 
one or two grades. It is proposed that the base area 
counties turning Out good quality cotton turn over seed 
cotton to the agricultural system and that a control and 

t structure be established to promote and 
push the breeding of good strains and to handle the 
production, purchase, and sales of seed retaining cotton 
in a “one dragon” manner. The structure should be given 
the same treatment accorded to the supply and market- 
ing departments. Only by so doing can the purity degree 
of the cotton be ensured and can the cotton strains 
breeding structure form a self-accumulating and self- 
development mechanism and fully display its functions. 


(6) We should set up a sinking fund for the transforma- 
tion and improvement of cotton planting technology and 
increase the input of scientific technology. The main 
source of the sinking fund is the cotton technique 
improvement fee. It is proposed that the collection rate 
of the cotton improvement fee be increased from the 
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current rate of 0.3 cent to | cent per jin of cotton and the 
scope be extended from the |-4 grades cotton to 


OW0402005889 Being XINHUA in English 
1051 GMT 3 Feb 89 


[Text] Beijing, February 3 (XINHUA)}—When the for- 
eign debt repayment peak comes in | 992, the repayment 
rate will be 10 to 15 percent of the value of China's 


Now some localities and departments have begun to feel 
the effects of their blind and irresponsible borrowing. 
“When local governments cannot repay their debts, they 
can turn to the central government for help. But when 
the central government is in debt, to whom should they 
turn? ™ It asked. 


In debt management, the article proposed to clearly 
define the debtor's obligations, to keep the amount of 
foreign money borrowed under control and to increase 
the proportion of the U.S. dollar in the total foreign debt. 
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Mere Foreign Funds Sought Te Kindle ‘Torch Pian’ 
OW040207 3089 Beying XINHUA in English 
0909 GMT 3 Feb 89 


[Text] Beying, February 3 (XINHUA)}—Funds are being 
sought in North Amenca and Southeast Asia for China's 
Torch Plan which aims to boost hi-tech and new technol- 


Ogy industnes, according to today's “CHINA DAILY™. 


Th..ty projects involving lasers, computers, telecommu- 
micatic..s, new matenals and cancer medicines have been 
choees for initial funding under the plan which has 
attracic® great interest from many countnes and inter- 
national organizations. 


Negotiations are under way for setting up 4 hi-tech joint 
venture in Canada—China's first of its kind overseas. 


Li Xue, vice-minister of the State Science and Technol- 
» bpp — his commission will mab 

to attract loans from foreign governments and 
banks to ' ack up the Torch Plan, which involves about 
country. 


The plan, first put into operation in August 1988, 
concentrates on the commercialization of new technol- 
ogy and hi-tech findings with an eye to world markets. 


The State Council has approved the establishment of 
districts in about 20 major cities. 


special high-technology 
In Beiying alone, the 210 new technology enterprises in 
the district earned more than |.2 billion yuan last year. 


0W0402014589 Beijing XINHUA in English 
1219 GMT 3 Feb 8&9 


[Text] Beijing, February 2 (XINHUA)}—China will draft 
new regulations this year on farm investment, seeds, soil 
protection arid flood control, Sun Wanzhong, director of 
the Legal Affairs Bureau of the State Council, said today. 


Sun said that farm legislation promulgated during the 
next two years wil) concentrate on easing the contradic- 
tion between supply and demand. 


He said that agricultural legislation and laws governing 
land protection [passage indistinct] strengthened to 
ensure long-term economic gains. 


Sun added that China is now ready to amend its “Envi- 
ronmesial Protection Law” and work more detailed 
rules of laws on environmental poilutio. and protection 
for wildlife and mineral resources. 
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Agricuitere Minister Expects Geod 1989 Harvest 
OW0402010489 Beying XINHUA im English 
0804 GMT 3 Feb 89 


[Text] Beyung. February 3 (XINHUA}—Chinese Minss- 


1332 GMT 4 Feb 89 


[Text] Beijing, February 4 (XINHUA)—The sowed area 
of summer crops in China has increased this year, 


OW0502043189 Bejing XINHUA Domestic Service 
in Chinese 1221 GMT 31 Jan 89 


have 1 
must be collected according to the law, and no one is above 
the law.” Departments in charge should urge their subor- 


East Region 
Anbu: ( ongress Committee | ads Session 
OW0402062589 Hefe: A Provincial Service 


in Mandarin 1100 GMT 29 Jan 89 


Anhu: Provincial Regulations on 
and the Resolution on Approving Hefe: City Measures 
for Cultural Market Management. and 


Ssana, nate Givens asd ent tnsethennnta, cuicy enutest 


mittee will carry out its work by closely implementing 


img to law, and vigorously support the work of the 
government, the court, and the procuratorate. We should 
support judicial organs and organs in charge of admin- 
iStralive supervision in waging the struggie agains! felo- 
mous and economic crimes, embezziement and brnbe- 
taking. and other forms of corruption. 


He said: To reap an agricultural harvest thes year 1s an 
economic as well as a political issue. We should firmly 
foster the dea that agnculture 1s the foundation 


Du Weiyou, Chen Tingyuan, Chen Tianren. and Wang 


Mi 
i 
ate 
it 


sctouushy © Gad Gey tae dens couch to expe wit 
emergencies, conduct rescue operations, promote joint 
military-civilian efforts to develop spiritual civilization, 
support the poor to achieve picsoerity, and safeguard 
public security. They deserve to be cai\ed loyal fighters of 
the reform and open policy, and are ‘«aghly praised by the 
people throughout the province. 


At the meeting, central leaders and leaders of the PLA 
now on an inspection tour in 
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Jiangxi's journalists and reporters of the central infor- 
mation units in Jiangxi. He said that ir the past year 
Service in Mandarin 1100 GMT 30 Jan 89 Jiangx: has made new achievements in the spheres of 
economy, politics, scence. culture, and social life. [pas- 
[Text] As the Spring Festival is drawing near, it istimeto §«—- Saget. OMIT) 
call on the eiders and promunent Provincial 
party and government leaders Wu Guanzheng Liu Fan- =_Liw Fangren set demands on Jiangx:'s journalists and 
gren, Jiang Zhupiig, Lu Xiuzhen, «nd (Ma Shichang) ‘reporters of the central information units stationed im 
this ing called on former leading cadres Bai Dong- = Jiangxi for their work in 1989. He said: It 1s necessary to 
cal, Sunn thie, ond Ge Vouk oo ocd a te grasp the keynote of propaganda and correctly lead 
Comrade (Shao Shitian’s) wife, (Hu Delian), Comrade public opimion im society. It is necessary to publicize, 
Yang Shanggui's wife, (Xu Xin), Comrade Liu Junxiu’s with perfect assurance and very convincingly, the tre- 
wife, (Sun Yatang). and Comrade (luo Mengwen's) wife, | mendous achu'vements in the | 0-year reform. so all 
visited 


Sianteng AOteery Commtacion Reports to Plenum 
SK010207 1689 Jinan DAZHONG RIBAO in Chinese 


Jiaagxi Journalists Attend Spring Festival Forem 27 Dec 88 p 2 


OW0502004489 Jiangxi 
Service in Mandarin | 100 GMT 31 Jan 89 [Report on the work of the Shandong Provincial Adv»- 
Ce sory Commission over the past 5 years, submitted to the 
[From the “Provincial Hookup” program] fifth provincial party congress for examination and dis- 
cussion} 
[Excerpts] Some journalists of Jiangxi and Nanchang 
City, reporters of the central units in 
Jiangxi, and the relevant responsible comrades of the [Excerpts] The Provincial Advisory Commis- 
provincial and city information units, totaling more than 810m was elected by the provincial party congress 
200 people, happily under the same roof atthe in July 1983. When the provincial Advisory Commission 
club on the second of the Jiangxi Guesthouse this was established 5 years ago, it consisted of 5) members. 
morning to attend the journalists’ Spring Festival forum Since December 1984. some members have resigned 
sponsored by the provincial party committee, the pro- _— from their posts in line with the pertinent of 
Nanchang City party commit- _ the central authoritves and with the approval of the party 
tee, and the Nanchang City government. Central Committee and the provincial party committee 
As dictated by the work demands. the commission has 
Liu Fangren, (Wang Haihua), (Li Sheng), Wu Y elected 3 additional members, bringing the number of 
(Chen Lijiu), (Tang Yuanquan), Cheng Andong, members to 3). [passage omitted] 


cial party committee and the provincial government. he their work under the leadership of party committees at 
to _— the same level. The work tasks of the provincial advisory 


OO 


it 
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HL: 


A. Conducting work under the leadership of the provin- 
ciai party committee is an important principle of the 


C. “Acting according to one’s capubility and stressing 
ideologscal guidelines” is a correct principle for the work of 
the provincial Advisory Commission. [passage omitted] 


the central tasks of the province, in line with the princi- 
ple of acting according to one’s capability. By so doung, it 
will be able to serve as political assistants and advysers of 


B. It should positively support and promote reform. 
[passage omitted] 
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New Chief Editors Appointed for 
HK0602000489 Beijing ZHONGGUO XIN\WEN SHE 
in Chinese 1058 GMT 5 Feb 8&9 


[The Chief Editors of Three Major Shanghai Newspapers 
Replaced" ZHONGGUO XINWEN SHE headline] 


[Text] Shanghai, 5 Feb (ZHONGGUO XI “EN SHE})— 
The chief editors of three major Shanghai: newspapers— 
JIEFANG RIBAO, WEN HUI BAO, AND XINMIN 
WANBAO—have been replaced simultaneously. 


Former chief editor of JIEFANG RIBAO Chen Nianyun 
[7115 1819 0061], former chief editor of WEN HUI 
BAO Ma Da [7456 6671], and former chief editor of 
XINMIN WANBAO Shu Rengiu [2631 4771 4428] have 
left their posts because of their old age. 


Their successors are: JIEFANG RIBAO chief editor 
Ding Ximan [0002 6932 3341], WAN HUI BAO chief 
editor Zhang Qicheng [1728 0796 2110}, and XINMIN 
WANBAO chief editor Ding Fazhang [0002 3127 4545). 
These three replacements all have many years’ experi- 
ence in running newspapers and are all in their prime. 


These three new chief editors assumed office on the same 
day, on 21 January. 


Jiang Zemin Attends Shanghai Award Ceremony 
OW0402044189 Shanghai City Service in Mandarin 
1000 GMT 30 Jan 8&9 


[Excerpts] A penicillin acylase genetic engineering germ 
project conducted by the Yang Shengli and Wu Ruping 
Group of the Shanghai medicine research institute under 
the Chinese Academy of Sciences won the second 
(Yilida) science and technology award. 


Famous Prof Samuel C.C. Ting made a special trip to 
Shanghai today and issued a certificate of merit and a 
cash award of 50,000 yuan to the research group. Present 
at the award ceremony were leaders of the Shanghai 
municipal party committee and the municipal govern- 
ment Jiang Zemin, Zhu Rongji, Zeng Qinghong, and Liu 
Zhenyuan, Hu Qiheng, vice president of the Chinese 
Academy of Sciences, and Yan Dongsheng, adviser to 
the Chinese Academy of Sciences. [passage omitted] 


The (Yilida) science and technology award is offered 
biennially by (Liu Yongling) of the (Yilida) Conpany, 
Lid of Hong Kong and given exclusively to personnel of 
the Chinese Academy of Sciences. 


Vice Mayor Liu Zhenyuan, on behalf of the municipal 
party committee and the municipal government, 
extended his warm congratulations to the award winners 
and expressed his thanks to Prof Sammual C.C. Ting. 
who made a special trip to Shangha) to present the 
award, and to Mr (Liu Yongling) 
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Zhu Rongji Meets Shanghai Advisers, Researchers 
OW 0402022189 Shanghai City Service in Mandarin 
2300 GMT 30 Jan 8&9 


[Text] Zhu Rongji, deputy secretary of the municipal 
party committee and mayor of Shanghai, Mao Jingquan. 
member of the standing committee of the municipal 
party committee and head of its united front work 
department, and Vice Mayor Xie Lijuan yesterday after- 
noon visited and held discussion with some advisers of 
the municipal government consultant office, and some 
researchers of the municipal Literature and History 
Research Institute. 


During the discussion, the advisers and researchers 
expressed their wish to make further contributions dur- 
ing the remaining years of their lives. They expressed the 
hope that the government will give them some assign- 
ments so that the consultant office and research institute 
will not become a “forgotten corner” 


Zhu Rongjyi extended his holiday greetings io the old 
comrades and elders on behalf of Comrade Jiang Zemin 
He said: The consultant office and the Literature and 
History Research Institute are government organs, as 
well as a treasure house of talent. We should help these 
two departments to exercise their role better. 


Mayor Zhu thanked these elderly men for their concern 
for the affairs of the municipal government. He indi- 
cated that he will give more attention to work done by 
the consultant office and research institute and listen to 
their opinions and suggestions, especially views that are 
different 


Nearly 40 persons, including Shi Yue, director of the 
municipal government consultant office, and Wang 
Guozhong, director of the municipal Literature and 
History Research Institute, were present 


Shanghai Mayor Addresses | etter to Educators 
OW 0502000189 Shanghai City Service in Mandarin 
2300 GMT 2 Feb &9 


[From the “Morning News” program] 


[Text] In a recent letter to the Shanghai Municipal Educa- 
tion Federation, Mayor Zhu Rongy: said that the Shanghar 
Municipal CPC Committee and Government will take 
some important measures in the new year to invigorate the 
city’s education. The letter was read by Vice Mayor Xie 
Lijuan at a Spring Festival tea party held by the Shanghai 
Municipal Education Federation on 2 February 


Nearly 200 participants at the party responded warmly 
to the letter. In his letter, Mayor Zhu extended his 
cordial regards and heartfelt thanks to teachers of col- 
leges, secondary and primary schools, and kindergartens. 
as well as comrade: of the municipal Education Federa- 
tion for toiling at educational work and making [words 
indistinct] contributions im the past year In their 
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speeches, (Wang Puyi), president of the No 2 College of 

Medical Science, and other participants expressed hope 
ye ee tema ma see mp pe mn 
tional reforms in the new year. 


Shanghai Holds Meeting on Improvixg Party Style 
OW0402044089 Shanghai '"ity Service in Mandarin 
1000 GMT 31 Jan 89 


[Text] The Shanghai Municipal CPC Comraittee held its 
bimonthly meeting today. At the meeting, Zhang Ding- 


parties and groups and other civic 
as representatives from all walks of life in Shanghai, on 
the efforts to rectify party style and strictly enforce party 
discipline in Shanghai in 1988, as well as on the munic- 
ipal Discipline Inspection Commission's work this year. 


Zhang Dinghong said: In 1988, the municipal party 
committee took resolute measures and did a great deal of 
work to maintain integrity of party and government 
organs. It has conducted extensive and intensive educa- 
tion among party members and cadres, earnestly 
Straightened out the problem of party and government 
organs as well as office cadres doing business and run- 
ning enterprises, instituted a system for maintining clean 
government, and set up crime reporting centers. 


It was learned that in 1988, Shanghai dealt with a total of 
936 party members who violated discipline, 196 of 
whom were expelled from the party, 10 of whom were 
subjected to disciplinary actions by the party and the 
government, and 36 of whom were punished as criminal 
offenders, including 2 bureau-level and 13 department- 
level cadres. 


Zhang Dinghong urged party organizations at all levels 
in Shanghai to conscientiously implement the party's 
principles and policies in economic work, and guarantee 
the smooth progress of the drive to improve the econmic 
environment, rectify the economic order, and strengthen 


Acting in the spirit of treating each other with all 
sincerity and sharing weal and woe, responsible persons 
of the democratic parties and groups as well as nonparty 
personages at the meeting voiced their suggestions and 
views on further overcoming some cases of corruption 
within the CPC and improving the party style. 


After hearing their speeches, Yang Di, deputy secretary 
of the municipal party committee, said: Although Shang- 
hai has done a great deal of work to improve party style, 
much remains to be done. The work is still rudimentary. 
We should rely on ourselves as well as supervision by 
non-CPC and the people to improve party 
style. It makes a great difference whether there is super- 
vision or not. I hope that democratic parties and groups 
will exercise more supervision on us. We are determined 
to make efforts to improve party style in Shanghai. 
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Leaders Attend Police Ceremony 
OW0402023089 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 30 Jan 89 


[From the “Provincial Hookup” Program] 


[Text] This afternoon the Chinese People’s Armed Police 
Force held a solemn ceremony in Hangzhou to confer 
ranks on police officers. Party, government, and military 
leaders from Zhejiang Province and Hangzhou City who 
were present at the ceremony included Li Zemin, Shen 
Zulun, Xia Zhonglie, Xue Ju, Chen Anyu, Shang Jingcai. 
Yang Shijie, and (Lu Wenhe). Maj Gen Zhang Xiufu, 
political commussar of the Chinese People’s Armed 


ing the ceremony issued appointment certificates to 
police officers who were given ranks. 


Li Zemin, secretary of the provincial party committee, 
extended his warmest congratulations on behalf of the 
provincial party committee to police officer’ who were 


Corps in maintaining public order and defending the 
cause of the four modernizations sinces its inception 5 
years ago. 

He said: The Zhejiang Provincial Armed Police Corps 
possesses a very high level of political awareness, 1s 
highly disciplined, and has a strong combat spirit. He 


interests of the party and state above all else and be 
ore sation before a ae Se aes 


Gen Zhang Xiufu, political commissar of the Chinese 
People’s Armed Police Force Headquarters, also spoke 


Service in Mandarin 1000 GMT 31 Jan 89 
[From the “Provincial Hookup” program] 


[Text] This afternoon, the provincial military district 
held a party to welcome the new spring and to pay 
respects to old comrades. Old comrades of the Red Army 
and cadres at army level and above who are resting in 
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Hangzhou, and representatives from the provincial mil- 
itary district organs, and sanatorium work- 


leadership, 
ers, some | 50 in all, gathered together to exchange New 
Year greetings, and to celebrate the arrival of the 1989 


Spring Festival. 
Comrade Li Zemin, the newly appointed first secretary 


of the party committee of the provincial military district, 


joyfully met with old comrades attending the party, and 
warmly extended his holiday greetings to these retired 
comrades. 


Central-South Region 


10-Year Economic Reform Viewed 
HK0502065089 Beijing JINGJI RIBAO in Chinese 
16 Jan 89 p 1 


[Article by reporters Chen Xudong (7115 2485 2639) 
and Liu Jie (0491 2638): “Is it Fragrant or Is it Odor- 
ous— Talking About Guangdong™} 


[Text] “Fragrant for | year, odorous for another, be it 


the outside world, and during the !0 years the whole 
country has talked about Guangdong. After ail, is Guang- 
dong fragrant or odorous? 


Perhaps we should first make a broad review of the 
reform in Guangdong over the past 10 years. 


A Leok at the Past 


It us hardly worth looking back at the Guangdong of 10 
years ago. At that time, the growth rate 


2 
a 


outside world, not much astonished the outs: 


tside 
However, only a few months after the 10 years, when 
people set foot in the southern land again, they were 
astonished to discover in Guangdong’s markets large 
numbers of glisiening electronic watches, folded umbrel- 


las of vanous colors, and garments strangely designed 


entire Mainland China. Naturally, the sudden opening of 
the gates of the “south China Great Wall” has brought 
along in its wake a long list of other things such as the 
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mountains and rivers, and recalling days of yore, old 
comrades coming from the outside could not heip sing- 
ing with tears in their eyes: “In Guangdong, aside from 
the national embiem, almost nothing 1s left of the taste of 
socialism.” And there are many other people who loudly 
acclaim this with joy! Thus people began to make their 
choice: assaulting smuggling and the smugglers, prosti- 
tution, and gambling were put on the leadership's daily 
agenda, but discos, singers of golden songs, new-style 
garments, and hairdos of different kinds spread to the 
whole country. The high tide of the first stage of the 
dispute about Guangdong’s being fragrant or odorous 
gradually began to subside. 


When "s reform and opening up to the out- 
side world first began, it attracted people's great atten- 
tion. As the reform and opening up to the outside 
continued, people's talk about Guangdong also contin- 
ued. On visiting Guangdong this year, whai people saw 
were the folded umbrellas, household electrical goods 
and new-style garments. Next year, upon visiting Guang- 
dong, people will likewise see the new-style garments, 
household electrical goods, and folded umbrellas. When 
people became tired of seeing the same things year after 
year, in the barren wilderness a modernized town sud- 
denly made its appearance. The establishment of the 
Shenzhen Economic Special Zone has attracted people's 
great attention. And even the character “zhen,” which 
carned little meaning in the Chinese dictionary, began to 
become revitalized. But after a great excitement, a 
relapse in feelings naturally followed. People looking 
with wide open eyes at Shenzhen began to raise their 
eyebrows and notes of criticism came from all sides: “A 
so-called special economic zone is nothing but a scheme 
to earn inland peopie’s money.” And at about the same 
time the motor vehicles affair in Hainan Island flared up 
and seemed to add fuel to the fire. These ideas of 
objection were not without reason and forthwith ne» 
restrictive measures were forced on the special eco: omic 
zone. As a result of these sudden restrictions, the tourist 
trade in the special zone dropped drastically, and people 
watched the special zone’s economic depression with 
mixed feelings. But the vitality of new things really 
attracts people's admiration. When people were filled 
with skepticism, the externally-onented economy 
silently made its appearance with the formulation of the 
policy of “both ends abroad and large volume in exports 
and imports.” Not only did the special economic zone 
feel proud and elated, but its experiences were also 
speedily promoted along the coastal regions. People's 
tense feelings were soon appeased following the enforce- 
ment of the strategy in the coastal regions. 


Questions and Answers 


A history of 10 years is a short one, but to make a general 
summary of the historical events of 10 years’ time is an 
enormous task. Today, as we stop at the midway station 
of history, rest a little while, look backward and forward, 
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measure time and the situation, and make an earnest 
study of the past and future, it is unavoidable that deeper 
problems will emerge and seek people’s clear-cut reply. 


The first question is: Guangdong’s opening up to the 
outside world is 10 years old. What successes have been 
achieved, after all? 


Recently, several news and information units in Guang- 
dong have selected 10 big events and activities in Guang- 
dong since the reform, and in addition listed 15 events in 
reserve. They included the fact that after Guangdong had 
become the pilot area for the comprehensive reform, its 
social gross output value, industrial and agricultural 
gross output value, national income, and financial reve- 
nues for the average year respectively increased by 17.4 
percent, 13.5 percent, 11.3 percent, and 10 percent. In 
addition to these high-sounding figures, there were other 
claims, such as “the building of more than 1,000 bridges 
through collectively raised funds,” “outstanding results 
in afforestation over the 10 years,” and so on. Only those 
people personally on the scene can feel and realize these 
glorious and big changes. 


But people may ask next: With Guangdong having gone 
through “big changes and sudden changes,” has it, after 
all, made any big contributions to the state? Each year it 
has delivered to the national finances over | billion 
yuan. This sum is hardly comparable with those deliv- 
ered by such “large units” as Shanghai and Jiangsu, but 
even conipared with Suzhou City and Wuxi City of 
Jiangsu Province, it is also relatively small. 


The explanation given by certain cadres of Guangdong 
Province was to the effect that Guangdong’s contribu- 
tions to the state were not confined to only some | billion 
yuan. To this we must add the customs duties, interest 
payments on bank loans, and the national treasury notes 
floated in Guangdong. To those people who understand 
the actual situation, they do not consider this argument 
very forceful. 


Then some people, continuing the questioning, would 
ask: Since Guangdong has imported over 900,000 sets of 
technological equipment, what top-notch products has 
the province ever produced? 


Replying to this, certain Guangdong people would count 
their fingers before you and point out in detail the cream 
of “Cantonese products,” saying that soft drinks from 
the water of the Pearl River and biscuits made from 
Guangdong’s grain were well-known in the four corners 
of the country and that equally well-known were the 
“Weill” and “Wuyang”™ brands of washing machines and 
the “Wanbao™ and “Rong Sheng” brand refrigerators. 


But outside people, when hearing this, would think 
otherwise, because a careful comparison would easily 
disclose that of the so-called “Cantonese goods”, aside 
from the “Jinlibao™ biscuits, which could claim to have 
some repute, many of the other products, compared with 
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the same category of goods in the country, would still be 
behind in terms of class and quality. And no matter how 
good “Jinlibao” biscuits may be, what large role can they 
play in the national economy? 


Looking at the map of China, some people say that the 

Province is like that of a roc 
bird of great size and strength], but there are 
also people who say that it is like that of a bat. This 
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The central government's original intention was to make 
the province, in the course of reform and opening up to 
the outside worid, be the first in the country “to partake 
of tasty food,” to probe for experiences, and at the same 


dong make even more contributions in “hard wares” and 
neglect the successes obtained by the province in “soft 
wares.” These “anticipations,” which were similar to 
“placing the cart before the horse,” not only affected the 
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sentiments and feelings of other provinces and munici- 
palities but also propelled the rapid and sharp develop- 
ment of Guangdong’s economy to become separated 
from reality. This further aggravated people's mistaken 
understanding regarding Guangdong Province. 


But if we rectify anew the twisted standards, then we 
cannot but delightedly admit that in the 10 years of 
reform and opening up to the outside world, Guangdong 
truly did achieve enormous successes. Just the 
“Shenzhen benefits” alone have provided the motive 
force of promoting and causing qualitative changes in 
enterprise management throughout the whole country, 
and upon evaluation, this should be worth much more 
than billions cr tens of billions of contributions mea- 
sured in renminbi. In terms of inviting tenders for 
engineering work and in the introduction of technology 
markets, each and every one of the reform measures 
undertaken in Guangdong Province has resounded in 
Mainland China. The price reform in Guangdong Prov- 
ince is, up to this point, still ahead of other provinces 
and many people have taken advantage of Guangdong’s 
actual practices and experiences in price reform to gauge 
the prospects of price reform in the whole country. Can 
we say that these all are not Guangdong’s contributions 
to the whole country? 


After Guangdong’s enforcement of the reform and open- 
ing up to the outside world, due to the readjustment of 
the product structure and the rise in the speed of 
production development, there appeared the phenome- 
non of grain, agricultural and sideline products, and raw 
materials “flowing like a stream of water to the east 
(Guangdong)” and causing certain commodity prices in 
other provinces and cities to rise, particularly in the 
neighboring provinces and towns. This has caused a 
certain feeling of resentment against Guangdong and for 
a time there were cries of establishing outposts to block- 
ade the province. Naturally, following the passage of 
time, this tense situation has been basically cased, 
although people are still divided on how to properly treat 
this phenomenon. To be fair, in the case of Guangdong 
purchasing grain and agricultural and sideline products 
from other localities at negotiated prices, if we apply the 
law that markets lead to production and that large 
purchases will promote production development that 
will in turn cause prices to fall gradually, what is wrong 
with it? Guangdong's importation of raw materials at 
market prices is entirely in a position of just and fair 
competition with other places. Is this not beneficial to 
fostering and perfecting the raw materials market and to 
transferring to the structure of the commodity economy” 


In the northern land, there is 2 legendary fish known as 
the “kun”; it is transformed into a bird, known as the 
roc. When the roc changes its abode to the southern land. 
it makes the water splah for 3.000 li and soars into the 
sky for 90,000 li aided by a tornado. But the transfor- 
mation of the kun to the roc certainly takes a long time 
Frankly speaking. Guangdong’s current economic condi- 
tion 1s still in the stage of building the foundation. There 
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are serious gaps in energy and communication facilities, 
the technical strength is weak, and top-notch technolog- 
ical products sorely needed for the development of an 
externally-oriented economy are sadly lacking, while the 
various reform measures still need further improvement. 
Under such conditions, the dispute as to whether the 
province is fragrant or odorous and whether the shape of 
the province in the atlas is like a roc or a bat is quite 
unavoidable. Nevertheless, if we find that the 10 years of 
reform and opening to the outside world have enabled 
Guangdong to initially build up the early model of a new 
structure of socialist commodity economy and that brisk 
vitality has already been exhibited, then we can without 
doubt say that when and as Guangdong is transformed 
from the kun to the roc, the legends of splashing the 
water for 3,000 li and soaring into the sky for 90,000 li 
will certainly become real events. 


Officials Embezzle Flood Relief Supplies 
OW0502235989 Beijing XINHUA in English 
0730 GMT 4 Feb 89 


[Text] Beijing, February 4 (XINHUA)—Thirty-four offi- 
cials in South China’s Guangxi Zhuang Autonomous 
Region were found to have diverted 31 tons of steel 
products earmarked by the Central Government for the 
rehabilitation of a flood-stricken area, the “CHINA 
YOUTH NEWS” reported today. 


They included three officials at county level and nine 
section chiefs or bureau directors, the paper reported. 


The case was exposed in a recent announcement by the 
commission for discipline inspection of the region's 
Tengxian County, following an investigation based on 
reports from local residents. 


The paper reported that the county was hit by a severe 
flood in September last year, as a result of which 119,000 
houses were to various degrees, resulting in 
damages of 83.7 million yuan. 


To help people in the flood-stricken area rebuild their 
homes, the Government set aside 285 tons of steel 
products for the county in the fourth quarter of | 988, the 


paper reported. 


So far, five officials involved have returned the relief 
materials they embezzied, the report said. 


Hunan Leaders Attend Spring Festival Function 
HK04020623789 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 3 Feb 89 


{Excerpts} On 3 February. a festive atmosphere pervaded 
the ceremonial hall of the provincial party committee. 
when party, government, and army leaders held a Spring 
Festival gathering with some 800 persons of vanous 
sectors. [passage omitted] 
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Liu Zheng, deputy secretary of the provincial party 
committee and chairman of the provincial CPPCC Com- 
mittee, made a speech. He said that last year was an 
abnormal year. Thanks to the common efforts of the 
people of the whole province, we overcame serious 
floods and drought. Although grain production declined 
by 1.7 billion jin, it was still 50.2 billion jin, and 


implementing the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, we have initially 
improved and rectified the economic order, and prices 
have dropped somewhat. [passage omitted] 


This year is the | Ith year of the reforms. The provincial 
party committee and government have formulated pol- 
icy decisions on further implementing the spirit of the 
Third Plenary Session: The province should strive to 
year’s, to achieve notable improvement in social order, 
and to achieve new success in building clean and honest 
party and government organs. This is a glorious and 
arduous task. [passage omitted] 


Xiong Qingquan, secretary of the provincial party com- 
mittee and governor, also spoke at the gathering. [pas- 
sage omitted] 


Southwest Region 


Guizhou Leaders Make Grass Roots Inspections 
HK0602023789 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 5 Feb 89 


[Excerpts] Since the beginning of this year, leading 
comrades of the provincial party committee and govern- 
ment have gone down to villages and factones tw carry 
Out investigation and study at the grass roots and spur 
the healthy development of improvement and rectifica- 
tion work in the province. 


Fresh from inspecting work in Zhenning and Guanling at 
the end of last year. provincial party committee Secre- 
tary Liu Zhengwei went to Tongren Prefecture on | 
January to earnestly listen to the grass-roots cadres’ 
views and demands regarding this year's work. [passage 
omitted] In the course of 6 days, he went down to the 
grass roots and studied this year’s work arrangements 
with the party committee secretanes and governors of 
Fuquan, Wengan. Shiqian, Songtao. Wanshan. Zhen- 
yuan, and Huangping counties. 


To ensure that the party's work of improving the eco- 
nomic environment and rectifying the economic order 
and its guideline on comprehensively deepening the 
economy become the spontancous action of the masses. 
Governor Wang Chaowen spent |(0 nights at the grass 
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roots in only | month, during which he inspected agri- 
cultural production, arrangements for the masses’ liveli- 
hood, comprehensive measures to improve public order, 
and so on in Tongren Prefecture and Qiandongnan 
Autonomous Prefecture. [passage omitted] 


Sichuan, Guizhou Mourn Panchen Lama's Death 
OW0302212989 Beijing XINHUA in English 
1556 GMT 3 Feb 8&9 


[Text] Beijing, February 3 (XINHUA)}—More than 200 
personages assembled in Chendu in the auditorium of 
the Sichuan provincial government this afternoon to 
honor the memory of the late Panchen Lama. 


Among them was the secretary of the provincial party 
committee Yang Rudai, who presented a hada (a silk 
scarf traditionally regarded by Tibetans as a token of 
respect) to the portrait of the late Panchen. 


In Guizhou, capital city of Guiyang Province, provincial 
party and government leaders went to a local monastery 
to mourn the death of the late Panchen Lama today. 


Memorial services have been held in the monastery two 
days. 


Yang Rudai Addresses Sichuan I.:tellectuals 
HK040204 2389 Chengdu Sichuan F »wvincial Service 
in Mandarin 2300 GMT 3 Feb 89 


[Excerpts] On 3 February, the provincial party commit- 
tee gave a Spring Festival tea party for some 40 well- 
known figures in Sichuan intellectual circles. [passage 
omitted] 


Provincial Party Committee Secretary Yang Rudai 
addressed the gathering. After extending Spring Festival 
greetings, he said: [begin recording}: In common with the 
whole country, 1988 was an abnormal year in Sichuan. 
The province's industria! and agricultural output value 
broke through the 100 billion yuan barner for the first 
tume. Calculated at 1980 prices, the value was more than 
double for that year. Financial revenue rose from some 
3.4 bilhon yuan in 1980 to 8.7 billion. Guided by the 
principles and policies of the 3d Plenary Session of the 
13th CPC Central Committee, thanks to the common 
efforts at all levels throughout the province, imuitial 
results have been achieved in improvement and rectifi- 
cation. In the past 3} months or more. the province has 
cut or postponed more than 600 capital construction 
projects. Institutional purchasing power has been im- 
tially curbed. Urban and rural savings deposits have 
risen after declining The momentum of excessively 
ramid price imcreases has started to slow down. The 
overall economic and political situation 1s good 


While vigorously developing maternal! civilization, the 
province has also scored new success in building spiritual 
cwvilizaiion, and you comrades and frends have 
achieved gratifying results in thes respect 


we must establish the spirit of going all-oul among the 


wealth, we must also create still more spiritual wealth. In 
recent years the CPC Central Committee has made a 
senes of decisions on education, science and technology, 
literature and art, journalism. ideological and political 
work, party educatson work, and so on. Our task this year 
is to unswervingly and comprehensively implement 
these decisions, so as to reach a new level in our work. 


Sichuan's economic invigoration 1s also based on the 
progress of science and technology The enhancement of 
the people's cultural level is based on education and 
culture. The enhancement of society's enJurance capac- 
ity 18 based on correct media guidance and supervision. 
Improvement of people's physique is based on public 
health and sports development. The busiding of socialist 
commodity economy and socialist democratic politics 
require guidance by theory. Therefore, comrades and 
fnends. | hope you will work hard together to create and 
preserve an atmosphere of further implementing the 
double hundred principle and of stability, unity, democ- 
racy, and scrence, and sirive to help eveyone to resolve 
some practical problems that can be ress ved 
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Comrades, friends, the difficulties and problems we have 
encountered now are difficulties on our way of advance 
and probiems in development. So long as we unswer- 
vingly implement the line of the | 3th party congress and 
the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee and uphoid the principle of grasping 
things with two hands, our future will be bright, and our 
education, science, culture, journalism, publishing, pub- 
lic health, and sports undertakings will certainly flourish 
still more. We will certainly be able to win new victories 
in reform and construction. [end recording} 


Sichuan Leaders Attend Spring Festival Function 
HK0502061789 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 4 Feb 89 


{Excerpts} A Sichuan Spring Fesiival gathering was held 
in the Jinniu Guesthouse in Chengdu on 4 February. 
More than 350 people. including party, government, and 
army leaders and representatives of various circles, gath- 
ered to celebrate the Year of the Snake. Vice Governor 
Xie Shijie presided. Governor Zhang Haoruo extended 
greetings to the people of the whole province. [passage 
omitted] 


Chengdu Miliary Region Deputy Commander Zhang 
Taiheng extended New Year greetings to the party and 
government leaders and the people of the province on 
behalf of the officers and men battling in the Laoshan 
front and the commanders and fighters of the whole 


region. [passage omitted] 


Present at the gathering were Yang Rudai, Gu Jinchi, 
Feng Yuanwei, He Haoju. Liao Bokang. Lu Dadong. 
Tian Bao, Yang Wanxuan. Cao Qingze,. Gao Shuchun, 
and Wu Xihai. [passage omitted} 


Lhasa Memorial Service Held for Panchen Lama 
OW0402054289 Beying XINHUA Domestic Service 
in Chinese 1502 GMT 3 Feb &9 


[From the “Local Broadcast News Service”. by reporters 
Pi Dey: and Hu Qinghai} 


[Text] Lhasa, 3 Feb (XINHUA}—Some |.500 monks 
and people from vanous circies in the Tibetan Autono- 
mous Region attended a memorial service this afternoon 
for the |0th Great Master Baingen FErdini Luosang 
Chihe Lunzhu Qoigy: Gyaincain, who was vice charr- 
man of the NPC Standing Committee and honorary 
president of the Buddhist Association of China 


The memorial service was held in the Lhasa Theater 
The atmosphere was quiet and solemn. with touches 
characteristic of the Tibetan nationality and reiigon 
Great Master Baingen'’s portrait was hung over the 
center of the platform. A yellow canopy on the top and 
behind the portrait symbolized his high position im 
Tibetan Buddhism. Wreaths from his parents and rela- 
tives lay beneath the portran. and fruits. punfied water 


Aenea’ Oo Guster tay emate ent Cam Vous Sane 


Committee, the State Council; the CPPCC National 
Committee, the CPC Central Committee United Front 


land's unification and unity «mong nationalities. In 
previous struggles against splittism, from the incident of 
“bogus people's conference” in the early stage of Tibetan 
liberation to the troublemaking by a handful of splittists 
since September 1987, Great Master Baingen consis- 
tently took a firm stand and held high the patnotic 
banner in resolutely safeguarding motheriand unifica- 
tion and unity among nationalities. During a conversa- 
tion with the great master in 1980. Comrade Deng 
Xiaoping praised Baingen as “the most outstanding 
patnot of our country.” 


Hu Jintao sand: Great Master Baingen was a loyal fnend 
of the CPC, who always supported its leadership. sharing 
weal or woe with the CPC and treating it with all 
sincerity. He taught patriots in various circles and the 
masses of people to listen to and follow the CPC and 
conscientiously accept its leadership. To protect the 
party's prestige and image. he often made suggestions to 
the party Central Committee concerning the work in 
Tibet and other areas inhabited by Tibetans. He said all! 
he knew, and said 1t without reserve His noble style and 
moral integrity should be a good example for people of 
all nationalities in the autonomous region 
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Hu Jintao said: Great Master Baingen was a famous 
political activis' in China, a state leader we respected. He 
was an outstanding representative of the Tibetan people. 
He showed deep concern for the work in Tibet, the 
growth and progress of cadres of various nationalities, 
the happiness of the Tibetan people, and development 
and progress in Tibetan society. His painstaking work 
and tremendous contributions to Tibet's prosperity and 
the Tibetan nationality s development and progress will 
be remembered forever by the Tibetan people. 


Hu Jintao said: Great Master Baingen was a prominent 
leader of Tibetan Buddhism in China. As the natural 
successor to the previous Great Masters Baingen, he 
taught the large number of monks to love the country 
ee ee 
and carry Tibetan Buddhism forward. Following the 
Buddhist teachings. he discarded evil, performed and 
accumulated good deeds, practiced self-restraint, served 
other people, and took a solemn stand on territonal 
integrity. With profound attainment in Buddhism. he 
made unremitting efforts to develop Tibetan Buddhism 
and won sincere admiration from the large number of 
Buddhist believers. 


Hu Jintao said: The passing of Vice Chairman Baingen 
Erdini Qoigy: Gyaincain is a grave loss to our country 
and Chinese people of all nationalities, including 
Tibetan. People of all nationalities in the autonomous 
region must turn grief into strength, emulate and carry 
forward Vice Chairman Baingen’s works and spirit: 
inherit his legacy, and jointly strive for a united. pros- 
perous, and culturally advanced new socialist Tibet and 
for the common prosperity of all nationalities. 


Officials of the Tibetan Autonomous Regional CPC 
Committee, the Tibetan Autonomous Regional Adv- 
sory Commussion, the Tibetan Autonomous Reg:onal 
Discipline Inspection Commission, the Tibetan Auton- 
omous Regional People's Congress Standing Committee. 
the Tibetan Autonomous Regional People’s Govern- 
ment, the Tibetan Autonomous Regional CPPCC Com- 
mittee, the PLA Tibetan Military Region. and Lhasa 
City party, government, and military organs. as well as 
all autonomous regsonal and Lhasa City departments. 
people's mass organizations, and religious organizations. 
attended the memorial service. Amid mourning music. 
they slowly walked toward and bowed before Great 
Master Baingen’s portrait. Many presented hadas 
[Tibetan scarves] to the great master’s portrait 


Comrades Pagbaiha Geieg Namgyai and Hu Jintao 
expressed profound sympathy to Great Master Bain- 
qgen’s ailing parents Yaou Gugong Caidan and Yaox: 
Suolang Zhuoma and \\us younger brother, who were 
present at the memoria’ service 


Crowds gathered in front of the site of the memornal 
service to cherish the memory of Great Master Baingen 
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Tibetan Official Marks Reform 
CW0602094389 Beijing XINHUA in English 
0239 GMT 6 Feb 89 


[Text] Beijing, February 6 (XINHUA}—A senior 
Tibetan official has said that Tibet's social progress and 


Raidi, deputy secretary of the Tibetan Autonomous 
Regional Committee of the Chinese Communist Party 
and chairman of the regional committee of the Chinese 
People’s Political Consultative Conference, made this 


objective trend of the Tibetan social development. the 
article says 
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“Despite ups and downs in the 30 years since the 
reform, 


bert 


Tibetan Leaders Stress Higher Edecation 
HK0602015989 Lhasa Tibet Regionai Service 
in Mandarin 1130 GMT 5 Feb 89 


Speaking at Tibet University. 
pointed out that we must at all times fully understand the 
importance of education work. Education 1s the founda- 
ton and talent the key to building a new Tibet. We must 
firmly grasp this truth. Only by improving education and 
producing more talented people czn our country and 
nation deveiop. 


Hu Jintao sard: It 1s essential to have explicit onentation 
education in Tibet. We 


talent, and are determined to spur socialist construction 
in Tibet. Tibet University’s plans for traming talented 
people should be closely linked to the region's economuc 
and social development. The students trained here 
should be given suitable craployment. and continually 
satisfy the needs of social development Teaching should 
be more realrstic and appropnate 


Hu Jintao sasd: Al present we must do « good job m 
strengthening the teaching force Given the shortage of 
teachers, we must integrate [word indistinct] with teach- 
ing We can continually send teachers into the intenor 
for further education Al the same time teachers from 
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institutes of tertiary education in the interior can be 
brought to T:bet in a planned fashion to take up posts 
[words indistinct}. [passage omitted] 


Yunnan Holds Spring Festival 
HK0502064989 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 4 Feb 89 


[Excerpts] This morning a festive atmosphere pervaded 
the Haigang Park in Kunming beside the Dianchi Lake. 
More than 3,000 retired cadres and figures of various 
sectors gathered together to celebrate the arrival of the 
Year of the Snake. [passage omitted] 


He Zhigiang, deputy secretary of the provincial party 
committee and governor, wished everyone a happy new 
year and extended regards. He said that 1988 was a year 
in which Yunnan's economy recorded sustained devel- 
opmert and all undertakings scored new achievements. 
Industrial output value rose by 3 billion yuan compared 
with 1987, whil- grain output rose by 50 million kg 
Local financial revenue increased by over | billion yuan. 
Average net peasant income exceeded 400 yuan for the 


Kunming, including Wang Zuxun. Xun 
Youmung. (Wang Chunrui), (An Jinye), and others. [pas- 


sage omitted] 


Yunnan Prefecture Leaders Unhappy on Grain Issue 
HK0402021789 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 3 Feb 89 
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Mourns Panchen Lama’s Death 
OW0402015689 Being XINHUA in English 
1320 GMT 3 Feb 89 


Lo ag Beiysng. Febuary 3 ns oo see 


In speech delivered in the Memonal Hall of the Temple. 
the 82-year-old Zhao said the Panchen Lama passed 
away unexpectedly at the peak of his life and career and 
all Buddhists in China were greatly shocked and upset. 


Over the past ten years, Zhao noted, the policy of 
freedom in religsous belief has been restored im China 
and the Panchen Lama. as the honorary president of the 
association, had always given great support to the asso- 
ciation’s activities. 


To help implement the policy, Zhao continued, the 
Panchen Lama and he had put forward many suggestions 
to the government. These suggestions, whether on the 
promulgation of laws or on the restoration of important 
religsous sites, were all wel! received and supported by 
the central government. 


Zhao noted that in the past few years Buddhism had 
greatly developed in China thanks to the direct leader- 
ship and concern of the Panchen Lama. who had exerted 
himself to the utmost to maintain the unity of the 
country and al] nationalities. to build a united. prosper- 
ous and civilized socialist new Tibet. to further the 
country's religious and nationality policies and to safe- 


guard world peace. 


In downg all this, the Panchen Lama had exercised his 
advantages as a religious leader to the full. Zhao sad. 


Zhao called on Buddhists throughout China to follow the 
Panchen Lama's example and do their best for China's 
modernization. for the peaceful reunificatron of the 
country and for world peace 
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Zhao joined over 200 monks and nuns in reciting sutras 
and praying for the early reincarnation of the Panchen 
Lama. 


This marked the end of the three-day mourning service 
in Beilin. | itted] 


Chen Xitong Speaks on Tax Revenues 
SK0502234989 Beijing BEIJING RIBAO 
in Chinese 14 Jan 89 p I 


[Text] By collecting a total of 15.04 billion yuan of taxes 
of various kinds, the municipality has overfulfilled all 
tax revenue plans for 1988—that is, an increase of 910 
million yuan, or a 6.4 percent increase, over the previous 


than the budgeted figure, or a 21.5 percent increase over 


‘angong. Pe: 
Yingwu, Liu Zuohui, Alatanaoqier. and Tu Ke. Bu He 
report meeting. [ omitted] 
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the work of improving the environment and rectifying 
order with that of deepening the reform drive We musi 
rely on the work of deepening the reform dnve to 

the environment and rectify order and must 
uphold the pnaciple of opening up to the outside world 
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7. There ss a trend whereby the persons guilty of graft 
and bnbery have become younger and younger Thus 
should attract our attention According to the analysis of 
the graft and bribery cases involving $000 yuan or more 
since 1986. the average age of persons guilty of such 
In hus report, Zhang Hesong stated that the focus of work 
by procuratonal organs at ail levels im the regoon in | 989 
rema.ns the endeavor to deal blows to graft and bribery 


crumes was 43 om 1986. 37 om 1987. and 35 m the first 10 


months of |988 [passage omitted) 


219 were clues for graft cases, 76 were clues for bribe- 
takong cases. and |6 were clues for other kinds of crimes. 
Thus far 45 economuec cases reported by the masses have 
been placed on file for imvestagatson. inchuding | § cases 
that involved 10.000 yuan or more cach. These cases 
have enabled the regeon to retneve move than 350.000 
yuan im cconomac losses [passage omitted!) 

After analyzing the regon's economa crumes. Zhang 
Hesong talked about the characteristics of these cases in 
hes report. These characteristics are 
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Court, delivered a report at th: fourth meeting of the 


seventh autonomous regonal Peopit's Congress Stand- 
ing Committee on the work of bringsng serious economic 


crimes to trai 


Inner Mongolian Court's Trial Record Present 
SK0S02031289 Hohhot NEIMENGGU RIBAO 
{Excerpts} On the morning of 25 December. Y ang Dalai. 
pressdent of the autonomous r-monal Higher Propic's 


in Chinese 26 Dec 88 pi 
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In hes report. Yang Dalia: then described the srtuation in 


bringung mayor and appallong cases to tral and stated 
According to the spurt of the central directive. people s 


wonanes Over the past few years. some state organs and recovered 


inststutions have utslized certam powers and postions to 
engage im speculation and profiteering A few sate 


functionanes have used ther official tities to line ther 


pockets with public funds 
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courts at all levels throughout the region. particularly the Inner Mongolia Improves Economi: Environment 
higher and intermediate people's courts, have vigorously  SK050204/489 Hohhot NEIMENGGL RIBAO 
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brought major and appalling cases to tral. 
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Meanwhile, savings deposits of peasants and herdsmen 
also showed a net increase of 29.72 million yuan, revers- 
ing September's “sloping” trend. At the end of Novem- 
ber, savings deposits of urban and rural residents 
increased by 7.8 percent over the same period of the 
previous year. 


5. Expenses for administrative fees have decreased. 
Governments at all levels in the region have strictly 
consolidated various kinds of corporations, societies, 
and associations with a view to curbing administrative 
expenses. In October, administrative expenses through- 
out the region amounted to 4! million yuan, 10 million 
yuan less than in September. At the same time, banks’ 
expenses pertaining to administrative enterprises 
decreased by 40 million yuan from September. 


Inner Mongolia Marketable Grain Base Output 
SK0502020289 Hohhot NEIMENGGU RIBAO 
in Chinese 13 Jan 89 P 1 


[Excerpts] Our region achieved splendid results in build- 
ing marketable grain bases. Last year a total of more than 
23 million mu of grain and oil-bearing crops were sown 
on land within the scope of the bases, and the total 
output may reach 4.63 billion kg. It is expected that some 
1.72 billion kg of marketable grain will be sold to the 
state. These marketable grain bases only accounted for 
43 percent of the region's total grain field areas; however, 
they produced 63 percent of the region’s grain output 
and about 75 percent of the marketable grain. 


Our region started to build marketable grain bases quite 
early. On the basis of trying out this work in four banners 
and counties and two townships in 1982, the regional 
party committee and government issued a decision in 
1983 on concentrating a definite amount of funds on 
building marketable grain bases in banners, counties, 
townships and towns that had the necessary food, water, 
and soi! « ynditions; those that had great potential for 
increasing grain Output; and those that had a high rate of 
grain sold as commodities. This work has been carried 
out for 6 years, during which financial departments at all 
levels invested a total of 148 million yuan. By 1988, 16 
banners and counties and 95 townships and towns had 
built marketable grain bases. [passage omitted] 


Of the total investment in building marketable grain 
vases, 28.1 percent came from the state; 65.3 percent 
came from the autonomous region; and 6.6 percent came 
from leagues, cities, banners, and counties. [passage 
omitted] 


in order to strengthen the development and construction 
of grain production, this year our region will expand the 
scope of building marketable grain bases. The number of 
marketable grain base banners and counties will increase 
from 16 to 18 and that of grain base townships ard towns 
will increase from 95 to 145. This work is being planned 


and arranged. [passage omitted] 
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Tianjin’s Li Ruihuan Talks With Model Workers 
SK0502014289 Tianjin City Service in Mandarin 
2300 GMT 1! Feb 8° 


[Text] The small theater of the first municipal workers’ 
cultural palace was full of joy, laughter, and festive gaiety 
on | February. 


At a forum to welcome Spring Festival, some municipal 
leaders, including Li Ruihuan, secretary of the municipal 
party committee and mayor of the municipality, held 
cordial talks with more than 200 representatives of 
model workers. They talked about the great changes in 
Tianjin brought about by reforms and opening to the 
outside world and extended cordial regards and heartfelt 
thanks to the workers. 


Li Ruihuan said: The current situation in Tianjin was 
created thanks to the enthusiastic and vigorous efforts of 
the broad masses of people, particularly the able ranks of 
the working class. They have made outstanding achieve- 
ments in developing and building Tianjin. With the 
enthusiasm, intelligence, and ability of the working class, 
we are confidently facing the arduous tasks in the new 
year and consolidating and developing the gratifying 
situ.tion in Tianjin. 


(Zhang Shilun), a municipal special-class model worker 
and director of the (Laobao) rubber plant, first intro- 
duced the changes that took place in the plant through 
Carrying out the work method of mass operation. 


When they talked about the current market prices and 
the better supply situation, Li Ruihuan added: The 
municipal government decided that from 2 February, in 
line with the market situation, the municipality shail set 
2 ceiling on the price of vegetables, including off-season 
vegetables. State and colleciive shops and farm product 
markets that hit the price ceiling in violation of regula- 
tions should be called to account. Mayor Li's statement 
gave rise to warm applause. 


(Liu Zhenyu), a worker from the third vehicle transpor- 
tation plant, asked questions about the model workers’ 
housing distribution and pension. 


After consulting with other leaders at the forum, Li 
Ruihuan decided that the municipal trade union council 
and relevant departments should immediately try to 
solve the questions about pensions, and the municipality 
shall carry out the pension system in line with regula- 
tions in order to ensure the distribution of pensions 
according to a fixed schedule. In line with the regulations 
made by the municipal government, the municipality 
shall conscientiously solve the model workers’ housing 
problems. 


It was a lively forum. Model workers vied with each 
other to make speeches. 
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(Wang Jinda), director of the municipal first aid medical 
research institution, called for installing telephones for 
first aid use for the patients’ convenience. He also said 
that 22 hospitals in the municipality currently have first 


After hearing this, Mayor _i Ruihuan said gladly: This is 
a good suggestion. The municipal government shall 
conscientiously think about it. It can be regarded as the 
major orientation for listing the municipal government's 
1989 program for improving the livelihood of urban and 
rural people. 


Municipal leaders who were present at the forum were 
deeply touched by what the model workers’ said. Munic- 
ipal leaders made impromptu speeches, talked freely 
about their experiences, extended Spring Festival 
regards to all staff and workers throughout the munici- 
pality, and urged them to make new contributions in the 
new year. 


On behalf of the All-China Federation of Trade Unions, 
Zheng Wantong, vice president of the federation, 
extended festive greetings to all model workers and the 
entire staff and workers throughout the municipality and 
expressed thanks to the municipal party committee and 
the municipal government for their support of the work 
of trade union councils and their concern for model 
workers. 


Li Ruihuan concluded that last year was not an ordinary 
year and that it was a year in which the municipality 
made breakthroughs in various fields despite repeated 
difficulties. 


Li Ruihuan said: Reform represents the people's basic 
interests. The role of the working class as master of the 
country should be prominently determined, not weak- 
ened, through reform. The situation in Tianjin over the 
past few years has been comparatively good primarily 
because we persist in doing everything for the people and 
relying on the people to do everything. From now on, we 
should always observe this basic guiding ideology. 


While touching on future tasks, Li Ruihuan said: This 
year, we should further implement the guidelines of the 
3d Plenary Session of the 13th CPC Central Committee 
and the municipal party committee’s work principle for 
tightening expenditures, ensuring supply, balancing the 
relationship, and stabilizing the situation and should 
arouse and bring into play the enthusiasm of all people in 
the municipality. 


Other leaders attending included Wu Zhen, Zhang Zai- 
wang, Nie Bichu, Liu Jinfeng, Wang Xudong, Huang 
Yanzhi, Zhang Lichang, Li Fuifen, Pan Yiqing, Xiao 
Yuan, and Xu Ming. 
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Heilongjiang’s Sun Weiben Muurns Panchen Lama 
SK0502021289 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 3 Feb 89 


[Excerpt] On the afternoon of 3 February, the province 
and Harbin City held a joint ceremony to mourn the 
unfortunate death of Baingen Erdini Qoigyi Gyaincain, 
vice chairman of the NPC Standing Committee and an 
outstanding leader of Tibetaa Buddhism in China. 


Leading comrades of the province and Harbin City and 
personages of all circles participating in the ceremony 
recalled Great Master Baingen’s glorious achievements 
in promoting the reunification of the motherland, the 
unity between nationalities, and the socialist construc- 
tion, and they bowed in respect to Baingen’s porirait. 


Present at the ceremony were Sun Weiben, Shao Qihui, 
Wang Zhao, Zhou Wenhua, Chen Yunlin, Ma Guoliang, 
Xie Yong, Wang Jun, He Zhoulun, Zhang Ruoxian, 
Wang Yusheng, Du Dianwu, Zhang Li, Wang Fei, Liu 
Huixian, Guo Shouchang, Li Min, Fu Shiying, Wang 
Rensheng, Shan Rongfan, Li Jiating, and Feng Shoutian. 
Also attending were Chen Lei, member of the Central 
Advisory Commission; Li Jianbai, member of the NPC 
Standing Committee; and Hong Jing, member of the 
National CPPCC Committee. 


Also present at the ceremony were responsible persons of 
the united front work departments under the provincial 
and Harbin City party committees, the provincial and 
Harbin City democratic parties, relevant mass organiza- 
tions, and the bureau of religious affairs under the 
provincial government, as well as personages of religious 
circles. [passage omitted] 


Sun Weiben at Heilongjiang Spring Festival Soiree 
SK0502003889 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 1 Feb 89 


[Report on the opening of the Spring Festival soiree for 
Heilongjiang provincial leaders and representatives of 
advanced figures from various circles in Harbin on | 
February—recorded] 


[Excerpt] This afternoon, the ballroom on the third floor 
of the Harbin City Workers’ Cultural Palace was perme- 
ated with the sound of songs, applause, and laughter. 
Some provincial leading comrades and representatives 
of advanced figures from various circles gathered here to 
participate in the Spring Festival soiree. 


Provincial leading comrades, including Sun Weiben, 
Shao Qihui, Wan Zhao, Wang Luming, Zhou Wenhua, 
Chen Yunlin, Ma Boliang, Xie Yong, Zhang Xiangling. 
Wang Jun, He Shoulun, Zhang Ruoxian, Ji Hua, Du 
Dianwu, An Zhendong, Du Xianzhong, Huang Feng, 
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Dai Moan, Zhang Li, Wang Fei, Liu Huixian. Guo 
Shouchang, Li Min, Jin Xiaozhen, and (Jin Liang): 
Chen Lei, member of the Centra! Advisory Commission: 
Li Jianbai, member of the NPC Standing Committee. 
and Hong Jing, member of the Standing Committee of 
the CPPCC, shook hands with the scores of representa- 
tives of advanced figures from various circles and paid 
Spring Festival calls on each other. Shao Qihui, deputy 
secretary of the provincial party committee and acting 
governor of tne province, made a speech at the soiree. 


[passage omitted] 


Jilin’s He Zhukang Attends Appointment Ceremony 
SK0502010889 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT ! Feb 89 


[Text] Through equal competition and strict examina- 
tion and appraisal, four comrades—{Dai Yuechang), 
(Wang Weizhou), (Wang Xiyue) and (Liu Yuqun}—were 
appointed deputy directors of the provincial communi- 
cations and judicial departments, respectively. 


The provincial party committee and government held a 
ceremony this afternoon to publicly appoint the deputy 
directors of the provincial communications and judicial 
departments. This was the first time our province has 
publiciy selected cadres at the deputy department direc- 
tor level. Last November, when the news of public 
selection of cadres was issued through press circles, 
strong repercussions were evoked throughout the prov- 
ince. More than 40 persons signed up for the posts. 
Through written and oral examinations and through 
public replies and debates, the departments concerned 
strictly appraised four outstanding cadres. 


Leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress, the provincial government, and the pro- 
vincial CPPCC Committee, including He Zhukang, 
Wang Zhongyu, Zhang Fenggi, Huo Mingguang, Du 
Qinglin, Xiao Chun, Gao Wen, Gao Yan, and Feng 
Ximing, attended the appointment ceremony. 


Acting Governor Wang Zhongyu announced the order 
issued by the provincial governmert on appointing the 
deputy directors of the provincial communications and 
judicial departments and presented the appointment 
certificates to them. 


He Zhukang, secretary of the provincial party commit- 
tee, attended and addressed the ceremony. He expressed 
the hope that those comrades who have been appointed 
to the posts would work diligently and make contribu- 
tions in their new posts and that they will advance in a 
pioneering spirit. 


He said: The method of selecting cadres at the deputy 
department director level through examination and 
investigation has had a very good effect on society. The 
practice of publicly selecting cadres has fuliy showed that 
persisting in accelerating the cadre reform system will 
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help us create a new situation in cadre work and a good 
environment for discovering. selecting, and using com- 
petent personne! Party committees at all levels should 
consider the reform of the cadre system as one of the 
important tasks in political structural reform and should 
grasp if conscientiously. In addition to introducing the 
competition mechanism in selecting leading cadres, we 
should also do so in selecting ordinary cadres. In the 
future, the provincial authorities should take the lead in 
selecting cadres through public examinations and strict 
appraisals, gradualiy standardize and institutionalize 
this work, and deepen the reform of the cadre system. 


More than 200 persons from the relevant departments of 
the provincial party committee and government attended 
the appointment ceremony. 


Jilin Congress Committee Okays Personnel 
SKOS02235789 Changchun JILIN RIBAO in Chinese 
22 Jan 89 pl 


[Text] The following are personnel changes approved by 
the Seventh Meeting of the Seventh Jilin Provincial 
People’s Congress Standing Committee on 21 January: 


Xu Honglin was appointed director of the provincial 
personnel affairs department. 


Liu Yazhi was appointed director of the provincial labor 
affairs department. 


Wang Fuyuan was appointed chairman of the provincial 
physical culture and sports commission. 


Du Zhaoging was dismissed from his post of chief 
procurator of the Jilin City People’s Procuratorate and 
was appointed deputy chief procurator of the Jilin Pro- 
vincial People’s Procuratorate and member of the pro- 
vincial procuratorial committee. 


Jilin Relays National Legal Work Meeting Spirit 
$K0602021589 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 30 Jan 89 


[Excerpts] On 29 January, the provincial party Standing 
Committee sponsored a meeting to hear the report on 
relaying the spirit of the national political and legal work 
conference and to analyze and study measuri. ‘or fur- 
ther enhancing the political and legal work needed to 
stablize the public security situation. 


It was agreed at the meeting that our province has 
continuously enhanced its political and legal work and 
kept the political and public security situations more 
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stable than before. However, we must note that unstable 
factors in the society al present are many, the number of 
mayor and appalling criminal cases continues to increase. 
criminal activitses are rampant. social evil phenomena 
continue to spread, and the social public security situa- 
tion 1s quite serious. We must fully estimate the situation 
and remain sober-minded. Party committees and gov- 
ernments at all levels should uphold the principle of 
grasping both construction and legal systems as well as 
pay great attention to or enhance the political and legal 
work. Public security problems are the comprehensive 
reflection of various social contradictions. It is impera- 
tive to arouse the forces of the entire party and society to 
Carry out comprehensive consvolidation. 


It was stressed at the meeting that the current work of 
consolidating public security should proceed from the 
kx al actual situation. We must eradicate the core prob- 
lem,. organize all forces, and arouse the masses to deal 
centralized blows at crimes and conduct centralized 
consolidation. First, we should successfully maintain 
public security among large and medium-sized enter- 
prises, along major traffic lines, and in difficult or poor 
areas. [passage omitted] 


It was stressed at the meeting that efforts should be made 
to further enhance the building of the political and legal 
work cadres’ contingent, launch a struggle against corro- 
sive influences and privileges, upgrade the public ser- 
vants’ sense of duty, and uphold the principle of having 
government personnel and policemen perform their offi- 
cial duties honestly. [passage omitted] 


It was stressed at the meeting that during the crucial 
period of deepening the reform drive in an overall way, 
it is imperative to enhance the party leadership over the 
political and legal work and to refrain from weakening it. 


[passage omitted] 


Attending the meeting as observers were principal 
responsible comrades from the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial people's government, and the provincial CPPCC 
Committee; members of the political and legal work 
leading group under the provincial party committee; and 
responsible comrades from the relevant departments 
under the provincial party committee and the provincial 


people's government. 


Liaoning Secretary at Spring Festival Tea Party 
SK0502015289 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 1! Feb 89 


[Text] With a feeling of festive joy, the Liaoning Provin- 
cial CPC Committee sponsored a tea party on the 
afternoon of | February on the occasion of Spring 
Festival. It was attended by personnel from literary and 
art circles, including noted artists, actors, and actresses. 
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Quan Shuren, secretary of the provincial party commit- 
tee, attended and addressed the party. In his speech he 
urged literary and art workers to actively plunge into the 
powerful current of the times of conduci:ng reform and 
construction, opening up to the outside world, and 
building the four modernizations. Efforts should be 
made to integrate individual artistic pursuits with the 
historical movement of national reyuvenation and to use 
their high-quality artistic creation to promote the emer- 
gence of ideals for building the four modernizations and 
making China prosperous; to enhance the cohesive 
strength of the entire nation, and i> foster healthy. 
civilized, democratic, and peaceful social morale 


In his speech. he urged literary and art workers to always 
maintain a firm basis—the artistic intuitive knowl- 
edge—when encountering any storm He expressed the 
hope that in 1989 it would be possible for the province's 
artistic creation to include a large nuniber of wonderful! 
works which do not let the people down and are relevant. 


The tea party was held in a warm, joyful, and enthusias- 
tic atmosphere. During the party, Fang Guoda, director 
of the provincial cultural bureau; (Li Shuxian), chairman 
of the provincial federation of literary and art circles: 
and (Bin He) and (Fang Renzhong), vice chairmen of the 
provincial writers’ association, delivered speeches in 
which they reviewed the rich achievements scored by the 
provincial cultural front in 1988. 


The province's noted actors, singers, and opera actors and 
actresses presented a colorful performance at the party. 


Attending the tea party were leading comrades from the 
provincial party committee, the provincial Advisory 
Commission, the provincial people's government, and 
the provincial CPPCC Committee, including Wang Jilu, 
Wang Chonglu, Wang Wenyuan, Shen Xianhui, Liu 
Yiyun, and Luo Dingfeng. 


Quan Shuren at Liaoning Retired Cadres Party 
SK0402035289 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 3 Feb 89 


[Text] On the afternoon of 3 February, the province and 
the Shenyang Military Region cosponsored a tea party to 
welcome Spring Festival, with the participation of vet- 
eran comrades. 


At the tea party, new and veteran leaders happily gath- 
ered under the same roof to celebrate Spring Festival. On 
behalf of Liaoning Province and the Shenyang Military 
Region, Quan Shuren, secretary of the provincial party 
committee, and Liu Jingsong, commander of the Shen- 
yang Military Region, cordially extended festive grect- 
ings to the former leaders of the provincial party com- 
mift.e and the Shenyang Military Region and wished 
them a long life. 


Quan Shuren and Liu Jingsong also introduced to vet- 
eran comrades the current economic situation and the 
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development of the two civilizations by the PLA unit- 
sand localities, and expressed thanks to the veteran 
comrades for their contributions to the army and local 
construction. 


Among those invited to attend the tea party were former 
leading comrades of the provincial party committee and 
the Shenyang Military Region, including Guo Feng. 
Huang Cudong, Li Huany, Zhang Zhengde, Li Tao, (He 
Qingji), (Xu Guofu), (Zhang Cuiteng), Zou Yan, Luo 
Kunshan, Zhang Wu, Zheng Zeming, He Youfa, Ma 
Ying, and Zhai Zhongyu. Also present at the tea party 
were leaders of the province and the Shenyang Muiiitary 
Region, including Quan Shuren, Li Changchun, Liu 
Jingsong, Song Keda, Dai Suli, ‘Wang Guangz!.ong, Xu 
Shaofu, Wang Julu, (Li Fubo), Dai Xuejiang, Chen 
Suzhi, and Yu Xiling. 
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New Organizations Established in Liaoning 
SKOS02003689 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 3 Feb 8&9 


[Text] On | February Provincial Governor Li Chang- 
chun sponsored a routine work conference of the provin- 
cial government to study the issue of setting up several 
Organizations directly under the provincial government. 


The provincial government decided to establish the 
provincial bureau of technological supervision, which 
manages and organizes the province's techno!ogical 
supervision work in a unified, coordinated way, and the 
provincial state property management bureau, which 
exercises the mght to manage state property in the 
province on behalf of the state. It also decided to change 
the Taiwan Affairs Office to the Taiwan Affairs Office 
under the provincia! people's government. 
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Director Yan Mingfu Speaks to Taiwan Compatriots 
OW040 2005089 Beijing Television Service 


in Mandarin 1400 GMT 31 Jan &9 


[From the “Night News” program, announcer-read 
report over medium close-up still photographs of Yan 
Mingfu and Ding Guangen} 


[Text] This afternoon, the CPC Central Committee's 
United Front Department invited Taiwan 

who have settled in Beying to celebrate Spring Festival at 
the United Front Department. 


Yan Mungfu, director of the CPC Central Committee 
United Front Department, delivered a speech at the 
get-together. In his speech Yan Mingfu extended festival 
greetings and cordial regards to Taiwan compatriots. He 
said: You have made great efforts for the great cause of 
reunification of the motherland. The people will not 
forget your efforts. Yan Mingfu expressed the hope that 
Taiwan authorities would not impose artificial obstacles 
to contacts between the common people on both sides of 
the Taiwan Strait and would allow two-way contacts. 


It was learned that more than 400,000 Taiwan compa- 
tnots came to the mainland to visit their relatives and 
frends during | 988. 


Ding Guangen, head of the State Council Office for 
Taiwan Affairs, also spoke at the get-together. He said: 
Let us work with concerted effort for the early realization 
of the great cause of reunifying the motherland. 


Taiwan Affairs Office Head Meets With Reporters 


Discusses Bilateral Trade 
OW0502133789 Beijing in Mandarin to Taiwan 
1500 GMT | Feb 89 


[Text] In regard to trade with Taiwan, efforts should be 
made step-by- step to achieve the goal of standardiza- 
tion, normalization, and orderliness, said Ding 
Guangen, director of the State Council's Taiwan Affairs 
Office, at a recent forum with public news media figures 
in the capital. He expressed the hope that direct trade 
across the strait would be realized as soon as possible. 


Director Ding Guangen told reporters: Promotion of 
economic and trade relations between the two sides of 
the strait is the focus of the Taiwan Affairs Office’s work 
this year. We welcome efforts made by both sides to 
develop trade on the basis of equality and mutual 
benefit. The mainland has rich natural resoruces, @ huge 
market, a comparatively high-quality labor force, and a 
fairly strong capability of science and technology. Tai- 
wan has abundant funds, competent workers, and an 
extensive commercial network. Development of trade 
across the strait will benefit both sides. Many Taiwan 
businessmen have also noted this. 
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In answer to a reporter's question on the establishment 
of Tarwan investment and trade zones. Ding Guangen 
said: Some areas in the coastal development zones will 
be designated Taiwan investment zones In those places. 
there 1s a better infrastructure, and 1 1s possible to use 
less investment to get quicker returns. 


in addition, Ding Guangen said: Consultative service on 
trade with Tarwan will be strengthened so as to make i 
more convement for Tarwan businessmen to make trade 
neestuations. To sum up, we should strive to achieve 
gr al standardization, normal:zation, and orderliness 
in Geveloping trade with Tarwan Asked about the reason 
for the present limited transactions with Tarwan, (Chen 
Wenyi), deputy director of the newly established Minis- 
try of Foreign Economic Relaltions and Trade’s Depart- 
ment of Economic and Trade Relations With Taiwan. 
said: The key reason ts that direct trade 1s prohibited by 
the Taiwan authorities. This has resulied in varous 
disadvantages. We hope that direct trade between the 
two sides of the strait will develop from indirect trade at 
an early date. This will benefit both sides. 


Comments on Exchanges 
OW0502012389 Bewying in Mandarin to Taiwan 
1500 GMT 1 Feb 89 


[Text] Ding Guangen, director of the State Council's 
Taiwan Affairs Office, held a forum recently with public 
news media in Beijing. At the forum he gave a briefing 
on the exchanges between the two sides of the strait over 
the past year and answered questions posed by reporters. 


At the beginning of the forum, (Sun Xiaoyu), deputy 
director of the Taiwan Affairs Office, said: The past year 
has seen new developments in relations across the strait 
and conspicuous progress in promoting exchanges 
between the two sides. Regarding visits to the mainiand. 
last year 450,000 Taiwan compatriots came to visit 
relatives, to sightsee, or for business. Trade volume 
between the two sides exceeded $2.4 billion last year. As 
for transport and postal services, two shipping routes 
were opened last year—one from Shanghai, the other 
from Xiamen, and both via Naha, Japan, to Jilong. The 
service via the Shanghai-Naha-!ilong route was forced to 
terminate, due to the high operational cost caused by the 
Taiwan authorities’ insistence that passengers must 
change ships at a third port. Last year some 3.4 million 
letters were sent across the strait. Regarding cultural 
exchange, last year four troupes came to the mainiand to 
perform, there were dozens of painting and photograph 
exhibitions by Taiwan artists, and many public figures 
and scholars from Taiwan's theatrical, literary, art, and 
archaeological circles came to inspect, sightsee, or visit 
relatives. Some Taiwan scholars took part in academic 
exchanges on the mainiand. Meanwhile, videotapes, 
films, and paintings also flowed from the mainland to 
Taiwan. In addition, ever-increasing exchanges were 
conducted in the fields of sports, education, medicine, 
and social science. 
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Ding Guangen. director of the Tarwan Affairs O:.ce. 
said: Such cachanges across the strant hawe made ut 
possible for compatnots who have been senarated for 
nearly 40 years to contact cach other again and relate 
ther feelings. Through these exchanges many Tarwan 
compatnots have fcit the maimiand compatnots pro- 
found sentiments of goodwill and have seen for them 
seives the cconomi achiewments actheved there This 
has enabled them to share the same beliefs and under- 
stand cach other still better In fact. the ever-developing 
exchanges between the two sides of the strart are consss- 
tent with the desires of the people and the general trend 
of the tumes 


At the forum, Ding Guangen and (Sun X:aoyu) also 
answered reporters questions about the work of the 
Tarwan Affairs Office. Ding Guangen sand: The Tarwan 
Affairs Office. established last year. us a functionary 
organ of the State Counci!. Its main functions and tasks 
are organizing. guiding. managing. and coordinating 
matters concerning | aiwan handled by pertinent depart- 
ments of the State Counci! and vanous provincial. 
regional, and municipal governments. and supervising 
and checking the impiementation of the principles and 
polices toward Taiwan by government departments at all 
levels. This year the Tarwan Affairs Office's main tasks 
are to further promote economic and trade relations 
across the strait, expand contacts between people on the 
two sides, and promote exchanges 1n the fields of culture. 


sports, science, and technology 


Also present at the forum were persons responsible for 
Taiwan work from departments concerned. 


Fujian, Taiwan Personal Exchanges Increase 
OW040205 3289 Beyine XINHUA in Enelish 
1612 GMT 3 Feb 8&9 


[Text] Fuzhou, February 3 (XINHU A}—Last year saw a 
remarkable increase in people-to-people exchanges 
between Fujian Province and Taiwan. a spokesman for 
the provincial government said today 


With only the Taiwan Strait between them. Fuyian ts the 
nearest mainiand province to Tarwnan. Many people in 
Fujian have relatives living or wor} ing in Taiwan, and 
vice versa. 


The spokesman said more than 10.000 Taiwan people 
came to Fujian last year, visiting relatives, sightseeing or 
doing business; 51 people have obtained permits to cross 
the strait and visit sick relatives or attend funerals on th« 
island. 


Last year, businessmen from Taiwan invested 150 mil- 
hon U.S. dollars and established 230 joint ventures with 


Fujian people. 


Communications have also increased. Last year, 129,000 
phone calls were put through directly and more than 
278,000 letters were exchanged. 
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Waterways have also been opened 


Zhang atirybuted the increased cachanges to tne joint 
efforts of the people on both sides of the Tarwan Strait 


He sand many Tarwan businessmen have realized that 
with then people lrving in a semilar environment and 
speaking the same dialect, coastal areas in Fuysan, where 
labor 1s cheap. are sdeal places for them to invest 


Statistics show that a considerable number of the 
100,000 Tarwan compatnots who came to Fujian came 


to imvest or cxplore business prospects 


The spokesman said the development of such economic 
cooperation will benefit both sides 


He said that in a bid to further promote such develop- 
ment, it 1s proposed to establish economic cooperation 
regions in coastal areas or allocate certain regions to 
Taiwan compatriots to set up sole-funded enterprises 


tie also said that great efforts will be made in trade. 
services and cultural exchanges in order to increase 
mutual! trust and understanding. 


Jiangsu Welcomes Taiwan Compatriots for Business 
OW 0402165589 Beying XINHUA in English 
1503 GMT 4 Feb &9 


[Text] Nanjing, February 4 (XINHUA}—The governor 
of Jiangsu said today that Taiwan compatriots \ ere 
welcome to visit relatives, travel or do business in the 
province, one of the most developed in China. 


Gu Xiulian made the statement in an address broadcast 
by the radio stations of “Voice of the Straits” and “Voice 
of Jinling (Nanjing)” in special programs for people in 
Taiwan. She also described the economic development 
of the province in the past few years. 


She said 247 overseas-funded enterprises have been set up 
in the province. Most of them have been very successful. 


Some Taiwan compatriots, she added, have invested in 
major cities of the province, including Nanjing, Wuxi, 
Yancheng and Huaiyin, and many have made business 
visits. Last year the volume of contracted trade reached 
more than 90 million yuan. 


The woman governor pointed out that Jiangsu is nich in 
labour and very strong in scientific research and indus- 
trial processing. 


She said her province will extend favorable terms to 
investors. Irrespective of whether they bring materials 
for processing, samples for production or parts for 
assembly, their rights and benefits will be assured. 
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She also told Tarwan compatnots that the province w:.! 
hold sts third foreign trade talks im Nanjing between 
February 27 and March § and cxupressed the hope that 
more Tarwan businessmen will come 


Officials, Taiwan Businessmen Hold | alks 
SKOS02004289 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 31 Jan &9 


[Text] The provincial Foresgn Economic Relations and 
Trade Commussion and the Tarwan Affairs Office spon- 
sored a meeting on the afternoon of 3! January at the 
meeting hall of the provincial Advisory Commussion 
The meeting was on economic cxachanges between the 
province and Tarwan 
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Attending the mecting were icading comrades from the 
provincial party commuliee and peopies government. 
mectuding Sun Q: and Chen Suzi. and responsible com- 
rades from relevant departments More than 20 personages 
of Taman caterprse crcies and entrepreneurs whose 
native place 1s Tarwan were invited to the meeting 


During the meeting the participants spoke glowingly of 
the cconomec situation on both benks of the Tarwan 
Siran. Partecipating icading personne! also solicited 
opinions and suggestions from these personages and 
entrepreneurs on developing or building Liaodong Pen- 
insula. informed them about the province's investment 
climate. and answered questions they raised 
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Naval Force on Alert During Lamar New Year 
OW040) 194589 Tape: CNA om Engitsh 1536 GMT 
4 Feh a9 


[Text) Kaohssung. Southern Tarwan. Feb 4 (CNA}— 
While people im the Republic of China [ROC] are 
preparing to celebrate the Lumar New Year. a naval task 
force has quettly begun to brave strong winds and heavy 
waves in the Tarwan Strasts on an imtensive patrolling 
missson to ensure 2 happy and secure holiday for the 
whole nation 


The task force. composed of destroyers, MSOOD ant- 
submarine helscopters and the nation’s newly purchased 
submarines. atl! patro! the Tarwan Strait round the clock 
dunmng the Lunar New Year holidays. which started 
Saturday and wil! last nearly one week. a Navy spokes- 
man told reporters 


According to the spokesman. the tack force will also take 
advantage of the opportunity to conduct vanous opera- 
tional drills. including firing and fire-fighting practices 


A highlight of the drills will be a mock anti-submanne 
wartare during which the destroyers will launch a sub- 
marine-hunting action under the assistance of the 
MS00D helicopters 


The spokesmen said the naval force, as in the past years. 
has been put on special alert during the Lunar New Year 
holidays because the Chinese Communists on the other 
side of the Tarwan Strait still refuses to abandon its 
attempt to take Tarwan by force despite recent efforts by 
the ROC Government to case tension across the straits. 


Fishery Talks With U.S. End in Washington 


LS. Rejected 
OW0S02131189 Taipe: Domestic Service in Mandarin 
2300 GMT 3 Feb &9 


[From the “National Hookup” program] 


[Text} According to Li Chien-chun, chief ROC |” epublic 
of China} representative for the current Sino-U_S. fishery 
consultative talks in Washington. the ROC has rejected the 
U.S. request for sending observers or inspectors on the 
high seas to keep a watch on ROC trawlers catch of fish. 


News Conference Held 
OW 0402050489 Taipe: CNA in English 0320 GMT 
4 Feb &9 


[Text] Washington, Feb. 3 (CNA}—The ROC [Republic 
of China]-U_S. fishery consultation ended Fnday with a 
mutual understanding that has paved the way for the two 
countnes to reach a bilateral agreement for administra- 
tion of fishing and preservation of fishery resources in 
the north Pacific Ocean, according to Li Chien-chun, 
chief ROC delegate to the consultation. 
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Speaking ai a press conference |: sand that the ROC has 
chearty indicated tha! such an agreement should be reached 
on the principle of mutual benefit and the sperii im accor- 
dance with the international maritime agreement 


He said that both sides im the consultation mutually 
understood thai there s an urgent need for the two 
countnes to sign an agreement in order to prevent 
mecidental or iliegal catches of salmon. sca Derds. and 
other mammais in the north Pacific Ocean 


Such an agreement. however. should also incorporate the 
principle which takes care of both fishery preservation 
and freedom ¢4 fisming on the high seas. L: sand 


Seunce the US. has the same disjiutes as modental 
catches of salmon in the north Pacific Ocean with Japan 
and South Korea. the ROX proposed that «i form a 
regional organization with Japan and South Korea to 
admumister the operations of ther fishing vessels mm the 
north Pacific Ocean 


But the US. considered that the proposal cannot mect 
the urgent need. and insisted on a bilateral agreement 
between the ROC and the LS to cause an immediate 
effect on protection of the fisher) resources im the north 
Pacific Ocean, Lee sand 


To hus knowledge. L: sand. the  S. has consulted on the 
simular issues with Japan and South Korea. but fasied to 


reach any agreement 


According to the US. Driftnet Monitoring Assessment 
and Control Act passed by the LS. Congress in | 987. the 
U.S. clammed that it has the mght to inspect the fishing 
vessel which 1s suspected of illegally catching salmon 
even on the high seas 


The U.S. act requires agreements to be concluded with 
countnes which take marine resources that are of envi- 
ronmental and commercial concern to the US. The act 
also calls for agreements to specify ways to monitor the 
catching of these marine resources and how to enforce 
the laws in the north Pacific Ocean 


The American Institute in Tarwan [AIT] said in an 
announcement that the ROC-L S. consultation, while 
candid and frank. ended without any tangible progress. 


The AIT said it will await a counterproposal from the 
ROC before deciding on new talks on the issue 


Tne AIT said that further negotiations may be scheduled 
for March before the start of the 1989 fishing season. 


The U.S. Driftnet Act requires the U.S. Department of 
Commerce to report to the President by June 29, 1989, 
those countnes which have not entered into a driftnet 
monitoring and enforcement agreement with the US. in 
that case, the U.S. can embargo fishery imports from 
that country 
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According to the U.S. Commerce Department, the ROC's 
fishery exports to the US. totaled US. $400 milhon m 
(oes 


Cautions on Trade With Eastern Europe 
OW0S0205 1389 Tape: CHINA POST 


im Engitsh 29 Jan 89 p 2 


[Edmonal “Trade With Eastern Europe Look Before 
You Leap”) 


[Text] The Sowet Unmson and other East European coun- 
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ts more than that of the whole of Western Europe 


Secondly, the Eastern European countnes which had for 
a long time been “closed™ to the outside world are now 
showing signs of opening up. The Soviet Union's reform 
progzams, under the leadership of Mikhail Gorbachev. 
have led to an openness not only within the Soviet Union 
itself, but also in many other Eastern European coun- 


The fact that the Eastern European market is stil! rela- 
tively untapped provides strong grounds for adopting a 
more aggressive marketing strategy and 1s also a reason 
why vanous ROC organizations have been sending trade 
missions on fact-finding tours of Eastern Europe. 


However, despite strong trading opportuniiies that exist, 
businessmen in Taiwan need to ask themselves whether 
the potential gains from increased trade justifies the 
costs involved. Two-way trade with Eastern Europe has 
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only recently begun to pick up after a lull im the carly 
1980's but « still accounts for only a minuscule portion 
of Tarwan's worid trade. After falling to US $42 milhon 
mm 1985. two-way trade rose to US $269 millon m 1987 
and only just passed the US $400 millon mark im | 988. 
despite the simplification in trading arrangements 


There are basically three major difficultues whoch face 
ROC businessmen who are interested mm trading «th 
Eastern European countres. First. there us the probiem 
of the state trading monopoly which cxrsts on al! of these 
centraily-pilanned economics cicept Yugoslavia These 
government-run bureaucracies control the developmen! 
of foreign trade. determine the prices of exports and the 
quantities of umports (through the issuance of permits) 
and contro! the handling of foreign cxchange Although 
economuc reforms are currently taking place im many of 
these countnes, the authorities still have a de facto 


monopoly on foreign trade 


Secondly. many of the Eastern European countrnes have 
huge foreign dett probiems and. therefore. countnes like 
Poland and Hungary. regardiess of how “open” they are 
becoming. are short of cash. To circumvent this prob- 
lem. many Western businessmen have engaged 1m coun- 
tertrade and joint ventures 


Countertrade, which 1s a kind of “guarantee” that the 
foreign businessmen will get something in return. has 
traditiorally involved paralie! purchases and sales of 
goods. However, it can take other forms. for imstance 
when the Western cxporter buys the products of the 
pliant that he 1s supplying with e:ther intermediate goods 
or machinery in which he has a controlling imiterest 
However, countertrade does create complexities and 1s 


not widely encouraged 


Jom ventures appear to make sense as they are self- 
financing. export-onented. make use of Western manage- 
ment, marketing and financial skills and facilitate the 
transfer of . However, in practice, a number of 
commercial nsks arse which revolve around the repatna- 
tion of profits in hard currency and the timely supply of 
matenals and equipment in these countnes. making the 
financing of such deals extremely complicated 


Thirdly, there are the problems associated with the 
transfer of technology to socialist countnes. The United 
States 15 strongly opposed. in the absence of significant 
cuts in Soviet Defense spending. to suggestions by West- 
ern European countnes that export restraints on the sale 
of technology to the Eastern bloc be relaxed. ROC 
computer manufacturers please take note 


In short, while possibilities for increased trade do indeed 
exrst there are still many obstacles that have to be 
overcome. In view of the considerable degree of uncer- 
tainty involved, Tarwan-based businessmen should exer- 
cise the greatest caution before investing money and 
resources into what may turn out to be a less than 
Outright success. 
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Mainiand ADB Meeting Attendance Not Ruled Out 
OW0302 150189 Taipe: international Service 
in Engitsh 0200 GMT 3 Feb &9 


{Text} As the tume 1s approaching to decide whether or 
not the ROC [Republic of China] should send a deicga- 


Bank [ADB] m Peking Foreign Ministry officials 
reveaied on Wednesday that they haven't ruled out the 
possibility that the nation would send deiegaics. if the 
nation $ imterests are well protected 


The officsals im answering reporters questions sand that 
these days nothing 1s impossible This shows the Foreign 
Ministry's positive attstude towards the situation. The 
officsal stated that whether or not to atiend the meeting 
un Pekong 0s a very complex matter which should not just 
be judged by short-term pluses or minuses. The officials 
stressed. though. that whether or not the ROC attends 
the meeting will not affect the nation’s membership in 
the ADB 


Trade Beard | rges Preparation for EC Merger 
OW 0602002089 Tape. CNA om Engitsh 100) GMT 
i Feh ay 


[Text] Taspes. Feb. 3 (CNA}—The Board of Foreign 
Trade yesterday urged traders to make carly prepara- 
tons to face new challenges from the single European 
market m 1992 


Officials sard that although the single market would 
bring some benefits to Tarwan businessmen. the barners 
from thers new trading bloc would be much greater 


To meet such challenges. the board has urged the busi- 
ness community to adopt the following measures 


—Set up production facilities in Europe 
—Esta’ wsh strategic sales points and networks there 


—Open branches of Tarwan banks in Europe 


Government To Lower Tariffs on Over 1,000 Items 
OW 0402193989 Taipe: CNA im English 1540 GMT 
4 Feb &9 


[Text] Tamper, Feb. 4 (CNA}—Tarnffs on more than 
|,000 ttems of imported goods will be further reduced in 
the near future. government officials said Saturday 


The rates of reduction on individual items will range 
from two to five percentage points, and among items to 
be affected. hundreds of household electrical apphances 
will be granted the reduction earlier than other items, 
they noted. 
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import dutses on color TV sets will be lowered from | 7.5 
percent to 15 percent. the rate on refmgerators, ai 
conditioners. washing machines. and cosmetics will be 
reduced from 15 perment to 10 percent. and that for 
video cassetie recorders from ™) percent to 25 percent 


Tarfis om heavy duty trucks and buses will be reduced to 
48 percest from SO percent and light trucks to 42 5 percent 
from 45 percent. The rates for compact passenger cars. 
however, will remam unchanged at 42 § percent 


Trade Serplus Predicted To Shrink in 1989 
OV 0402200189 Taupe CNA om Emgiesh 1455 GMT 
4 Feh ae 


[Teat) Tapes, Feb. 4 (CNA}—The Republic of China's 
trade surplus for 1989 us likely to shrink to $6.5 bilhon. 
Vice Economecs Minister L: Mo sand Saturday 


Li ported out that the nation's imports will continue to 
grow thers vear as a result of substantial tarnff reductions. 
while cxuports may decrease consedcrably because of 
imcreasing labor disputes. rising labor costs and environ- 
mental protection sentiments. as wel! as 2 slowdown in 
imternational economia growth 


The Republic of China registered a trade surplus of $10.2 
bilhon mm 1988. down 40 percent from the previous vear 


Li noted that the worsening trade prcture resulted largely 
from non-cconomac factors. such as repeated street pro- 
tests. which have not only caused social drsorder but also 
changed the domestic investment climate 


In related news, another vice coonomecs moniter, Hsu 
Kuo-an, has been assigned to porn a cabinet task force to 
work with officials of the cabnet-ieve! Counc: for Labor 
Affairs. the Ministry of Justice. the Monestry of the 
Intenor. and the Ministry of Communcations to resolve 


labor-management disputes 


Economics Minister Chen L:-an also mmstructed hrs three 
deputies—L: Mo. Wang Chien-hsien and Hsu Kuo-an— 
to visit small and medium businesses after the Lunar 
New Year holidays im order to better understand thei 
difficulties and to boost their morale 


Official Says Direct Mainland Trade ‘Ruled Out 
OW040205 5 189 Taipe: CNA im English 1524 GMT 
3 Feb 8&9 


(Text) Taipei, Feb. 3 (CNA}—The future possibility of 
direct trade between the two sides of the Tarwen Strait 
was ruled out Fnday by Frednck F. Cheen. chairman of 
the Council for Economic Planning and Develoyyment 


Some local businessmen have already invested on the 
mainiand without government permission. but Chien. 
citing the many failed investments by Japanese. Euro- 
pean, and American enterprises. was pessimistic about 
the profitability of their operations. 
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as U.S. dirs 2.5 tilhoo mm 1988 alone He warned local 
enterprises of the msks they may face im cuplorting 
mainiand markets 

President Li * Bills 
OW040201 5989 Tape: CN 4 on English 1600 GMT 


3 Feb 89 


become law after three days 
One of the bulls calls 


The second 1s an amendment to the Eiection and Recall 
Law. The amendment significantly revises the current 
law by cancelling many of the restrictions on ck ction 
campaigns and changing the clectoon sysiem to make 
elections more fair and just. 

The two 


bills, together with another bill authorizing the 
legalization of civic bodies. are deemed by local observ- 


under study m the Nathonal Securty Council and ss 


cipected to be promulgated by the president im the not 
too distant future 


The amendment to the Election and Recall Law. observ- 
ers sand. will allow vanous political parties. to compete 
more fairly mm clections, thus paving the way for the 
reahzation of a more mature polriical party system 


The Civic Organization Law authonzes the legalization of 
crvec bodes, mnchuding polrtocal partees. and 1s cxpected to 
stimulate pluralization and allow opposition parties to 


President Li Affairms Military Contribution 
OW04020 14089 Taper CNA in English 1546 GMT 
3 Feb a9 


[Text] Kinmen, Feb 3 (CNA}—President Li Teng-hui 
Friday testsfied to the contnbution of the Armed Forces in 
maintaining the stability of the Republic of China [ROC] 
which. he sand. has strengthened the government's confi- 
dence in implementing political reforms. 
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Pressdent Li flew mto Kinmen. a frontione ssiand off the 
southeast coast of the China mainland. Fnday morning 
to cheer the ressdents and servicemen on the sland mm 


president of the ROC. was warmly greeted by both rew- 
dents and men and women in uniform wherever he toured 


Sence the sudden passing of the late President (hiang L: 
sasd_ he has been vested with the heavy responsibility of 
leading the nation through an extraordinary penod 


Thanks to the stabdslizing role of the Armed Forces. the 
pressdent sand. the government has been able to impie- 
ment a senes of politecal reforms and 1s confident of its 
ability to push the reform further in the future 


Commentary on Premier Yu's News ( onference 
OW0302234799 Tape: International Service 
im Engitsh 0200 GMT 3 Feb 489 


[Station commentary: “Premier Yu's Telling News Con- 
ference™! 


[Text] On Wednesday [i February] the Republic of 
China's [ROCs] premmer. Mr Yu Kuo-hwa. gave a rare 
news conference to discuss events of the past year and 
things to come. He used the occasion to announce that he 
intends to step down at the end on his term. which comes 
next March. 1990. when the president's term also 
expires. Yu has served the ROC Government for almost 
50 years. 
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Pertaps Premecr Yu's most mteresting revelation at the 
open news conference concerned Tape: s drsappormntment 


threaten countnes which promote unofficial 
asserted. it 


Yu took 2 cautonary stance on the wsue of trade and 
imvestment with the mamiand He said direct channels 
would still be fortudden. and that the government would 
not encourage Tarwan businessmen to invest on the 
mainiand “Such investment would msk bringung Tarwan 
under the economsx control of Peking. which 1s some- 
thong we cannot tolerate.” he warned. “Their main goal 
18 to draw our business and industry into a close connec- 
tom with ther cconomy.” The worry that Peking 
would then have the means to pull the plug 


vcs on Tarwan to visit them 


Indirect trade between Tarwan and the mainiand has 
reportedly msen to nearly 2 tilhon US. douars in 1988 
and 1s still expanding 
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Daya Bay Fault Line Issue Causes Local Concern 


Hear Fears 
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The Jowut Conference for the Shelving of the Daya Bay 
Nuclear Plant petitioned Omeico about the fault, which 
1s seven kilometres from the reactor site. arguing 1t made 
Daya Bay an unsurtabie area for 2 nuclear power plant. 


International construction rules require watercooied 
reactors, such as Daya Bay. to be built at least eight 
kilometres from a fault. 


The controversy arose because the Hong Kong "uciear 
investment Company. which owns 25 per cent of the 
Guangdong Nuclear Power Jomt Venture Company 
(GNPJVC), unsested on January 25 that the nearest known 
fault to Daya Bay was 20 kilometres away. But the fault 
lene’s cxustence was verified by the Chinese in 1986 


would ask the power company to explain the situation. 


“I would lke to know whether China was aware. what 
the implication of this fault line 1s. what 
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been known ail along to the Chinese authonties. 


“We would like to know what significance the Chinese 
authonties have placed on that fault line in making the 
decison to put Daya Bay where it is.” 


Mr McGregor admitted playing down the concerns 
expressed by the group because he stressed it was impor- 
tant not to have alarmist views. “I am anxious to get to 
the facts.” he said. 
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In the petution to Omeico. Hong Kong Polytechnac lecturer 


Mr Atherton said the line had been classified by Chinese 
sersmologists as very weak but he would not speculate 
what exact danger i posed to the plant as he had not 
carned out the investigations. 


He stressed that in pi ncipie he was not actively against 
nuclear power stztions but simply wanted the drscrep- 
ancy cleared up. 


“If the Guangdong authorities have made an extensive 
survey and presumably consider it not a danger why does 
the GNPJVC not know about i.” Mr Atherton asked. 


It was the “clear contradiction™ that worned him. he sard. 


He a'so asked why the seismic information in the nuclear 
power plant's feasit~lity report had not been made public. 


“A sersmic misk survey must have been done. bul why 
hasn't it been pubisshed so everyone knows.” Mr Atherton 
said. 


He first brought the active fault line to the attention of 
the public two weeks ago after receiving the information 
from Chinese geolog:sts. 


The concern group also asked the Omeico to find out if 
the GNPJVC had overrun its original cost estimate of 
$28.8 billion to build the plant. 


Experts Dismiss Danger 
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[By David Connett and Kent Chen] 


[text] Geologscal experts yesterday dismissed scare sto- 
nes about an alleged new-found sersmic fault close to the 


controversial Daya Bay nuclear power station in China. 
They said the ‘ault was neither new nor sersmic 


Recent reports that a previously unknown sersmic fault- 
le had been discovered close to the $28.8 bition 
atomic power plant 80 kilometres from Hong Kong 
sparked off renewed demands from anti-nuclear cam- 
paigners to shelve the project. 


Al a press conference yesterday, Mr Lee Cho-min. spokes- 
man for the Hong Kong Geological Society, sand the 
fault—known as the Shurtau-Xichong fault—was not sers- 
mic, but a commonly occurring fault in the Earth's crust. 


The future of the power pian’ would have been in serous 
doubt had earlier reports about the fault proved correct 
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Guidelines laid down by the International Atomic 
Energy Authority state that nuclear power plants should 
be built at least 20 km from a recently active fault and 
sites within eight kilometres should not even be consid- 
ered. The Shuitau-Xichong fau!t was within seven kilo- 
metres of Daya Bay. 


Under those guidelines a recently active fault is defined 
as one which had shown a single activity within the past 
35,000 years or multiple activities over the past 500,000 
years. 


Mr Lee said there was no evidence to show the Shuitau- 
Xichong fault had been active for at least 22.5 million 
years. 


Mr Lee, a lecturer at the Department of Civil and 
Structural Engineering of the Hong Kong Polytechnic, 
also dismissed suggestions that the existence of the fault 
had been covered up. 


“It was, in fact, identified and confirmed decades ago.” 


He said extensive surveys by geologists working in 
Guangdong Province in the 1960s had revealed the fault, 
which had also been mentioned in a number of published 
geological journals and maps. 


“During past field visits to the Daya Bay site, staff of the 
Guangdong Nuclear Power Joint Venture company had 
also introduced the geological conditions of the site to 
visitors, including the so called seismic fault,” said Mr Lee. 


He said faulting was a common phenomenon. Any 
cracks appearing on the Earth’s surface crust, large or 
small, were known as faults. 


Mr Maurice Atherton, the Hong Kong Polytechnic geology 
engineering lecturer who discovered the faultline on a 
Chinese map, agreed with Mr Lee that it was not seismic. 


But Mr Atherton insisted the Daya Bay Nuclear Plant 
might suffer structural damage if there were earthquakes 
nearby. A minor earthquake near the Shuitau-Xichong 
fault in 1981 indicated there were earth surface activities 
in the area. 


“To say there is no risk at all on Daya Bay Nuclear Plant 
is risky,” he said. 


Leading anti-nuclear campaigner, the Reverend Fung 
Chi-wood, spokesman for the Joint Conference for the 
Shelving of the Daya Bay Nuclear Plant, also urged 
caution. 
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However, the Reverend Fung said information that it 
was non-active was yet to be confirmed by Chinese 
officials and the State Seismology Bureau should clarify 
the point. 


“Even if the Shuitau-Xichong fault is not a seismic fault, 
we will still demand the Chinese Government release 
reports of all studies conducted on the geological struc- 
ture near the Daya Bay Nuclear Plant.” 


Sir Jack Cater, managing director of the Hong Kong 
Nuclear Investment Company, which has a stake in the 
joint venture company developing the Daya Bay site, 
cautiously welcomed the news. 
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Government To Legitmize Chinese 
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[Text] The Macao Government Consultative Council 
has approved the proposal submitted by the government 
for giving Chinese the same status as Portuguese in the 
enclave. 


The approval of a proposal legitimising Chinese in 
Macao is considered a major step forward. 


The government's proposal will later be published in the 
GOVERNMENT GAZETTE, then becoming effective 
within 120 days (four months). 


Macao Governor Carlos Melancia presented a proposal 
to the Consultative Council’s meeting last Friday to issue 
an Administrative Order to have all laws, decrees, orders 
and dispatches issued by the government and its offices 
issued in both Portuguese and Chinese. 


All drafts of laws, decrees and orders submitted to the 
Legislative Assembly or Consultative Council for 
debates must also be presented in both the Portuguese 
and Chinese languages. 


If there is any difference between the Chinese and 
Portuguese versions in the bilingual documents, the 
Portuguese version will be conclusive. In cases of emer- 
gency, the Governor will use only one language, either 
Portuguese or Chinese, to issue an order. 


Official forms will all be printed in both Portuguese and 
Chinese. 


After the Consultative Council approved the Governor's 
proposal last Friday, the Administrative Order was 
expected to be announced in the GOVERNMENT 
GAZETTE in two weeks’ time. 


The order is considered to be a big step forward towards 
legitimising Chinese in the territory by Macao press and 
social leaders since it will give Chinese the same status as 
Portuguese in most government operations. 
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